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General 


UN Chief on Modernizing Personnel System 


OW0711012592 Beijing XINHUA in English 2341 
GMT 6 Nov 92 


[Text] United Nations, November 6 (XINHUA)—The U.N. 
secretary-general said here today that he was determined to 
put in place a modern personnel management system and to 
work for competitive conditions of services. 


In discussions on issues of U.N. personnel this afternoon 
at the third committee (administrative and budgetary) of 
the 47th General Assembly, Butrus Butrus-Ghali said he 
was requesting the Department of Administration and 
Management to prepare specific proposals, accompanied 
by a timetable, to enable all elements to be put into place 
as soon as possible. 


He said that the basic elements of a comprehensive 
career system included primary emphasis on competi- 
tive recruitment at entry level, improvement of the 
Status of women, an improved performance appraisal 
system, a transparent promotion system, an expanded 
training program, and measures to ensure that all levels 
of staff were held accountable for their performance and 
professional conduct. 


According to the U.N. Charter, he said, the secretary- 
general and staff were international civil servants 
responsible only to the organization, and member states 
had to respect that status and not seek to influence such 
personnel in the performance of their duties. 


He said that political appointments, such as those at the 
under-secretary-general and assistant-secretary-general 
levels, should by definition be of a limited duration and 
should not extend beyond the term of office of the 
secretary-general or head of program who made ‘the 
initial appointment. 


To enhance responsibility at the director level, he said, 
he intended to continue decreasing the number of assis- 
tant-secretary-general posts throughout the United 
Nations. 


He said he envisaged a structure in which a young person 
might enter the organization, serve in a variety of posts, 
participate in field missions and undergo periodic 
training. 


“The best of those international civil servants might 
aspire to the most senior levels in the career structure,” 
he continued. 


On the issue of under-representation of women in the 
U.N. Secretariat, he said that “the world can no longer 
afford to deprive its public life of the talents of half of all 
humanity,” and “I intend to do all I can to bring the 
balance in policy-level positions as close to 50:50 as 
possible by the fiftieth anniversary of the United 
Nations.” 


INTERNATIONAL AFFAIRS 1 


The current female staff in the U.N. secretariat comprise 
some 30 percent. 


The secretary-general also spoke on the importance of 
staff training, saying that in the next budget he would 
propose to significantly increase the allocation of 
resources to training, which currently comprised only 
0.27 percent of staff costs. 


‘News Analysis’ Views UN Actions on 
Environment 


OW071 1053792 Beijing XINHUA in English 0503 
GMT 7 Nov 92 


(“News Analysis” by Zhao Renfang “U.N. Ends Gen- 
eral Debate on Environment and Development’’} 


[Text] United Nations, November 6 (XINHUA)—The 
47th session of the U.N. General Assembly today ended 
its debate, with both consensus and different opinions, 
on follow-ups to the U.N. Conference on Environment 
and Development (UNCED). 


Altogether nearly 90 speakers, including the U.N. secre- 
tary-general, rapporteur-general of UNCED and minis- 
ters from many countries, addressed the five-day debate 
which was originally scheduled for three days. 


The speakers all felt the urgency and importance to 
realize what has been achieved at the UNCED confer- 
ence held in Rio de Janeiro in June. 


Such a mood was reflected when Lakhdar Brahimi, 
Algerian minister of foreign affairs and rapporteur- 
general of UNCED, noted that future generations would 
judge today’s world not by the quality of the texts 
adopted at Rio but by the action taken which would give 
concrete shape to the decisions of the conference. 


On institutions to be established, which include the 
Com mission on Sustainable Development (CSD) for the 
UNCED follow-ups and the Intergovernmental Negoti- 
ating Committee (INC) for the elaboration of an inter- 
national convention to combat desertification, the dele- 
gates in general agreed to have such institutions set up as 
soon as possible. 


Switzerland offered to host the CSD headquarters and 
Algeria hoped to host the meeting of the Committee on 
Desertification when it became operational. Spain also 
offered Seville as the site for the Secretariat of the moni- 
toring body of the convention on biological diversity. 


The economic and financial committee has decided to 
set up an hoc open-ended working group on follow-up to 
the UNCED. 


However, observer here said that one particular impor- 
tant point, which needs particular attention, was the 
funding of Agenda 21, an major and comprehensive 
action for environment and development reached at the 
Earth Summit. 


2 INTERNATIONAL AFFAIRS 


Just as Chinese Ambassador Li Daoyu said during the 
debate; “Agenda 21 will remain a mere scrap of paper 
without adequate financial resources and institutional 
backup.” 


According to the agenda, the developing countries will 
need a “new and additional” annual resources of 125 
billion dollars from the developed countries to carry out 


the programs on the agenda. 


During the debate, many developing countries kept 
calling for financial resources and technology transfer 
from the international community in helping them in 
implementing Agenda 21. 


The developing nations urged the developed countries to 
make pledges at the Rio meeting realized by honoring 
their commitment to contribute 0.7 percent of their gross 
national product (GNP) official development assistance 
(ODA) towards development programs. 


Brazilian Foreign Minister Fernando H. Cardoso noted 
that no significant movement in terms of financial 
resources had been perceived during the five months 
since the Rio conference. He criticized that in the 
post-UNCED period, the issue of the environment had 
become somewhat less evident in the agenda of meetings 
of developed countries. 


During the debate, only few countries made clear com- 
mitment as far as resources and technology transfer were 
concerned. 


The Netherlands, explicitly said that the country has 
decided to add another 0.1 percent designed for the 
abatement of global environmental problems in the 
developing world, provided that other governments of 
industrialized nations took similar steps. 


Britain, on behalf of the European Community, stressed 
the community's determination to fulfill its commit- 
ments towards developing countries in the field of sus- 
tainable development and to increasing funding for 
Agenda 21 to about 3.1 billion dollars, including new 
and additional resources. 


Japan, Sweden, Norway and some other countries also 


expressed willingness to support the efforts by devel- 
oping countries in the field of environment and devel- 


opment. 


Analysts said that there be might some other ways to 
fund Agenda 21, but the most important part should 
come from the international community, particularly the 
developed world, which was criticized during the debate 
for the present environmental crisis due to their 
“unstrained and unsustainable consumption patterns 
and lifestyles.” 


Though the debate was over, the task still remains to be 
finished. Participants at the current session of the U.N. 
General Assembly urged the parties concerned to do 
their best in ensuring the implementation of Agenda 21 
with concrete funding plan. 
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The assembly will adopt, before its closing, the three 
major strategy documents approved at the Earth 
Summit, namely Agenda 21, the Rio Declaration and a 
set of principles for the sustainable management of 
forests worldwide, in addition to the establishment of 
CSD and INC. 


Governmcat Wants Morc Women in UN 
Secretariat 


OW0611223192 Beijing XINHUA in English 2205 
GMT 6 Nov 92 


[Text] United Nations, November 6 (XINHUA)—China 
said here today that it was time to end the current 
recruitment freeze of the U.N. secretariat and to bring 
more female staffers into the organization. 


These remarks were made this morning by Tang Guangt- 
ing, Chinese representative to the Fifth Committee 
(administrative and budgetary) of the 47th U.N. General 
Assembly, when it took up the personnel issue of the 
U.N. system. 


“As large numbers of staff members have been reas- 
signed from the secretariat for various peace-keeping 
operations,” Tang said, “it should be the time now to 
consider putting an end to the current recruitment 
freeze, so that the secretariat can be appropriately 
replenished and better cope with the new challenges 
faced by the United Nations.” 


Tang also said that the Chinese delegation was pleased to 
note that since 1988 the recruitment of women in the 
U.N. system had improved year by year, and by June 30, 
1992, women in posts subject to geographical distribu- 
tion had already reached 30.56 percent. 


Earlier general assembly resolutions requested that 
women in posts subject to geographical distribution, 
particularly in senior policy-level and decision-making 
posts, reach 30 percent by 1990 and 35 percent by 1995. 


“So long as the secretariat follows the measures laid 
down in the action program and with the necessary 
cooperation from the member states,” he added, “the 
goals mandated by the general assembiy will surely be 
attained.” 


However, Tang said, since 1989 the number of overrep- 
resented member states had increased rather than 
decreased annually, and the secretariat should try to give 
priority to recruitment from non-represented and under- 
represented states, or from member states who were 
within range but still under mid-point 


On the issue of secondment, an important issue before 
the committee, Tang said the general assembly had 
affirmed that it was not in conflict with the U.N. Charter 
but could be beneficial to both the organization and the 
member states, and it had recognized inherent differ- 
ences between secondment of staff from government 
services to the United Nations on the one hand, and 
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secondment between agencies of the United Nations 
common system on the other. 


The most fundamental difference lay in the fact that 
secondment from government services should follow the 
principle of tripartite agreement between the three par- 
ties involved, namely the United Nations, the govern- 
ments concerned and seconded staff members, Tang 
said. 

“Therefore,” he added, “during the whole period of 
secondment, however its length may be, three years, five 


years, or even longer, the status of secondment of the 
seconded staff should remain unchanged.” 


Li Ticying Meets British, Botswana Visitors 
OW0711121792 Beijing XINHUA in English 1049 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Li Tieying, 
Chinese state councillor and minister in charge of the 
State Education Commission, met with Sir Martin 
Jacomb, president of the British Council, and his party 
here this afternoon. 


The two sides exchanged views on further enhancing the 
cultural exchanges between the two countries. 


British ambassador to China Robin McLaren was 
present at the meeting. 


Jacomb and his party came here yesterday as guests of 
the Chinese Ministry of Culture. 


Also today, Li met with members of a health delegation 
from Botswana, jed by Minister of Health B.K. Temane 
[name and title as received], who came here Friday at the 
invitation of the Chinese Ministry of Public Health. 


Tian Jiyun Attends J ute Counc Mccting 
OW0611125792 Beijing XINHUA in English 1221 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)— The council of 
the International Jute Organization (1JO) opened its 
18th session here today to explore new ways to promote 
planting, processing and sales of jute and jute products. 


Chinese Vice-Premier Tian Jiyun attended the session, 
the first the KIO council ever held in China since its 
establishment in 1984, and met with some delegates 
before the opening ceremony. 


With its headquarters in Dhaka, the organization now 
has 27 member countries. 


As the third-largest jute producer and exporter in the 
world, China joined the international agreement on jute 
and jute products in 1983. 


Jute is the glossy fiber of plants of the linden family used 
chiefly for sacking, burlap and cheaper varieties of twine. 
Currently, millions of people around the world are 
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directly or indirectly involved in the planting, processing 
and sales of jute and jute products. 


Li Langing, Chinese minister of economic -+lations and 
trade, told the participants that further strengthening of 
international cooperation in the field of jute would exert 
positive impact on the social and economic development 
of many countries. 


The minister expressed the hope that JO member coun- 
tries would continue their effective cooperation to pro- 
mote international trade development and diversifica- 
tion of jute and jute products to enhance the 
competitiveness of jute products and the technological 
level of jute planting and processing, and to strengthen 
cooperation on the exchange of information, technology 
and personne] among member countries. 


The ceremony was presided over by council Chair- 
woman Agnes Hamilton. 


Ship Carrying Plutonium Leaves France for J apes 


OW081 1061292 Beijing XINHUA in English 0442 
GMT 8 Nov 92 


[Text] Paris, November 7 (XINHUA)—A Japanese 
freighter loaded with 1.5 tons [tonnes] of ——_ left 
the French port of Cherbourg for home rday amid 
protest from environmentalists. 


The vessel, Akatsuki Maru, leaving Japan's Yokohama 
in mid-August and bound for France to load plutonium, 
had been under close watch of the Greenpeace and other 
ecologist groups in France, who tried to prevent this 
dangerous act of sea pollution. 


Hundreds of environmentalists demonstrated again in 
Cherbourg Saturday and the media, discontent with 
authorities’ bid to keep secret the date of the ship's 
arrival, also put pressure on the government. 


Arriving in Cherbourg Saturday to appease the demon- 
strators and news media, Industry and External Trade 
Minister Dominique Strauss-Kahn said, “We used all 
the force that was necessary to avoid problems.” 


French and Japanese officials pledged absolute security 
of the loaded ship of 4,800 tons armed with machine 
guns, two helicopters and two canons. The vessel's hull is 
made of double steel plates and every equipment aboard 
has its alternative. 


US. Pentagon also said that the freighter has reached the 
international standard of transporting dangerous cargos. 


The vessel's route home is under strict secret. Though 
escorted by Navy ships and supervised by U_S. satellites, 
it still brings worries to the countries it may pass on its 
way. South Africa, the Philippines, Malaysia, Indonesia, 
Australia, and Chile have all barred the freighter from 
entering their waters. 


Plutonium, a radioactive element similar to uranium, is 
a key ingredient in nuclear bombs. The 1.5 tons of 


uranium aboard Akatsuki Maru, to be used as fuels in 
fast-breeder reactors, has power 150 times that of the 
nuclear bomb thrown to Japan's Hiroshima by US. in 
1945. French ecologists name the ship “the floating 


Chernoby!”’. 

Under a contract worth 20 billion francs (4 billion US. 
dollars) signed in 1972, France will extract for Japan 20 
tons of plutonium from Japan's radioactive materials 
before 2002. The shipment today is the second patch, 
following the first in 1984 when more than 800 kilo- 
grams of plutonium were shipped to Japan. 


Strauss-Kahn promised to French newspapers today that 
starting from 1994 France will return the treated nuclear 
fuels to Japan. 


Another reason may also account for Akatsuki Maru’s 
drawing so much attention: According to International 
Atomic Energy Agency, Japan's plutonium will reach 
850 tons (S50 tons produced by itself, 300 tons from 
France and Britain), while its civil nuclear power sta- 
tions will use only 40 tons, meaning Japan will have a 
high reserve of ingredients for nuclear bombs. 


United States & Canada 


‘Continuity’ in Clinton’s Foreign Policy Viewed 
HK0911113692 Beijing RENMIN RIBAO in Chinese 7 
Nov 92 p 6 


(“Commentary” by staff reporter Zhang Liang (1728 
0081): “Clinton's Election Victory and His Policy 
Trends’’) 


[Text] Washington, 5 Nov (RENMIN RIBAO)— Bill 
Clinton, the Democratic Party's presidential candidate, 
was elected on 3 November as the next U S. president by 
a majority of 370 electoral votes, bringing the Demo- 
cratic Party back to power after 12 years in opposition 


Clinton's victory was not unexpected because he had 
been leading Bush, the incumbent President and Repub- 
lican Party candidate, and Perot, the independent can- 
didate, in the opinion polls up until the eve of the 
elections. 


There are many reasons contributing to Clinton's defeat 
of Bush, but it is maintained that the principal reasons 
are as follows: 1) the economic recession and other 
mounting domestic problems in the United States. With 
the end of the Cold War, the United States has been 
confronted by a vastly transformed internal and external 
environment, where the economy has replaced security 
as the issue of greatest concern to the voters; 2) a desire 
for change is widespread among lower and middle<lass 
voters in the United States, and Clinton had hoisted a 
banner for “change’’ and outlined corresponding plans 
to this end. 


In four years under the Bush presidency, the US 
economy has always been in a poor shape. In 1989 and 
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1990, U.S. GDP grew by a mere 2.5 percent and 0.8 
percent respectively, while it fell by 1.2 percent in 1991 
and is expected to grow by a mere 2 percent this year. 
These !ast four years have seen the lowest U.S. economic 
growth of the post-war period. In the election year, the 
economy may have been recovering slowly, but the 
unemployment rate remained high, while real personal 
income shrunk, thus directly affecting the daily lives of 
lower and middle-income voters. At the same time, the 
number of people living in poverty rose: one-tenth of 
Americans rely on food stamps as a means of livelihood, 
nearly 40 million people have no medical insurance, and 
homeless people are everywhere. What elso worries 
Americans is that federal financial deficits are getting 
seriously out of hand, with the national debt surpassing 
the $4,000 billion mark; that is, an average debt of 
$160,000 for every individual. Many people cried out 
that this was tantamount to “mortgaging” the next 
generation! Furthermore, domestic problems like drugs, 
AIDS, and crime are also very serious. 


In the face of these tough problems, the White House was 
unable to come up with solutions given its frequent 
“clashes’’ with a Democrat<ontrolled Congress. Under 
these circumstances, it is natural that the voters became 
discontented and aspired for change. For a long while, 
many opinion polls showed a majority maintaining that 
the United States was “on the wrong track" and 
expressing hopes for a change in existing conditions. It is 
not difficult to see that this kind of national condition 
and popular sentiment constituted the two key factors in 
Bush's defeat at the presidential elections. Previous 
presidential elections in the United States have shown 
that if the economic situation in the election year is bad, 
then the incumbent president is unlikely to be reelected. 


To a certain extent, the poor domestic political record of 
Bush offered his rival Clinton an excellent chance for 
victory. From the day he announced his candidacy, 
Clinton has held on to the slogan of “change.”” Over the 
past year, he attacked Bush's economic record on one 
hand, and on the other, vigorously outlined his “national 
economic strategy,” which included job creation, educa- 
tional reform, the introduction of a popular medical 
insurance system, and reform of the government. The 
outcome of the presidential election showed that his 
campaign strategy bore results in the end In addition, 
Clinton and his running mate are both young and in their 
prime, a fact which had a certain appeal to the voters. Of 
course, the “competence” of Clinton's campaign team 
was also another factor contributing to his victory. 


It is maintained by the media that Clinton belongs to the 
“moderate faction” within the Democratic Party, or to 
use his own words, he belongs to the “new generation of 
leaders"’ in the Democratic Party. Looking at the 
speeches Clinton delivered during his campaign, his 
administration will focus on domes’ic issues, notably the 
economy, medical care, and educution. To stimulate 
economic growth, Clinton will criphasize expanding 
pub!): expenditure, stimulating private investment, and 
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gradually reducing federal budget deficits. On the med- 
ical care issue, which is of great concern to voters, 
Clinton promised to introduce popular medical care 
insurance within a year. On the question of education, 
Clinton has proposed to start with kindergarten educa- 
tion and improve the quality of public school education; 
he also favors the establishment of a special fund to 
extend loans to high school students hoping to go to 
college. At the same time, Clinton also advocates 
stronger vocational training programs. 


On foreign policy, Clinton has already indicated that he 
will maintain continuity in U.S. foreign policy. As he 
pointed out: his foreign policy will be based on military 
security, economic strength, and the promotion of 
democracy. He has called for a further reduction in the 
military budget, but also urged that necessary military 
strength should be maintained “to deal with unexpected 
crises.”’ Clinton also indicated that he would continue to 
bolster ties of partnership with his Western allies. He 
favors free trade, but demands that other countries also 
engage in fair competition and open their markets. 
Yesterday, Clinton also indicated that his administra- 
tion would continue to promote the Middle East 

talks as well as i.e “Uruguay round” of global trade 
talks. 


President-elect Bill Clinton will be sworn into office on 
20 January next year. For Clinton, his difficult mission is 
how to carry out the “change” and how to honor the 
many promises he made during the campaign period. 


Clinton, Yeltsin Discuss Possible Moscow Summit 
OW0711012492 Beijing XINHUA in English 2231 
GMT 6 Nov 92 


[Text] Washington, November 6 (XINHUA)—USS. 
President-elect Bill Clinton and Russian President Boris 
Yeltsin have talked about a possible summit in Moscow 
next year, but “there was nothing decided at all,” a 
Clinton spokesman said today. 


At a news conference in Little Rock, Arkansas, George 
Stephanopoulos, Clinton's com munication director, said 
Clinton and Yeltsin talked about a possible summit 
during their telephone talks on Thursday [5 November]. 


“They discussed a number of matters,” Stephanopoulos 
said. “I know there was some discussion around a 
summit.” 


“I don't know if there was an exact invitation to come to 
Moscow for a summit,... but there was nothing decided 
at all,”” he added. 


In Moscow, Russian officials said on Thursday that 
during Clinton-Yeltsin phone talks, Yeltsin invited his 
U.S. counterpart to come to Moscow after he takes office 
on January 20. 


However, Stephanopoulos indicated such a summit 
probably would not take place during Clinton's first 
three months in office. 
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“The No 1 priority is the economy in the first 100 days,” 
he said. 


Technically, the details of the first Clinton-Yeltsin 
summit could take months to work out. 


Yeltsin had invited President George Bush for a summit 
in Moscow at the end of this year. Bush's re-<lection 
defeat last Tuesday nixed those plans. 


“I have no plans to go to Moscow,” Bush said on 
Thursday. 


Clinton met with Yeltsin last June when the Russian 
president was in Washington for a summit with Bush. 


‘Economic Problems’ Facing Clinton Viewed 
OW071 1080692 Beijing XINHUA Domestic Service in 
Chinese 1231 GMT 6 Nov 92 


[By XINHUA reporter Guo Xiren (6753 6932 0088): 
“Economic Problems Faced by Clinton”’ 


[Text] Washington, 5 Nov (XINHUA)—In the US. 
presidential election which has just ended, Bill Clinton, 
seizing the “favorable opportunity” created by the eco- 
nomic recession in the United State, defeated incumbent 
President George Bush, thus becoming the 42d president 
of the United States. 


How to solve the economic problem during the recession 
is undoubtedly one of the difficulties facing Clinton, who 
will assume his presidency in January next year. How- 
ever, public opinion in the United States believes 
Clinton does not yet know what to do. Frankly, said one 
of his economic advisers: “Clinton has not proposed a 
short-term plan.” 


The first problem Clinton faces is how to speed up 
economic growth. The United States is now faced with 
the reality of its two major means for stimulating the 
economy, namely the monetary policy and financial 
policy, having been lost. Official short-term interest rates 
have declined again and again, and the discount rate and 
interest rates for federal funds have dropped to 3 per- 
cent, the lowest in history. After allowing for inflation, 
the actual interest rate is equal to zero; it is very difficult 
to lower it any further. In fiscal year 1992 — which ended 
at the end of September—the government's financial 
deficit hit an all-time high of $290.2 billion, and it is 
estimated the deficit in fiscal year 1993 will be $295 
billion. The reason why the Bush administration dared 
not use increased spending to stimulate the economy is 
that it was worried an increased deficit would cause 
turbulence in the money market, thus driving up long- 
term interest rates and thereby affecting investment 
enthusiasm from enterprises, particularly the construc- 
tion and automobile industries which are sensitive to 
interest rates, and thus stifle the economy. 


To increase spending in order to stimulate the economy 
while trying to prevent long-tern interest rates from 
rising—doubtless this is a problem for Clinton. On § 
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November THE WASHINGTON POST reported the 
long-term interest rate of the stock market had recently 
gone up by 0.5 percent, which was “a warning shot at 
Clinton by Wall Street.” 


Some structural economic problems faced by the Bush 
administration are now laid before Clinton. Excluding 
the cyclical factor, the major reason why the US. 
economy lacked the power to rebound quickly was a 
series of structural problems which played a hampering 
role. They include huge financial deficits, heavy enter- 
prise and household debt burdens, structural adjust- 
ments undertaken by enterprises to strengthen their 
com petitiveness, the real estate and banking crisis, finan- 
cial difficulties faced by state and local governments, and 
a decline in defense spending. As these problems are 
interconnected, they cannot be solved by adopting a 
single measure. 


According to reports, a number of Clinton's high-ranking 
economic advisers have reminded him he should not 
readily make promises and particularly should not vouch 
for everything. An adviser who preferred not to be 
identified said “I will suggest lowering the pitch. You 
cannot thoroughly change in 100 days or in eight months 
or even in four years” the problems accumulated for 
years. Panetta, a Democrat and chairman of the House 
Budget Committee, put it even more frankly: “This is 
obvious. You do not have to do everything you have said 
during the campaign.” 


Clinton Encouraged by Drop in J obless Rate 
OW0711001492 Beijing XINHUA in English 2213 
GMT 6 Nov 92 


[Text] Washington, November 6 (XINHUA)—US. 
President-elect Bill Clinton said today he was encour- 
aged by a slight drop in the jobless rate, but stressed that 
the numbers still underscore the need to get the economy 
moving agzin, according to a report reached here from 
Little Rock, Arkansas. 


In the first economic report since the election day, the 
Labor Department reported that the jobless rate slipped 
from 7.5 to 7.4 percent. 


Clinton, in a statement read to reporters by George 
Stephanpoulous, his communications director, said, 
“although a slight | rop in unemployment numbers today 
is a step in the right direction, the numbers also send a 
sign that our economy is still not creating enough jobs.” 


“As I said many times in the past, creating new jobs and 
getting the economy moving again will be my top prior- 
ity,” Clinton said. 
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Cliston Names Transitions Tcam Leaders 


OW071 1012392 Beijing XINHUA in English 2219 
GMT 6 Nov 92 


[Text] Washington, November 6 (XINHUA)—U-5S. 
President-elect Bill Clinton today appointed two cam- 
paign aides to head the team responsible for the transi- 
tion of power from the Bush administration to the 
Clinton administration. 


Clinton appointed Vernon Jordan as chairman of his 
transition board and Warren Christopher as transition 
director to manage the day-to-day details. 


Christopher served as a deputy secretary of state during 
the Carter administr::.vn, trying to negotiate freedom 
for the American hostages in Iran. More recently, b~ 
practiced law in Los Angeles. 


Jordan was president of the National Urban League 
from 1972 to 1981 and later became a partner in a major 
Washington D.C. law firm. 


Both Jordan and Christopher served on Clinton's vice 
presidential screening team, which helped him choose 
Senator A] Gore as running mate. 


Christopher said that the incoming Clinton administra- 
tion would open a transition office in Washington next 
week. 


Commentator on US. Presidential Election 


OW0811053092 Beijing China Radio International! in 
Mandarin to Asia 0900 GMT 7 Now 92 


[Interview with station commentator Zhang Zhuo by 
program presenter Liu Hong, from the “ on 
Current Events” program —live] 


[Excerpts] [Liu] Listener friends, how are you? The U.S. 
presidential election ended on 3 November. The Demo- 
cratic candidate, Arkansas Governor Clinton, defeated 
by a large majority the Republican candidate, the incum- 
bent U.S. President Bush, and nonparty independent 
candidate Perot, thus becoming the 42d president of the 
United States. For this program, we have invited station 
commentator Mr. Zhang Zhuo to talk to you about the 
just concluded U.S. presidential election. 


[Zhang] Listener friends, how are you? I am Zhang Zhuo. 
Today I am very pleased to have the opportunity to join 
Miss Liu Hong in discussing the U.S. presidential elec- 


tion. [passage omitted | 


[Liu] Mr. Zhang, before the general election, polls con- 
ducted in the United States indicated that Clinton had 
been consistently ahead of Bush. Therefore, Clinton's 
victory was no surprise to people. But can you tell us the 
reasons for the wide gap in the votes won by Clinton and 
Bush? 


[Zhang] It is true that Clinton won by a large majority in 
electoral college votes, but he won only 43 percent of the 
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total number of individual votes. This is less than half of 
the total and is the lowest number of individual votes a 
U.S. President has won since 1968. Nevertheless, 
Clinton is the victor. As for the reasons’ "hy Bush lost the 
election, most people believed that the result of the 
election showed that US. voters were dissatisfied and 
disappointed with the weakness of the U.S. economy in 
rebounding and with the deterioration of some social 
problems. 


There has been a serious economic recession in the West 
in recent years. Even the superpower United States could 
not escape the recession. The U.S. economy has been 
declining since July 1990. The gross national product 
[GNP] decreased for three consecutive quarters in the 
same year to an aggregate of 2.2 percent. However, from 
the second quarter of 1991 to the third quarter of 1992, 
the U.S. economy began to show signs of recovery, but it 
was recovering very slowly. The slowness of its recovery 
has been rarely seen since the 1930's. As a result, 
people’s investment and consumption confidence 
declined; financial deficits continued to increase; and the 
people's living standards in the United States clearly 
deteriorated. By the end of July, Greenspan, chairman of 
the U.S. Federal Reserve Board, told Congress that 
wages of Americans were mostly used to [words indis- 
tinct] or buy new products. He also said the increase in 
the unemployment rate and job insecurity have affected 
people’s confidence. His remarks revealed the reasons 
for the slow recovery of the U.S. economy. Perplexed by 
this and other social problems, s» ch the racial incident 
that occurred in Los Angeles, U.S. voters felt dissatisfied 
with the incumbent President. 


Clinton, taking advantage of US. voters’ dissatisfaction 
with the U.S. economy and lack of confidence in Presi- 
dent Bush's ability to solve the economic problem, put 
forward the slogan of change to suit US. voters’ hopes to 
revitalize the U.S. economy and improve people's living 
standards. In addition, the Republicans have been in 
power for 12 years. People have a tendency to look for 
something new a5 they get tired of old things. This 
mentality also was favorable to Clinton. Another reason 
is that President Bush's campaign tactics were flawed 

Some good opportunities were missed. For example, 
after the Gulf war, popular support for President Bush 
rose sharply. This gave people an illusion— President 
Bush will certainly be reelected for another term. In fact, 
the focal point of voters’ concern quietly shifted to 
domestic economic issues, which are closely related to 
the vital interests of the people. It seemed that President 
Bush failed to grasp the opportunity when popular 
support for him was stil) high. Therefore, when a poll 
conducted by the press in August 1992 revealed that 61 
percent of voters supported Clinton and 35 percent 
supported Bush, showing that Bush was trailing Clinton 
by 26 percentage points, President Bush then felt that the 
situation was critical. He asked Secretary of State Baker 
to take over as chief of staff of the White House office 
and to be in charge of Bush's campaign for reelection in 
hope of regaining the edge in the presidential campaign 
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However, it was too late. In the campaign, Bush failed to 
adopt effective countermeasures against Clinton's 
attacks. Bush repeatedly talked about not increasing 


taxes, red $, or family values. Obviously, these 
issues Io) ower to attract voters. Therefore, 
looking he rcsult of the presidential election, we do 
not fee, "be result was accidental. 


{Liu] Mr. Zhang. In your opinion, what impact will 
Clinton's assumption of the U.S. presidency have on 
Sino-U.S. relations? 


[Zhang] Regarding this question, a spokesman of our 
Foreign Ministry, when answering a reporter's questions 
on 5 November, said that the Chinese Government had 
congratulated Mr. Clinton on his election as the presi- 
den’ of the United States. The spokesman also said that 
the Chinese Government has always attached impor- 
tance to Sino-U S. relations and is willing to work with 
the new U.S. Government to improve and expand bilat- 
eral ties on the basis of the princip'*s provided for in the 
three joint Sino-U S. communiques. China is the largest 
developing country, and the United States is the largest 
developed country. Improving and expanding the rela- 
tions between the two countries will not only benefit the 
peoples of the two countries but is also conducive to 
peace and stability in the Asian-Pacific region and in the 
world. Therefore, I believe that Sino-U S relations will 
improve and expand as long as the two sides abide by the 
principles provided for in three joint communiques 
Signed by the two countries. 


[Liu] Thank you, Mr. Zhang 
[Zhang] Thank you. 


“Weekly Revicw’ Notes Clinton’s Victory 
OW0811070492 Beijing XINHUA Domestic Service in 
Chinese 0131 GMT 8 Nov 92 


[1-7 November “Weekly Review of the International 
Situation” by Yi Aijun (2496 1947 6511) “Clinton Is 
Elected President of the United States’’} 


[Text] Beijing, 8 Nov (XINHUA)— After having cam- 
paigned fiercely for 13 months in the presidential race, 
Democratic Party presidential candidate Bill Clinton 
finally beat incumbent President Bush to win the elec- 
tion for the 42d president of the United States 


People generally believe that the voters’ “yearning for 
change” accounted for Clinton's victory in the election 
After being mired in recession for two years, the U.S 
economy still lacks the strength to recover Meanwhile, a 
number of socia! contradictions that had been overshad- 
owed by the situation of the Cold War, the contention 
between the two superpowers, were suddenly brought to 
light. The Los Angeles incident, which shocked the 
people at home and abroad, made the call for “more 
concern for domestic issues” sound louder and louder, 
and voters’ desire for change became stronger day by 
day. They placed their hopes for change and reform on 
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this year’s general election and new term of the presi- 
dency. From the beginning cf his election campaign, 
Clinton displayed the banner of “reform,” which was 
aimed at improving the current U.S. economic situation 
and satisfying the voters’ desires. He declared that the 
United States needs “new thinking, new policies, and 
new missions” and fiercely attacked his rival’s economic 
policy at an opportune moment during the election 
campaign. Though Bush proposed a plan for economic 
recovery in mid-September, he shelved it soon after. 
Instead, he concentrated his campaign on the issues of 
“confidence,” “experience,” and “moral character” — 
issues in which most voters showed a lack of interest. As 
a result, he was defeated in the major industrial states, 
which have been hit hardest by economic recession, and 
in the northeastern states, the traditional territories of 
the Republican Party. It is precisely the losses he suf- 
fered in these areas, where there are more electoral 
college votes than other areas, that guaranteed Bush’s 
defeat in the general election. 


In a speech Clinton delivered in Little Rock, capital of 
Arkansas, he called voters’ support for him an “alarming 
united force” for implementing reform in the United 
States. He said to a crowd of approximately 40,000 
people cheering his victory that the American people had 
chosen a “new beginning’ and that he would keep his 
promise for ‘‘reform’’ when he comes to power. 


Clinton believed that the United States should dedicate 
its efforts to solving domestic issues, particularly the 
economic issue, in the near future and should enhance its 
competitiveness in the international community to guar- 
antee U.S. “leadership in the world.” 


He called for “U.S. participation in a new strategy” and 
stressed that the United States should play a greater 
“leading role’ in the international community. 


The returns of the general election signals the end of an 
era in the U.S. political arena, as a statesman who has 
been through World War II hands over his administra- 
tion to a new generation born after the end of World War 
Il. THE WALL STREET JOURNAL noted that “the 
torch is passed on to a new generation.” However, it 
pointed out that the economy was the number one issue 
in the general election and will remain the number one 
issue confronting the new president. 


CIA Director Gates To Leave Post in J an 


OW071 1234392 Beijing XINHUA in English 2307 
GMT 7 Nov 92 


[Text] Washington, November 7 (XINHUA)—CIA 
Director Robert Gates pians to leave the post in January 
after President-elect Bill Clinton is sworn in, U.S. press 
reported today. 


THE NEW YORK TIMES and THE WASHINGTON 
POST, in today’s edition, quoted Peter Earnest, a 
spokesman of the CIA, as saying ‘‘The director expects to 
leave in January. If the new administration were to ask 
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him to stay on for a short period of time to help with the 
overlap, he would be happy to cooperate.” 


Gates met with Clinton in Little Rock, Arkansas, on 
September 4, for nearly three hours, providing a national 
security briefing traditional for presidential candidates. 
There were reports afterward that the Arkansas governor 
was impressed with the CIA director’s expertise. 


However, sources close to Clinton said at the time that 
Gates ‘‘will be leaving” if the Democratic candidate were 
elected. 


Before he assumed the espionage job in November 1991, 
Gates had served as the deputy national security adviser 
for President George Bush, playing a leading role in the 
formulation of the Bush adniinistration’s foreign policy. 


During his brief tenure as director of the agency, Gates 
redefined the U.S. intelligence needs for the next 15 
years and tried to reorganize the unwieldy apparatus to 
the new challenge in the post-Cold War world. 


Planning Commission Adviser on More U.S. 
Trade 


OW0611142092 Tokyo KYODO in English 1217 GMT 
6 Nov 92 


[Text] Beijing, Nov. 6 KYODO— China has purchased 
two million tons [tonnes] of wheat from the United 
States just two months after an official suggested ending 
such imports unless Washington backed down on its 
decision to sell jet fighters to Taiwan, a local report said 
Friday [6 November]. 


The deal was signed Tuesday and Wednesday by China’s 
sole grain import company, China National Cereals, Oils 
and Foodstuffs Import and Export Corp., the English- 
language CHINA DAILY reported. 


China imports some four million to five million tons of 
wheat a year but this week’s deal is the largest ever 
involving U.S. wheat, it said, adding that company 
officials declined to reveal the purchase price. 


On September 10, a Chinese agricultural official had 
proposed ending U.S. wheat imports entirely in retalia- 
tion for Washington’s decision to sell 150 F-16 jet 
fighters to Taiwan. 


Chinese officials decided to allow purchases of US. 
grain, however, despite the official’s argument that 
China only buys U.S. wheat to maintain and develop 
close Sino-U.S. trade ties and can easily do without the 
American grain. 


Prof. Lu Shijian, an adviser to the State Planning Com- 
mission, told KYODO NEWS SERVICE on Wednesday 
that China is more likely to increase future purchases 
from the U.S. in a bid to preempt possible protectionist 
moves by U.S. President-elect Bill Clinton. 


“The best way to woo Mr. Clinton is to keep striking 
business deals with American companies,” Prof. Lu said. 
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On Monday, Beijing Capital Iron and Steel works 
announced the purchase of a steel-making plant from the 
California Steel Co. 


Tong Zhiguang Addresses Canada Trade Council 
HK0611144792 Beijing RENMIN RIBAO in Chinese 4 
Nov 92 p I 


[Dispatch by reporter Shi Mingshen (2457 2494 1957): 
“Marked Increase in China’s Use of Foreign Capital’’} 


[Text] Beijing, 3 Nov (RENMIN RIBAO)—Tong 
Zhiguang, vice minister of foreign economic relations 
and trade, announced at today’s opening ceremony of 
the 12th annual session of the Canada-China Trade 
Council that any major investment project or new and 
high-tech project which accords with to China’s indus- 
trial policies and is ratified by the state shall receive 
preferential treatment by the economic and technology 
development area no matter which area it is in. 


Tong Zhiguang said: Reform and opening policies have 
promoted reforms in China’s foreign trade management 
system and brought about rapid development in foreign 
trade. From January to September this year, China’s 
total volume of foreign trade hit $110 billion, of which 
gross export value was $57.5 billion and import value 
$52.5 billion, up 16.2 percent and 21.4 percent respec- 
tively over the same period last year. By late August this 
year, China had granted permission to 62,000 foreign- 
funded projects with a contracted amount of $76.6 
billion and a utilized amount of $28.4 billion. From 
January to August this year, China approved establish- 
ment of 22,405 foreign-funded enterprises with a con- 
tracted amount of $24.1 billion and a utilized amount of 
$4.9 billion, up 208, 277, and 113 percent over the same 
period last year. China’s present export management 
system has basically measured up to international trade 
standards and import management system is drawing 
close to international standards. Since last year, China 
has lowered tariffs on 265 imported items. In April this 
year, China abclished regulatory import taxes. In a 
certain period to come, China will gradually abolish 
subsidies of a few imported items, further lower the 
overall tariff level, and reduce the number of imported 
items for which importers are required to apply for 
licenses by two thirds in the next two years. 


It is learned that Canada now has 187 projects in China 
involving direct investment with a contracted amount of 
$300 million and a utilized amount of $65.1 million, 
ranking fourth in trade with China among other foreign 
countries. 


The current annual session of the Canada-China Trade 
Council focused on increasing investment in China. 
Tong Zhiguang said: Canada is well positioned to pro- 
vide equipment for hydroelectric power stations, tele- 
communications, the chemical industry, and environ- 
mental protection, and these coincide with the priority 
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sectors for China’s development in the “Eighth Five- 
Year Plan.” He hoped Canadian entrepreneurs will seize 
the opportunity and display boldness in making invest- 
ment. 


Tian Jiyun Meets Canadian Provincial Leader 
OW091 1095592 Beijing XINHUA in English 0855 
GMT 9 Nov 92 


[Text] Beijing, November 9 (XINHUA)— Chinese Vice- 
Premier Tian Jiyun met with Premier Gary Filmon of 
Canada’s Manitoba Province and his party here this 
afternoon. 


In the meeting, Tian said China is ready to further its 
economic and trade ties, particularly agricultural coop- 
eration, with Canada. He expressed the belief that the 
two countries will maintain a long-term good relation- 
ship in developing grain trade. 


The visitors are here on a goodwill visit as guests of the 
Chinese Ministry of Commerce to exchange views on 
expanding bilateral trade and economic cooperation. 


Central Eurasia 


SEED CURES @ Capen Sane 
tate 


OW071 1144692 Beijing XINHUA in English 1348 
GMT 7 Nov 92 


[Text] Moscow, November 7 (XINHUA)— Former 
Soviet Foreign Minister Eduard Shevardnadze was 
Friday [6 November] confirmed as head of state of his 
own country, Georgia, the ITAR-TASS News Agency 
reported. 


Shevardnadze, who was head of the Communist Party in 
Georgia before becoming Soviet foreign minister, has 
authority equivalent to president although his formal 
title is chairman of parliament. 


But his authority is limited in that he cannot dissolve 
parliament and needs its permission to appoint or dis- 
miss state officials. He can also be removed as chairman 
by a two-thirds majority vote in parliament. 


Shevardnadze is having to cope with a major conflict in 
the breakaway region of Abkhazia which has severely 
strained Georgia’s relations with Moscow. 


Later in the day, the secretary of the State Council, 
Bahtahg Goguagze, was elected speaker of the parlia- 
ment. 


Goguagze, 52, is a philosopher and was a professor at 
Tbilisi University. 


The new position was set up under the Law of State 
Power adopted last night by the parliament. 
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Moldovan President Snegur Meets Li Peng 
OW0611141592 Beijing XINHUA in English 1349 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)—Chinese Pre- 
mier Li Peng and Moldovan President Mircea Snegur 
held talks here today, exchanging views on bilateral 
relations and international and regional issues of 
common concern. 


According to a Chinese Foreign Ministry official, Li said 
that the visit of President Snegur is an important event 
in the history of £:no-Moldovan relations and will fur- 
ther promote the development of such relations. 


Li said exchanges between the two countries are 
increasing although the two countries established diplo- 
matic ties not long ago. He added that China attaches 
importance to the relations with Moldova. 


Li noted that the joint communique and a series of 
cooperative documents to be signed by the two sides are 
expected to lay a good foundation for the expansion of 
cooperation in the area of economy and trade. 


On the international situation, Li said that the bipolar 
structure has come to an end and the world is becoming 
multipolarized. Meanwhile, he added, unstable factors 
still exist. 


Under such a complicated situation, Li said, China will 
always pursue an independent foreign policy of peace. 
He said China is willing to develop friendly relations and 
cooperation with all countries on the basis of the five 
principles of peaceful co-existence. 


Li also briefed the visitors on China’s reform measures 
in urban and rural areas as well as the development of 
China’s national economy this year. 


President Snegur expressed gratitude from his govern- 
ment and people to the Chinese side for its recognition of 
the Republic of Moldova shortly after its independence. 
He added that China has sent a government-level eco- 
nomic and trade delegation to Moldova to help Moldova 
restore and develop its economy. 


The Moldovan president arrived here last night on an 
official visit to China at the invitation of his Chinese 
counterpart Yang Shangkun. 


In the evening, Yang hosted a dinner in honor of 
President Snegur and his party at the state guesthouse. 


Meets With Jiang Zcmin 
OW0711120792 Beijing XINHUA in English 1121 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Jiang Zemin, 
Communist Party of China (CPC) general secretary, said 
here today that the independence of Moldova and the 
establishment of diplomatic ties between China and 
Moldova have opened up a broad prospect for the 
development of bilateral relations. 
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He said this at a meeting with visiting Moldovan Presi- 
dent Mircea Snegur and his party this afternoon. 


Jiang said that the exchanges between China and 
Moldova have been increasing since the two countries 
established diplomatic ties last January. He added that 
bilateral relations will grow in all fields after the presi- 
dent’s visit. 


President Snegur said that economic and cultural coop- 
eration between the two countries has a broad prospect. 


The two sides have signed a series of important docu- 
ments, and the Moldovan side is very satisfied with the 
result of the visit, Snegur told Jiang. He reiterated that 
Moldova is a reliable cooperative partner of China. 


The Moldovan president arrived here Thursday night [5 
November] on an official visit to China at the invitation 
of his Chinese counterpart Yang Shangkun. Yesterday he 
had talks with Yang and Chinese Premier Li Peng. 


Signs J oint Communique on Relations 
OW0711120392 Beijing XINHUA in English 1154 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)— Chinese Pres- 
ident Yang Shangkun and visiting Moldovan President 
Mircea Snegur signed a joint communique here this 
afternoon, which reaffirms the principles for developing 
relations between the two countries. 


According to the communique, the first meeting between 
top Chinese and Moldovan leaders, which the document 
says is of important significance, has reaffirmed the 
principles for developing relations between the two 
countries and will promote the growth of mutually- 
beneficial cooperation and be conducive to regional and 
world peace and security. 


China and Moldova will develop relations in line with 
the United Nations Charter and on the basis of the five 
principles of peaceful coexistence, the document says. 


The two sides will make efforts to promote the contacts 
between the governments, governmental departments 
and non-governmental organizations of the two coun- 
tries, and the two foreign ministries will have consulta- 
tions on issues of mutual concern, the communique says. 


The two sides will carry out equal and mutually- 
beneficial cooperation in the fields of politics, legisla- 
tion, science and technology, and culture, according to 
the communique. 


Referring to economic cooperation and trade as an 
important part of bilateral ties, the communique says 
both sides will strive to ensure good conditions within 
the scope of laws in the country, as a way to encourage 
investment from the other. 


The two sides will also develop cooperation in environ- 
mental protection and in a rational utilization of natural 
resources, the communique says. 
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The Moldovan Government recognizes the government 
of the People’s Republic of China as the sole legitimate 
government of China, regarding Taiwan as an inalien- 
able part of China’s territory and promising not to 
develop official ties with Taiwan, according to the doc- 
ument. 


China supports Moldova’s efforts to consolidate its 
independence and sovereignty, the document says. 


The two countries hold similar positions on such basic 
issues as peace and development, arms reduction, pre- 
vention of arms race and opposition to hegemonism and 
power politics in international affairs, the communique 
Says. 


The two sides pledge to abide by the principles of the 
U.N. Charter and respect the norms of the universally 
accepted international law, the document says. 


The friendly cooperation of the two countries is not 
directed against and will not hurt the interests of any 
third country, the communique says. 


‘Full Text’ of Joint Communique 


OW0711222292 Beijing XINHUA Domestic Service in 
Chinese 1222 GMT 7 Nov 92 


(“Full text” of PRC-Moldova joint communique signed 
by President Yang Shangkun and Moldovan President 
Mircea Snegur in Beijing on 7 November] 


[Text] Beijing, 7 November (XKINHUA)—1. At the invi- 
tation of Yang Shangkun, president of the People’s 
Republic of China, M. Snegur, president of the Republic 
of Moldova, paid an official visit to the People’s 
Republic of China from 6 to 10 November 1992. In an 
atmosphere of friendliness and truth-seeking, General 
Secretary Jiang Zemin, President Yang Shangkun, and 
Premier Li Peng had separate meetings with President 
Snegur and exchanged views with him on bilateral rela- 
tions and international issues of common concern. The 
two sides also briefed each other on their countries’ 
domestic situations and plans for development. 


2. The two sides unanimously agreed that the first 
meeting between senior Chinese and Moldovan leaders 
has important significance in that it has set down the 
principles for mutual relations between the People’s 
Republic of China and the Republic of Moldova, and it 
will promote the development of the two countries’ 
reciprocity and cooperation, and it will help maintain 
regional and world peace and security. 


3. The People’s Republic of China and the Republic of 
Moldova shall develop their relations in accordance with 
the United Nations Charter and on the basis of the 
principles for mutual respect for sovereignty and territo- 
rial integrity, mutual nonaggression, noninterference in 
each other’s internal affairs, equality and reciprocity, 
and peaceful coexistence. 
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4. The two sides shall promote contacts between the 
governments, government departments, and nongovern- 
mental organizations of the two countries. The two 
countries’ ministries of foreign affairs shall consult with 
one another on matters of common concern. 


5. The two sides shall carry out equal and reciprocal 
cooperation in the political, legislative, scientific- 
technological, and cultural spheres. 


6. The two sides unanimously maintain that economic 
cooperation and trade constitute an important part of 
the two countries’ mutual relations. The two sides shail 
Strive to seek new forms of economic cooperation and 
trade and shall give priority to developing cooperation in 
the fields of electronics, electrical engineering, instru- 
mentation, telecommunications, agriculture, light 
industry, and food industry. Within the laws of their 
respective countries, the two sides shall create good 
conditions for encouraging investment in each other's 
territories, and they shall also protect their investments. 
The two sides attach special importance to cooperation 
in training the experts and leading cadres of economic 
departments and in upgrading their professional skills. 


7. The two sides shall cooperate in the fields of environ- 
mental protection and rational use of natural resources. 
To this end, the two sides shall intensify the exchange of 
relevant information and strive to explore new areas of 
cooperation on the basis of mutual trust, equality, and 
reciprocity. 


8. The Government of Moldova recognizes the govern- 
ment of the People’s Republic of China as the only 
legitim ate government of China and Taiwan as an insep- 
arable Chinese territory. The Republic of Moldova has 
decided not to establish official ties with Taiwan. 


9. The People’s Republic of China supports the efforts 
which the Republic of Moldova is making to consolidate 
its independence and sovereignty. 


10. The talks indicate that the two countries’ positions 
are close with regard to such contemporary, basic issues 
as peace and development, disarmament, preventing the 
arms race, and opposing the pursuit of hegemonism and 
power politics in international affairs. The two sides 
maintain that all countries have the right to choose their 
social systems according to their characteristics; that 
different ideologies, economic modes, and courses of 
development should not obstruct the development of 
normal relations and cooperation between countries; 
and that all countries, big and small, strong and weak, 
rich and poor, have the right to control their own 
destinies and enjoy equal rights while participating in 
discussing and settling world issues. 


11. The two sides reiterate that they shall abide by the 
objectives and principles of the UN Charter, respect the 
universally accepted norms of international laws, sup- 
port the expansion of the UN role in peacefully settling 
international disputes and regional conflicts as well as in 
preserving world security; and that they stand for the 
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establishment of a just internation! political order and a 
new economic order on the basis of the principles of 
peaceful coexistence, peace, and reciprocity. 


12. The two sides state that friendship and cooperation 
between China and Moldova are not directed against any 
third country, nor will they impair the interests of any 
third country. 


Signs Visa Exemption Agreemcat 
OW0711125892 Beijing XINHUA in English 1239 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Chinese For- 
eign Minister Qian Qichen and his Moldovan counter- 
part Nicolae Tiu signed two agreements on mutual visa 
exemption here today. 


The agreements, one covering business trips and the 
other covering organized tours, will be effective from 
January 1, 1993. 


According to the agreements, Chinese citizens who hold 
valid diplomatic, service and general passports, and 
Moldovan citizens who hold diplomatic and service 
passports, and general passports marked “service”, along 
with others included in their passports, will be exempt 
from entry, exit and transit visas in each other’s country. 


Also, travel groups organized by designated travel agen- 
cies of the two sides are exempt from visa requirements 
when they enter or exit the other’s country in groups at 
ports which are open to international travelers or other 
ports agreed on by the two sides. 


Leaves for Shanghai 
OW0711125492 Beijing XINHUA in English 1233 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)— Chinese Pres- 
ident Yang Shangkun bid farewell to visiting Moldovan 
President Mircea Snegur at state guesthouse this after- 
noon. 


Yang said President Snegur’s China visit was a complete 
success thanks to the efforts of both sides and will serve 
to further promote the bilateral relations. 


Snegur told his host that his country hopes to draw useful 


experience from China’s reform and policy. 
Prior to this, Yang and Snegur sig nt commu- 
nique and attended a ceremony to * onsultation 


agreement between the two foreign m: ‘es, a consular 
treaty, an accord on exemption of visa on service travel, 
an accord on exemption of visa on group travel, an 
agreement on providing Moldova with government-loan 
goods and an agreement on bilateral scientific and tech- 
nological cooperation. 


Later today, Snegur left Beijing for Shanghai and 
Xiamen in eastern China. 
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Arrives in Shanghai 8 Nov 
OW0811144992 Beijing XINHUA in English 1422 
GMT 8 Nov 92 


[Text] Shanghai, November 8 (XINHUA)— Mayor of 
Shanghai Huang Ju met with visiting Moldovan Presi- 
dent Mircea Snegur here this evening. 


During the meeting, Huang briefed the president on 
Shanghai’s development in various fields, adding that 
Shanghai, with 10 years of progress, will become an 
international banking and trading center. 


Snegur said that the economic development of Shanghai 
will provide beneficial experience to Moldova. He also 
expressed the belief that Moldova will further promote 
its friendly cooperative relations with Shanghai in the 
fields of economy, culture and science and technology. 


Following the meeting, the president was honored at a 
banquet. 


Snegur arrived here yesterday in the company of Liu 
Zhongyi, chairman of the Chinese Government Recep- 
tion Committee and minister of agriculture. 


During his stay in Shanghai, the president visited rural 
villages in the suburbs, the Nanpu Bridge and a factory. 


Northeast Asia 


Qian Oichen Meets Cambodia Conference 
Officials 

OW081 1084292 Beijing XINHUA in English 0731 
GMT 8 Nov 92 


[Text] Beijing, November 8 (XINHUA)— Chinese State 
Councillor and Foreign Minister Qian Qichen met with 
co-chairmen of the International Paris Conference on 
the Cambodian issue, French Foreign Minister Roland 
Dumas and Indonesian Foreign Minister Ali Alatas, here 
this morning. 


Yasushi Akashi, representative of the United Nations 
Transitional Authority in Cambodia (UNTAC), was also 
present at the meeting. 


Dumas, Alatas and Akashi are here to attend an informal 
consultation on the Cambodian issue, which was held 
from yesterday to today. 


Talks End Without ‘Conscnsus’ 


OW08 11133092 Beijing XINHUA in English 1322 
GMT 8 Nov 92 


[Text] Beijing, November 8 (XINHUA)—An informal 
consultation on the Cambodian issue ended here today 
without reaching consensus on major obstacles in the 
Cambodian peace process. 


Prince Norodom Sihanouk, head of state and chairman 
of the Supreme National Council (SNC) of Cambodia, 
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presided over the plenary session of the consultation 
today, which was held at Sihanouk’s residence in Beijing. 


Those who participated in the talks included French 
Foreign Minister Roland Dumas and Indonesian For- 
eign Minister Ali Alatas, co-chairmen of the interna- 
tional Paris conference on the Cambodian issue, and 
Yasushi Akashi, representative of the United Nations 
Transitional Authority in Cambodia (UNTAC). 


SNC members from the four Cambodian parties and 
representatives from the five permanent members of the 
U.N. Security Council and other relevant countries were 
also present. 


Sihanouk said at the talks that he will continue to 
support the effort of UNTAC in promoting the Cambo- 
dian peace process. He said that he will abide by the 
provisions of the Paris agreement on the Cambodian 
issue and called on all parties of Cambodia to “do the 
same”’. 


Ali Alatas told a press briefing held by the two co- 
chairmen after the consultations that the attendants at 
the talks have not yet reached consensus on major 
obstacles. 


The Cambodian issue is at a crucial stage and it is time 
to make decisions for the further implementation of the 
Paris agreement, the Indonesian foreign minister said. 


“No single party really wanted to stop the implementa- 
tion of the Paris agreement,” he said, adding that the 
difficulty lies in how to do so. 


If the existing problems still could not be solved, he said, 
the U.N. Security Council would consider further steps 
to ensure the implementation of the Paris agreement. 


Yasushi Akashi was present at the press conference. 


During the two-day period, Prince Sihanouk met on 
separate occasions with the two co-chairmen and Akashi. 
The two co-chairmen also exchanged views on separate 
occasions with representatives from the four Cambodian 
parties. 


Li Peng Mects Singaporean Home Affairs 
Minister 


OW071 1125392 Beijing XINHUA in English 1230 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Chinese Pre- 
mier Li Peng met with Shunmugam Jayakumar, Singa- 
pore’s minister for iaw and home affairs, and his party 
here today. 


During the meeting, Li expressed satisfaction with the 
development of Sino-Singaporean ties since the two 
countries established diplomatic relations. 


Li also briefed the visitors on China’s efforts to build up 
its legal system and to improve its public order, 
according to Chinese officials. 
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“Though the conditions are different in the two coun- 
tries, we can exchange experience and enhance coopera- 
tion in this respect,” Li said. 


Jayakumar said that there has been a good beginning in 
the cooperation between the Singaporean Ministry of 
Law and Chinese Ministry of Public Security. Singapore 
is willing to exchange experience with China on the 
modernization of the means to maintain public order, he 
said. 


Chinese Vice-Minister of Public Security Bai Jingfu was 
present at the meeting. 


The visitors arrived here yesterday as guests of the 
Chinese Ministry of Public Security. 


Near East & South Asia 


Li Peng Mects Saudi Finance Minister in Bajing 
OW0611141792 Beijing XINHUA in English 1355 
GMT 6 Nov 92 


[Text] Beijing, November 6 (XINHUA)—Chinese Pre- 
mier Li Peng met with Muhammad Aba-al-Khay], min- 
ister of finance and the national economy of Saudi 
Arabia, and his party here this afternoon. 


According to a Chinese official, Li recalled the warm 
reception he got during his visit to Saudi Arabia in July, 
1991. 


Li said since the establishment of diplomatic ties 
between the two countries, bilateral relations have devel- 
oped apace, mutual understanding has deepened contin- 
uously and the common interest has been on the rise. 


Li noted that during Aba-al-Khayl’s current visit, the two 
countries have signed an agreement on economy, trade, 
investment and technology. “This is an important event, 
indicating the bilateral economic and trade relationship 
is entering a new phase,”’ he said. 


He stated that the Chinese Government and people are 
willing, on the basis of the Five Principles of Peaceful 
Co-existence, to be permanently friendly to Arab 
nations, to strengthen bilateral cooperation and to make 
contributions to world peace and development. 


Li Lanqing, Chinese minister of foreign economic rela- 
tions and trade, was present at the meeting. 


Aba-al-Khay! arrived in Beijing on Wednesday [4 
November]. 


Indian Human Resource Minister Meets Li Peng 


BK0811081092 Delhi All India Radio Network in 
English 0245 GMT 8 Nov 92 


[Text] The human resource development minister, Mr. 
Arjun Singh, called on the Chinese Prime Minister Mr. 
Li Peng in Beijing yesterday. He expressed India’s desire 
to expand the scope of bilateral cooperation. Mr. Li 
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observed that Sino-Indian relations had not only been 
restored in recent years but it enjoyed considerable 
development with increased friendly contacts between 
leaders of various departments. He said that further 
growth of relations is not only in the interest of the two 
people but will also be conducive to peace and develop- 
ment in Asia and the world in general. 


Mr. Arjun Singh is visiting China at the invitation of the 
state councillor and minister of state for Education 
Com mission. 


Meets With Li Ticying 
OW0711121192 Beijing XINHUA in English 1116 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Chinese Pre- 
mier Li Peng, meeting with an Indian minister today, 
said further growth of Sino-Indian cooperation will 
benefit the peace and development of Asia and the 
world. 


Li made the remark here this afternoon in a meeting with 
Indian Minister of Human Resource Development 


Arjun Singh. 


In recent years, Li noted, Sino-India relations were not 
only restored, but also enjoyed considerable develop- 
ment, with increased friendly contacts between the 
leaders and various departments of the two countries. 


Further growth of the ties between China and India, the 
world’s two largest developing nations, “is not only in 
the interests of the two peoples, but also will be condu- 
cive to the peace and development of Asia and the world 
in general,” he said. 


After an account of the education reform in China, Li 
said he expects to see strengthened exchanges and coop- 
eration in the educational! field between the two coun- 
tries. 


Singh said that the Indian Government attaches great 
importance to developing ties with China and hopes to 
expand the scope of bilateral cooperation on the basis of 
the achievements of exchanged visits by the prime min- 
isters of the two countries. 


Also, he briefed the Chinese premier on India’s policy 
and practice for developing human resources. 


After the meeting, Chinese State Councillor and Min- 
ister in Charge of the State Education Commission Li 
Tieying had a working session with Singh on ways to 
further bilateral exchanges and cooperation in educa- 
tion. 


In an interview with Chinese journalists earlier this 
afternoon, Singh said India and China have a lot to do in 
Carrying out cooperation in developing human resources. 


By way of scientific and technological cooperation and 
exchanges in personnel training, the two countries will 
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better mobilize their people into national development 
and learn from each other, he said. 


Comments on PRC Tics 


BK0911090292 Delhi All India Radio Network in 
English 0830 GMT 9 Now 92 


[Text] The human resource development minister, Mr. 
Arjun Singh, has said that friendship between India and 
China is conducive to peace and stability not only in 
Asia but the whole world. Addressing a group of Chinese 
intellectuals at Beijing University in the Chinese capital 
today, he said the two countries share common concern 
about peace and a just international order as both are 
developing. He hoped that increasing cooperation in 
areas like education and sports will build more bridges of 
friendship between the two countries. Referring to the 
protocol on cooperation in education signed earlier this 
week, Mr. Arjun Singh said the agreement provides a 
good framework for sharing of experience for mutual 
benefit. Under the protocol, Beijing University will have 
direct link with the Jawaharlal University. In the same 
way, the People’s University in Beijing will have direct 
contact with the Delhi University. He said this will 
provide an opportunity for more intensive study and 
research. Mr. Singh hoped that cooperation between 
India and China in primary education, adult literacy, 
and long-distance education will increase further. 


Wau Bangguo Mccts Indian Communist Party 
Group 


OW0711130692 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 3 Nov 92 


[From the “Morning News” program] 


[Text] Wu Bangguo, a member of the Political Bureau of 
the CPC Central Committee and secretary of the 
Shanghai Municipal CPC Committee, met the Indian 
Communist Party Central Committee delegation led by 
its secretary general (Kubuta) in Xijiu Guest House last 
night. During their warm conversations, Wu Bangguo 
briefed che honorable Indian guests on Shanghai's 
reform and opening to the outside world as well as its 
economic construction. 


NF’: Lei Jieqiong Mects Indian Delegation 
OWu8! {25592 Beijing XINHUA in English 0200 
GMT 8 Nov 92 


[Text| Beijing, November 8 (XINHUA)—Lei Jiegiong, 
vice-chairwoman of the Standing Committee of China’s 
National People’s Congress (NPC), met with a delega- 
tion from the Indian Federation of the United Nations 
Association here this morning. 


The delegation led by Speaker H.A Halim of the West 
Bengal state parliament of India is here on a visit as 
guests of the United Nations Association of China. 
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Vice Forcign Minister Meets Maldives President 


OW081 1133992 Beijing XINHUA in English 1306 
GMT 8 Nov 92 


[Text] Male, the Maldives, November 8 (KINHUA)— 
Maldivian President M.A. Gayyoom thanked China for 
its economic and technical assistance to his country 
when he met with visiting Chinese Deputy Foreign 
Minister Xu Dunxin here today. 


The Maldivian leader said that China is a big country 
with various potentials and is playing a key role in both 
international and regional issues. 


The Maldives will keep on developing friendly and 
cooperative relations with China, he added. 


Xu said relations between China and the Maldives have 
been developing smoothly since the two countries set up 
diplomatic relations 20 years ago. 


Xu also expressed his belief that bilateral relations will 
further develop through concerted efforts by the two 
countries. 


Latin America & Caribbean 


Argentine Forcign M inister Mects Jiang Zcomin 
OW071 1072392 Beijing XINHUA in English 0659 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party Cen- 
tral Com mittee, said today that China is a trusted friend 
of countries in Latin America, and is also their mutually 
beneficial cooperative partner. 


Jiang made the remark during a meeting with Guido di 
Tella, Argentine minister of foreign affairs and worship, 
and his party here today. 


Latin America is a continent with vast potential and the 
Latin American people are industrious and ingenious, 
Jiang said. He added that the Chinese people and the 
Latin American people experienced similar suffering and 
both are now facing common tasks to build their respec- 
tive countries. 


Though China and Argentina are far away from each 
other, the friendly cooperative relations between the two 
countries have undergone smooth and remarkable devel- 
opment since the two countries established diplomatic 
ties 20 years ago, Jiang said. 


The general secretary said the current China visit by the 
foreign minister will further promote the growth of 
bilateral relations. 


Di Tella said that in recent years China's economy has 
enjoyed rapid progress and great success has been 
achieved in the course of its reform and opening to the 
outside world. 
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The foreign minister said that China is an important 
factor for the establishment of a fair and rational new 
economic international order. 


He said that Argentina places its relations with China on 
a priority, adding that his country is willing to further 
strengthen and develop friendly cooperation with China 
in all fields. 


During the meeting, Jiang also exchanged views with di 
Tella on international issues of common interest. He also 
briefed the guests on the 14th National Congress of the 
Chinese Communist Party and China’s reform and 
opening to the outside world. 


Chinese Vice-Foreign Minister Liu Huaqiu and Argen- 
tine Ambassador to China, Carlos Lucas Blanco, 
attended the meeting. 


Comments on Sino-Argentine Tics 


OW0711144592 Beijing XINHUA in English 1359 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—Guido di 
Tella, visiting Argentine minister of foreign affairs and 
worship, said here today that Argentina strongly sup- 
ports restoration of China's status as a signatory state to 
the General Agreement of Tariff and Trade (GATT). 


Such a move will serve to strengthen the unity among the 
member states of the GATT, the minister said at a press 
conference. 


Di Tella also expressed the hope that Argentina will 
expand the economic and trade cooperation with China. 


His visit to some companies and talks and meetings with 
leading officials from relevant Chinese departments gave 
him the impression that China will continuously consol- 
idate its policy of reform and opening to the outside 
world so as to maintain the momentum of rapid eco- 
nomic development, the minister said. 


Di Tella said that Argentina has enjoyed good coopera- 
tive relations with China. “I believe my visit and 
exchange of high-level visits between the two countries 
in the future will further develop our bilateral ties,”” he 
said. 


Discusses Economic Growth 
PY0711230192 Madrid EFE in Spanish 0818 GMT 7 
Aug 92 


[Text] Beijing, 7 Nov (EFE)— Argentine Foreign Min- 
ister Guido di Tella stated today that the PRC deems 
Latin America a valid counterpart in creating a new 
world order after the end of the Cold War. 


During his fourth day of an official visit to Beijing, di 
Tella said that “China and Latin America disagree with 
U.S. hegemonic aspirations after the end of the Cold 
War.” 
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Di Tella told EFE that the PRC's viewpoint on a new 
world order based on multipolarity “is Latin America’s 
main attraction, which emerges as a new form of polit- 
ical and economic interest.” 


The election of Democrat Bill Clinton as U.S. president 
“is a clear symptom that the US. people do not want to 
assume the responsibilities and costs of a hegemonic 


policy.” 


Argentina, in turn, has decided to exercise its diplomatic 
and economic power in five major zones of special 
attraction for its interests: the United States, the EEC, 
the Southern Cone, Japan, and the PRC. 


Di Tella said: “The United States and the EEC have low 
growth rates, but Japan and the PRC have grown at a 
rate that has turned them into very special countries with 
whom to strengthen political and economic relations.” 


He believes that the PRC economy's growth rate in the 
last 10 years— approximately 10 percent, its policy of 
reform, and foreign opening “hint at the possibility that 
the PRC will play one of the most important geopolitical 
roles in the world in five to 10 years.” 


Commenting on PRC-Argentine relations, di Tella said: 
“The time has come to sow in order to reap in the 
future.”” He added that these relations will be favored by 
the treaty on investment guarantees signed on 5 
November. 


Di Tella noted that this agreement and the one recently 
agreed upon on the creation of mixed companies 
between the two countries will help improve economic 
relations. 


The establishment of two PRC-Argentine companies for 
the production of port cranes and soybean oil in the PRC 
are among the projects currently being analyzed. 


As for bilateral trade, Di Tella told his PRC counterparts 
the Argentine Government's concern about the gradual 
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decrease in Argentine exports to the PRC, which caused 
a negative impact on commercial trade. 


According to estimates, the PRC will export chemicals 
and textiles worth $40 million to Argentina and will 
purchase grain, metalworking products, vegetable oils, 
and woo! worth more than $90 million from Argentina. 


Di Tella said: “Although the Argentine trade balance is 
registering a surplus, the amounts do not surpass those in 
previous years, like in 1991 when Argentina exports to 
the PRC rose to $300 million and imports to $60 
million.” 


He noted that “Argentina is a market completely open to 
foreign products.” He added that the PRC also is moving 
in this direction with its decision to expedite its policy of 
reform and opening. 


State Councillor Qian Qichen, State Council Premier Li 
Peng, and Communist Party General Secretary Jiang 
Zemin told di Tella that Beijing’s government officials 
are determired to continue with the reform process that 
will lead the country to gradually adopt a market 
economy. 


Di Tella said his PRC counterparts explained to him that 
the reform will be made in a gradual manner “in order 
not to jump into a vacuum like the authorities of the 
former Soviet Union did.” 


He stated: “PRC officials are constantly comparing their 
reform model with that of the Soviets.”’ Di Tella thinks 
that the latest ‘might be more perfect but much worse in 
practice.” 


Di Tella said the PRC's reform process “will be reflected 
in the political field. Democratization, which is a desir- 
able and necessary process, will occur,” although the 
priority in a very complex country such as the PRC “is to 
maintain order.” 


Di Tella will end his official visit to Beijing today. He 
will then tour various cultural and economic institutions 
in the cities of Xian and Shanghai. He is scheduled to 
leave for Hong Kong on 10 November. 
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Political & Social 
Reportage on NPC Standing Committce Session 


Laws on Market Economy Vicwed 


OW08 11041592 Beijing XINHUA Domestic Service in 
Chinese 1318 GMT 6 Nov 92 


[Text] Beijing, 6 Nov (XINHUA)— The 28th meeting of 
the Seventh National People’s Congress [NPC] Standing 
Committee held a plenary session at the Great Hall of 
the People this afternoon. A dozen members took the 
floor to air views concerning the legislation of a socialist 
market economy. 


Chairman Wan Li attended the session, which was 
chaired by Vice Chairman Sun Qimeng. 


Member Ma Hong spoke on the issue concerning the 
acceleration of the establishment of a legal system for 
socialist market economy. He said: The establishment of 
a new economic system calls for the construction of a 
compatible legal system. Now is a crucial historical 
period of transition from the previous commodity econ- 
omy—or highly centralized planned economy—to a 
socialist market economy. Rules for operating the 
economy are undergoing significant changes and so will 
the ways and means for coordinating society and its 
economic changes accordingly. He said: Since the imple- 
mentation of reform and opening up, we have made 
much headway in enacting laws on economic work. 
However, legislation is still lagging far behind the 
demand of a socialist market economy. In some areas, 
the laws were adopted at the time when the planned 
economy and the integration of market regulation with 
planned economy were in practice. Therefore, these laws 
cannot keep up with the demand for developing a 
socialist market economy and urgently need to be 
revised and perfected. In still more areas, there is no 
legislation whatsoever. Hence, in the light of the reform 
task, which calls for developing a socialist market 
economy, it is necessary to foster new ideas for con- 
structing the entire legal system. We should reconsider 
and revise as necessary the relevant laws formulated 
several years ago, while increasing efforts to formulate 
new laws. 


According to Ma Hong, in accelerating legislation of a 
socialist market economy, we should give thought to the 
following issues: 


1) We should consider laws regarding the principal body 
of markets. Under the previous system of a planned 
economy, the government, not enterprises, is the prin- 
cipal body of the economy. To ensure that enterprises are 
financially and operationally independent in a true 
sense, it is necessary to adopt legislation to establish their 
position as the principal body. 2) We should take into 
account laws concerning the market order. On the one 
hand, we should enact laws governing transactions 
between different principal bodies so that neither side 
will encroach upon the rights and interests of the other. 
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On the other, we should consider the benefits of society 
by adopting laws prescribing the obligations of enter- 
prises toward society. 3) We should perfect the laws on 
macroeconomic regulation and control. Legislation in 
this aspect faces two tasks: 1) We should adopt legisla- 
tion to standardize the government’s behavior and 
clearly define the areas of work under government super- 
vision as well as the means for the government to 
exercise supervision so as to codify relations between the 
government and enterprises and their duties toward each 
other. 2) The government's macroeconomic regulation 
and control should be guaranteed with certain laws such 
as the budget law, credit law, and investment law. 


In his speech, member Hu Daiguang said: The key to 
deepening reform lies in establishing, nurturing, and 
gradually perfecting a socialist market system. To this 
end, we should not only decontrol the operation of 
markets for consumer goods and production means, set 
up all kinds of wholesales markets, and inaugurate the 
futures market and housing and real estate market as 
soon as possible; we should also actively explore and 
develop financial markets— including the stock market 
and especially pilot projects on stock issuing and trading 
markets—and accelerate the development of the tech- 
nology market, information market, and labor service 
market. Without these markets or with markets still 
underdeveloped, the development of a commodity 
economy will lose its practical significance. Market 
mechanisms cannot be brought into effective play under 
a single commodity market nor without the existence of 
various kinds of markets interacting with each other. 
Wherever a market exists, there are prices for traded 
objects; if prices are not competitive, market mecha- 
nisms can hardly have any effect. Therefore, the socialist 
market system must be competitive and open. 


Hu Daiguang said: At present, inadequacies and anom- 
alies are rather serious problems in the development of 
markets in China. For example, blockades are set up 
between regions, departments, and trades; rivalry in 
power relations has to a considerable extent replaced fair 
competition for equal opportunities; giving and 
accepting bribes in the name of “rebates” are common 
practices; and markets are flooded with fake and sub- 
standard products. Therefore, it will indeed be a pro- 
tracted and arduous task to establish a truly unified, 
complete, and orderly socialist market in China. 


Member Jiang Ping discussed the legal mechanisms for 
perfecting a market economy. He said: The establish- 
ment of a new socialist market economic system requires 
us to make corresponding changes in the mechanisms 
and concepts of a number of aspects of the superstruc- 
ture, including legislation. 


Jiang Ping believed that it is necessary to set up the 
following legal mechanisms and concepts in keeping with 
the establishment of a socialist market economy: 1) We 
should foster the legal mechanism and concept of 
emphasizing rights. Rights and duties, which are the two 
basic components and characteristics of legal relations, 
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are inseparable from each other. Although they coexist 
side by side, there is an emphasis on either rights or 
duties, depending on the aspect involved. Regarding 
market economy, the emphasis is always on rights. 
Emphasizing rights means putting all rights empowered 
to markets—the principal parts of the economy — above 
anything else, seeing to it that they exercise their rights 
independently, and ensuring that legal protection is 
provided when their rights are encroached upon. The 
emphasis on rights is to give more consideration for 
things that can be done and cannot be done. 2) We 
should foster the legal mechanism and concept of 
equality and autonomy. Management of markets is nec- 
essary, but it should not be allowed to supersede their 
autonomy. Contracts, which are intended to represent 
equal and autonomous economic relations between par- 
ties involved, are unduly constrained by management. 
Excessive administrative intervention and trivial man- 
agement formalities have seriously impeded the devel- 
opment of a market economy. Our legal system should 
not allow such a tendency to grow. The economic rela- 
tions of enterprises should be readjusted primarily 
through the lateral legal mechanism of equality and 
autonomy, while horizontal cconomic relations of man- 
agement should be readjusted through horizontal legal 
mechanism. Quite a few laws emphasize the importance 
of management. However, the emphasis is necessary in 
some but not all laws. Management should not be 
emphasized in all circumstances. 3) We should foster the 
legal mechanism and concept of fairness and openness. 
4) We should foster the legal mechanism and concept of 
security and credit. 


Jiang Ping believed that it is necessary to adhere to three 
principles in establishing and perfecting the legal mech- 
anisms of a market economy: 1) There must be foresight 
in enacting laws. He said: Under the economic system 
focusing mainly on planning, we relied mainly on admin- 
istrative orders and management and we were able to 
bring all kinds of confusion under control. However, the 
situation is different under the market economic system. 
The impact from stock exchange markets, for example, 
will be grave. If we are not farsighted enough in enacting 
laws after summarizing practical experiences from prob- 
lems that have been encountered, they can seriously 
undermine the market economy. 2) We should be con- 
sistent in enacting laws. 3) We should pay attention to 
the universality of laws. 


Member Li Yining made a speech entitled: Market 
Operation, Macroeconomic Regulation and Control, 
and Economic Legislation. He said: The establishment 
of a socialist market economy is the goal and mode of 
China’s economic structural economic reform. The main 
points of this economic system are: Markets play a basic 
role in distributing resources under the socialist state’s 
macroeconomic regulation and control so that economic 
activities comply with the demands of the law of value 
and change according to supply and demand relations; 
and, in view of the shortcomings and negative aspects of 
markets, it is necessary to strengthen and improve the 
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States macroeconomic regulation and control. He 
expressed his belief that because a market economy is an 
economy related to laws, all economic activities must be 
conducted within the scope prescribed by the laws. 
Stepping up legislation—especially adopting and per- 
fecting laws for ensuring reform and opening up, for 
improving macroeconomic management, and for stan- 
dardizing microeconomic activities—is a pressing 
demand in the establishment of a socialist market 
economy. He said: Regarding the guarantee for normal 
market operation, efforts should now be concentrated on 
enacting and improving laws for standardizing the 
behavior of markets as the principal parts and for 
maintaining normal market order. He added that this is 
a pressing task for deepening the ongoing economic 
reform. 


Member Yang Bo believed that in developing a socialist 
market economy, enterprises should attach great impor- 
tance to exploring markets. He said: The central task of 
the current endeavor to establish a socialist market 
economy is to transform the management mechanisms 
of large- and medium-sized enterprises, especially state 
enterprises, and push them toward the market by 
increasing their vitality and improving their quality. In 
Carrying out this central task, the government should 
change its functions and push enterprises toward mar- 
kets. Enterprises should no longer be regarded as govern- 
ment appendages and ordered about arbitrarily. He said: 
As the government pushes enterprises toward the 
market, they should conscientiously comply with the 
demands for establishing a socialist market economy by 
taking the initiative to actively and energetically explore 
markets and to develop themselves in the course of 
competing with other enterprises. Without a sense of 
crisis, the boid spirit for exploration, and the drive to 
experiment, it is very difficult or even impossible for 
enterprises to extricate themselves from their present 
difficulties and to take a firm foothold, develop, and 
advance in the giant torrent of developing a socialist 
market economy. 


Yang Bo said: In developing markets, it is necessary to 
continually study changes in market supply and demand 
and to understand on a timely basis the continuous new 
demands of consumers. it is necessary to organize pro- 
duction and improve operation for increasing sales 
based on market changes. In developing markets, all 
enterprises should constantly develop new products, 
increase variety and designs, and strive to improve 
product quality so as to attract consumers and expand 
markets with new and better quality products, thereby 
promoting the faster and more effective development of 
production. He also called on enterprises to improve 
product design and attach importance to studying the 
periods for marketing and using various products, 
Striving to produce, store, and develop one after another 
generation of products and to end the previous practice 
of continually producing the same products for years. 


Members He Ying, Gu Ming, Chen Suiheng, Li Chong- 
huai, Chu Zhuang, and Hu Keshi and Comrade Huang 
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Kunyi, respectively, spoke and offered suggestions on 
strictly handling party affairs; accelerating the pace of 
reform and opening as well as the construction of the 
legal system; striving to ensure the effectiveness of the 
united front work overseas; accelerating legislation, espe- 
cially economic legislation; persisting in taking economic 
construction as the central task; and drafting a law for 
promoting scientific and technological progress. 


At the afternoon session, Song Rufen, vice chairman of 
the NPC Law Committee, briefed members on opinions 
for revising the draft laws on maritime com merce and on 


mining safety. 


Vice Chairmen Peng Chong, Ngapai Ngawang Jigmei, 
Yan Jici, Ye Fei, Ni Zhifu, Lei Jieqiong, and Wang 
Hanbin attended the session. 


State Councillor Li Tieying observed the session. 


Educational Issucs Discussed 
OW091 1061892 Beijing XINHUA Domestic Service in 
Chinese 1143 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Meeting of 
the Seventh Standing Committee of the National Peo- 
ple’s Congress [NPC] continued at the Great Hall of the 
People this morning. 


Chairman Wan Li was present, and Vice Chairman Ni 
Zhifu presided over the meeting. 


Vice Chairman Sun Qimeng expressed his opinions on 
the need to give strategic priority to the development of 
education. He held: To develop the economy with 
quicker and better results, we must rely on science and 
technology as well as education; we must not emphasize 
one thing at the expense of another and must understand 
their close interrelation. However, it seems that some 
comrades do not believe so. They think that as long as 
science and technology are pushed forward (which is 
absolutely necessary), the economy will develop steadily 
and quickly; other comrades believe that in accelerating 
economic development, efforts to develop education at 
the same time cannot be made and that education is a 
soft task and a slow remedy cannot meet an urgency; 
they even believe that education should make way for 
economic development. In studying and implementing 
the guidelines of the 14th Party Congress and Comrade 
Deng Xiaoping’s relevant expositions, people should 
promptly change such ideas. Vice Chairman Sun 
Qimeng held: We should attach equal importance to 
developing science and technology and education. We 
should not stress one to the detriment of the other. This 
is not only because the functions of education cannot be 
replaced by science and technology but because we 
cannot train scientists and technicians, improve their 
quality, and achieve scientific and technological progress 
without the development of education. In this sense, 
education is like the ‘“‘mother” of science and technology, 
and they are closely related. We cannot proceed with 
economic construction with science and technology or 
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with education alone. Keeping our eyes on the general 
objective of building socialism with Chinese character- 
istics, we must comprehensively grasp and properly 
handle the relationship between education and science 
and technology. 


Vice Chairman Sun Qimeng held: The reliance of eco- 
nomic construction on scientific and technological 
progress and workers’ improved quality is an important 
development in our guiding ideology since the Third 
Plenary Session of the party's 11th Central Committee 
switched the stress of our work to economic construc- 
tion. Workers are an important target for education, and 
improving their quality through education has a direct 
bearing on economic construction. This view is abso- 
lutely correct. However, it cannot be inferred that edu- 
cation is tantamount to the improved quality of workers. 
To go further, it is not enough to rely only on on-the-job 
training to improve workers’ quality, and efforts should 
be made to undertake a systematic project in education. 
In other words, in addition to increasing the education of 
workers, it is also necessary to develop and improve 
kindergarten, primary school, and middle school educa- 
tion, higher education, and all other types of education at 
all levels to keep improving the quality of the nation and 
working people. Only when the quality of the nation and 
working people improves generation after generation 
will it be possible to develop the productive forces 
assuredly and steadily. In addition, our education should 
be geared not only to “the needs of modernizetion” but 
“the needs of the world and the future.” To this end, we 
should vigorously develop education so it can bring its 
role into full play by gearing itself to the needs of all 
people from generation to generation and continuously 
supply contingents of personne! in bringing about scien- 
tific and technological progress and the country’s the 
economic prosperity and social development, as well as a 
work force for developing the socialist cause generation 
after generation. 


In his speech at the meeting, NPC Standing Committee 
member Yang Jike said: It is necessary to rely on science 
and technology to develop a socialist market economy. 
He added: Comrade Deng Xiaoping’s scientific exposi- 
tion and strategic concept that “science and technology 
constitute a primary productive force” is a creative 
development of the Marxist theory of productive forces. 
This primary productive force can certainly bring its 
potential into full play when it is combined with people, 
land, materials, financial resources, time, creative 
power, and one or more of seven essential factors in 
information's productive forces and geared to the needs 
in the development of a socialist market economy. 


Yang Jike pointed out the effect of such combinations on 
economic life: The combination of science and tech- 
nology with people results in a labor-service economy 
and an intelligence economy [zhi li jing ji 2535 0500 
4842 3444]; the combination of science and technology 
with land results in a distribution economy [bu ju jing ji 
1580 1444 4842 3444] and an environmental economy; 
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the combination of science and technology with mate- 
rials results in a material economy and a commodity 
economy; the combination of science and technology 
with financial resources results in a proper-scale 
economy [gui mo jing ji 6016 2835 4842 3444) and an 
efficient economy [xiao yi jing ji 2400 4135 4842 3444); 
the combination of science and technology with time 
results in an economy with overall planning [tong chou 
jing ji 4827 4693 4842 3444] and a seasonal economy 
[shi xu jing ji 2514 1645 4842 3444); the combination of 
science and technology with creative power results in a 
creative economy and a restructured economy; and the 
combination of science and technology with information 
results in an information economy and a policy-making 
economy [jue ce jing ji 0414 4595 4824 3444). 


NPC Standing Committee member Feng Zhijun said: 
The content of “soft science” and provisions on it should 
be included in the draft law on scientific and technolog- 
ical progress, which is now under deliberation. He 
added: Today's science should contain natural, social, 
and soft sciences. Natural science is certainly very 
important, but soft science must not be ignored. Practice 
shows that soft science is an effective means of scientific 
and democratic decisionmaking. Soft science, the oppo- 
site of hard science, is a comprehensive science devoted 
to the study of coordinated development of science and 
technology, the economy, and society. Through the 
application of decisionmaking theories, systematic 
methods, and computer techno , soft science is 
mainly characterized by its providing scientific feasi- 
bility studies and options for decisionmaking depart- 
ments at various levels in strategic studies, planning, the 
choice of policies, organizational management, appraisal 
of projects, and enterprise consulting. The main func- 
tions of soft science are to provide procedures and 
techniques for making decisions in a scientific way and 
to provide intellectual support for making decisions in a 
democratic manner. This is why soft science plays a role 
that cannot be ignored in the drive for modernization. 


Feng Zhijun said: We started the study of soft science 
rather late, but it has developed very fast. In the past 14 
years since the start of reform and opening up, efforts 
have been to develop soft science, which has played an 
important role in the coordinated development of sci- 
ence and technology, the economy, and society in our 
country. At the same time, it should also be noted that 
there are problems in the research of soft science, such as 
problems in grading such researchers ard their wages 
and working environment, which call for urgent solu- 
tion. Therefore, we should legislatively support, 
encourage, and protect the development of soft science. 


Yeh Duzheng, Ye Shuhua, Liu Dongsheng, Yang Lieyu, 
and other NPC Standing Committee members expressed 
their opinions and made suggestions on relevant issues 
concerning the draft law on scientific and technological 
progress. NPC Standing Committee member Fu Kuiqing 
expressed the hope that the basic law on agriculture 
would be adopted as soon as possible. NPC Standing 
Committee member Tao Aiying called for dealing with 
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polluted water in Xiao He, protecting an old bridge ‘a 
Zhaozhou, and protecting people's health. In his written 
speech, NPT Standing Committee member Deng Jiatai 
considered it necessary to strengthen macroregulation 
and control and to solve problems of duplicated con- 
struction projects and duplicated imports. In his speech 
at the meeting, NPC Standing Committee member 
Chang Chen briefed those present on peasants’ burdens, 
village and town enterprises, and th. development of 
mountainous areas in Baoding Prefecture. In their 
written speeches, NPC Standing Committee member Ye 
Shuhua and Comrade Li Jiagao discussed how science 
and technology could turn into a productive force. NPC 
Standing Committee members Fu Hao and Wu Dakun, 
and Comrade Li Hou, refuted Hong Kong Governor 
Patten's constitutional proposal deviating from the Sino- 
British joint statement. 


NPC Standing Committee Vice Chairmen Peng Chong, 
Ngapoi Ngawang Jigme, Seypidin Aze, Yan Jici, Ye Fei, 
Liao Hansheng, Fei Xiaotong, Lei Jiegiong, and Wang 
Hanbin attended the meeting. 


NPC’s Fu Hao Criticizes Patten’s Policies 


HK0811074992 Hong Kong WEN WEI PO in Chinese 
8 Nov 92 p 6 


[Speech by NPC Standing Committee Member Fu Hao 
at the 28th Meeting of the Seventh NPC Standing 
Committee on 7 November in Beijing: “Chris Patten's 
‘Constitutional Package’ Deviates From the Sino-British 
Joint Declaration’) 


[Text] Fellow members of the National People’s Con- 
gress [NPC] Standing Committee, comrades, and 
friends: 


On 7 October, Hong Kong Governor Chris Patten, in his 
first policy address since his assumption of office, put 
forth a so<alled “constitutional package,” which is to 
bring about a series of major changes in Hong Kong's 
political structure. This constitutional package has bra- 
zenly violated both the relevant provisions and the spirit 
of the Sino-British Joint Declaration on the Hong Kong 
issue, has breached the British side’s commitment for 
convergence between the development of prlitical struc- 
ture for Hong Kong and the Basic Law, and has contra- 
vened the understanding already reached between the 
Chinese and British sides. During Chris Patten’s visit to 
Beijing from 21 to 23 October, officials in charge of the 
Chinese Foreign Ministry and the State Council's Hong 
Kong and Macao Affairs Office separately met and held 
talks with him, repudiating his institutional reform 
package point by point. The Chinese officials also seri- 
ously pointed out to Chris Patten that his package 
constitutes a challenge to Sino-British cooperation, and 
they urged the British side to return as soon as possible to 
the track of conscientious consultations based on the 
Joint Declaration. Chris Patten, however, repeatedly 
argued that his package does not violate the Joint Dec- 
laration and the Basic Law. He turned a deaf ear to the 
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Chinese side's opinions, assuming the stance of being 
ready to challenge and confront the Chinese side. Taking 
this opportunity, I hereby express my full support for our 
government's solemn and just stand and my great indig- 
nation against and regret for Chris Patten's arrogance. 


As prescribed by the Joint Declaration, both China and 
Britain are duty-bound to safeguard prosperity and sta- 
bility in Hong Kong during the transitional period and 
ensure a steady transition and smooth transfer of gov- 
ernment in 1997. As everybody knows, eight years ago, 
the Chinese and British governments, which set great 
store by the fundamental interests of the Chinese and 
British peoples, settled the historical issue of Hong Kong 
through consultations which lasted more ths. two years. 
This settlement has not only laid down a solid founda- 
tion for the smooth return of Hong Kong to the mother- 
land and the preservation of Hong Kong's long-term 
stability and prosperity, but it also has further enhanced 
the friendly and cooperative relations between China 
and Britain, which is conducive to the preservation of 
peace both in Asia and the world. The signing of the 
Joint Declaration Between the Chinese and British Gov- 
ernments on the Issue of Hong Kong was widely wel- 
comed and appreciated not only in China, Britain, and 
Hong Kong, but also in the rest of the world. 


For China's part, keeping promises is one of the fine 
traditions upheld by the PRC and the Chinese nation. In 
international relations we have always kept our word. 
Over the past eight years, the Chinese Government has 
always strictly observed the Sino-British Joint Declara- 
tion and has made unremitting efforts to facilitate its 
implementation. The NPC spent four years and eight 
months formulating the Basic Law for the Hong Kong 
Special Administrative Region [SAR] of the PRC, in 
light of the opinions widely solicited among Hong Kong 
people from all walks oi life and in accordance with the 
Joint Declaration. The recently released seven docu- 
ments that were exchanged between the Chinese and 
British sides on the issue of Hong Kong's political 
structure clearly show that, s*though the formulation of 
the Basic Law was China's domestic affair, the Chinese 
side still tried its best—with great sincerity—to consult 
and seek cooperation with the British side, striving to 
reach a common understanding with the latter with a 
view to ensuring a steady transition in Hong Kong in 
1997 and the territory's long-term stability and pros- 
perity. These documents also show that the Chinese and 
British sides did reach a common understanding on the 
convergence between the development of the political 
structure and the Basic Law for Hong Kong. 


People had every reason to expect the further develop- 
ment of good cooperation between China and Britain on 
the issue of Hong Kong along the track prescribed by the 
Joint Declaration. It is regrettable, however, that some 
changes in the situation—which go against the people's 
expectations— have taken place since Mr. Chris Patten 
assumed the governorship. 
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After his assum ption of office, Mr. Patten did repeatedly 
declare that he would try to establish mutual trust and 
good cooperative relations with the Chinese side and 
would preserve the executiv>-led political structure in 
Hong Kong. What he has actually done, however, abso- 
lutely goes nst his words. In dealing with the political 
structure of Hong Kong as an affair of great importance, 
the British Hong Kong Government first disclosed the 
contents of the so-called “constitutional package” 
through the mass media, without conscientiously con- 
sulting with the Chinese side. After that, it unilaterally 
made the package public through the governor's policy 
address. Now that Chris Patten is ly insisting 
that what he has done does not violate the Joint Decla- 
ration, we would like to take this opportunity to review 
the Joint Declaration to find out whether he has actually 
breached it. 


The Sino-British Joint Declaration provided that the 
current social and economic systems in Hong Kong will 
remain unchanged, and that the laws currently in force in 
Hong Kong will remain basically unchanged. Chris Pat- 
ten’s constitutional package will introduce major 
changes in Hong Kong's entire existing political struc- 
ture— it will change the relations between the Executive 
Council [Exco] and the Legislative Council [Legco], 
initiating a gradual evolution from the executive-led 
structure to a legislative-led structure. It plans to use 
various means to change the mode of indirect election 
currently applicable to the election of Legco members 
from functional sectors, bringing the formation of the 
election committee under the mode of full direct elec- 
tion. What can these be if they are not major changes” 
Can one claim that such major changes conform with the 
principle of remaining “unchanged” and “basically 
unchanged”’ as prescribed by the Joint Declaration? The 
Sino-British Joint Declaration also explicitly specifies 
that, to ensure the smooth transfer of government in 
1997, the Chinese Government and the British Govern- 
ment have agreed to “continue their discussions in a 
friendly spirit and to develop the cooperative relation- 
ship which already exists between the two governments 
over Hong Kong with a view to the effective implemen- 
tation of the Joint Declaraction.” ‘‘The two governments 
have agreed that, in the second half of the period 
between the establishment of the Joint Liaison Group 
and 1 July 1997, there will be a need for closer cooper- 
ation, which will therefore be intensified during that 

iod.” The Joint Declaration also specifies that, in the 
second half of the transitional period, the two sides will 
need to jointly consider ‘measures to be adopted for the 
smooth transition in 1997." Obviously, the development 
of Hong Kong's political structure is one of the major 
issues Concerning the smooth transition and the smooth 
transfer of government in 1997. Patten unilaterally made 
public the constitutional package which sought to make 
major changes in Hong Kong's political structure 
without consulting the Chinese side, and even attemped 
to force the Chinese side to accept the fait accompli. Was 
this an expression of the friendly spirit of discussion and 
close cooperation? Was this an act of jointly considering 
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the measures to be adopted for the smooth transition in 
1997? If one makes a simple comparison of Patten’s 
“constitutional package” with the above-mentioned pro- 
visions of the Joint Declaration, it will not be difficult to 
see that Patten’s scheme actually violated the Sino- 
British Joint Declaration. This is an undeniable fact. 
Patten, however, has not only continued to falsely allege 
that his constitutional package is in keeping with the 
Basic Law, but also has trumped up a countercharge that 
the Chinese side is going against the Joint Declaration. 
Such behavior of ignoring facts and breaking promises 
demonstrates that Patten assumed an extremely reckless 
and irresponsible attitude toward the solemn interna- 
tional agreements. 


I would also like to express my opinion on the issue of 
democracy. One of the high-sounding excuses Patten 
used to justify his ‘‘constitutional package” was the 
so-called expansion of democracy in Hong Kong and the 
quickened pace of democratization. As everyone knows, 
there has been no democracy at all in Hong Kong during 
the past 150 years of British rule. At a time preceding 
China’s resumption of sovereignty over Hong Kong, the 
Hong Kong British authorities hastily dished out a plan 
for quickening the pace of democratization in Hong 
Kong and substantially changing the executive-led polit- 
ical structure that had been operating effectively over 
many years, thus obstructing Hong Kong’s smooth tran- 
sition. The Hong Kong British authorities’ behavior of 
disregarding the Sino-British Joint Declaration, disre- 
garding Sino-British friendly cooperation, and disre- 
garding Hong Kong’s stability and prosperity has inevi- 
tably aroused the people’s suspicion of the British side’s 
real intentions, and will also enable increasing numbers 
of people to see clearly the hypocritical nature of and 
sinister intentions behind the effort to quicken the pace 
of democratization. Hong Kong residents are indeed 
demanding that democracy be developed, but what they 
hope for is democracy that makes gradual and orderly 
progress in light of the actual conditions of Hong Kong 
and that is favorable to the maintenance of stability and 
prosperity over a long period of time. It should also be 
pointed out here that the Basic Law adopted by the 
National People’s Congress in 1990 was drafted through 
unprecedented democratic and open procedures in Hong 
Kong’s history, and the Basic Law also provides full 
guarantees for Hong Kong’s democracy after 1997. Any 
people without prejudice can easily find that Hong Kong 
will be much more democratic after 1997 than it is now. 


At present, the controversy evoked by Patten’s “consti- 
tutional package’’ has shown that what is at issue now is 
not whether there should be democracy in Hong Kong, 
but whether the Hong Kong British authorities are bent 
on discarding the Sino-British Joint Declaration, a 
solemn international agreement; whether they are bent 
on openly breaking the agreements and understandings 
to which they have promised to commit themselves; and 
whether they are bent on ruining the good cooperative 
relations that China and Britain have established since 
the signing of the Joint Declaration. 
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At present, our country’s domestic situation is very good, 
and the successful holding of the 14th party congress 
signified that our country’s reform, opening, and eco- 
nomic construction had entered a new stage. The polit- 
ical stability and economic development on the Chinese 
mainland will provide a reliable guarantee for Hong 
Kong’s stability and prosperity. We are glad to see that 
more and more people in Hong Kong have come out in 
favor of safeguarding the Joint Declaration and the Basic 
Law after seeing through Patten’s ‘constitutional pack- 
age” and are making efforts to safeguard Hong Kong’s 
long-term stability and prosperity and to ensure Hong 
Kong’s smooth transition in 1997. We hope that Mr. 
Patten will size up the situation and return to the path of 
conducting serious consultations with us according to 
the Joint Declaration. We hope for cooperation and do 
not want to see confrontation. Of course, if Mr. Patten is 
bent on sticking to his own way and continuing his 
reckless moves, that will not be any big deal. China in the 
1990’s is completely capable of maintaining Hong 
Kong’s prosperity and stability. The great scientific 
conception of “one country, two systems” will certainly 
be turned into reality. 


That is what I wanted to say in this speech. Thank you. 


Wu Dakun Admonishes on Package 


HK0811081992 Hong Kong WEN WEI PO in Chinese 
8 Nov 92 p 6 


[Speech by NPC Standing Committee member Wu 
Dakun (0702 1129 3824) at the 28th Meeting of the 
Seventh NPC Standing Committee on 7 November in 
Beijing: “A Political Gamble That Contravenes the Sino- 
British Joint Declaration and the Basic Law”’] 


[Text] As a member of the drafting committee respon- 
sible for drafting the Basic Law of the Hong Kong 
Special Administrative Region [SAR], my reaction to 
Hong Kong Governor Patten’s constitutional package 
proposed in his policy address is the following: It is a 
package which intends to bring about a drastic change in 
Hong Kong’s government structure, it is a package which 
seriously violates the Sino-British Joint Declaration and 
the Basic Law, and it is a political gamble in which the 
stakes are Hong Kong’s social stability and smooth 
transition and which is brazenly challenging the Chinese 
side! 


Patten has repeatedly asserted that his constitutional 
package has not violated the Sino-British Joint Declara- 
tion and the Basic Law. While giving an account of his 
Beijing trip to the members of the Legislative Council, he 
even held high a copy of the Basic Law and asked 
overbearingly: ‘““Which article of the Basic Law can tell 
me how to establish a new constituency ”’ As if he has the 
Say on the stipulations of the Basic Law. This is indeed 
ridiculous. Forgive me for being straightforward with 
Mr. Patten: You are not qualified to explain the Basic 
Law! You also have no basis for making indiscreet 
remarks with the Basic Law in your hand! As the Basic 
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Law is the law laid down by the National People’s 
Congress [NPC], the highest organ of state power in the 
PRC, it is the NPC Standing Committee that has the 
right to explain the law. Whether a package conforms to 
the Basic Law can only be assessed and explained by the 
NPC Standing Committee. The British Government 
does not have this right, to say nothing of Mr. Patten. 


As is known to all, China has consistently favored 
developing democracy in Hong Kong. However, people 
with even a glimmer of political knowledge know that a 
democratic political system cannot be developed over- 
night. The development of Hong Kong’s democratic 
political system should proceed from Hong Kong’s 
actual reality, should be conducive to Hong Kong’s 
social stability and prosperity, and should accord with 
the principle of gradual and orderly progress. This was a 
common understanding reached by the drafters while 
drafting the Basic Law, and it is included in Article 68 of 
this law. In light of this principle, the Basic Law stipu- 
lates the proportional increase in the number of directly 
elected members to the SAR Legislative Council. The 
ultimate aim is the election of all the members of the 
Legislative Council by universal suffrage. Democracy 
designed by the Basic Law for the future Hong Kong 
political system and democracy and freedom of the Hong 
Kong residents stipulated in Chapter Three, ‘Funda- 
mental Rights and Duties of the Residents,” of the Basic 
Law are unprecedented in Hong Kong. There has not 
been any democracy in Hong Kong under the past 150 
years of British rule. The Hong Kong governor, who 
represents the British Queen, had appropriated all 
powers, and there was not a single elected member on the 
Hong Kong Legislative Council for quite some time. 
When the Chinese Government proposed resumption of 
its sovereignty over Hong Kong, however, the British 
Government impatiently began to introduce its so-called 
“democratic government system” in Hong Kong. Now 
Patten is again playing the role of a “fast runner” of 
democracy. In his policy address, he proposed increasing 
the number of directly elected members at the 1995 
elections to the last Hong Kong Legislative Council. In 
other words, he wants to break the rules of the Basic Law 
which stipulate that only 20 members will be directly 
elected to the first Legislative Council of the Hong Kong 
SAR. He also intends to change the indirect elections by 
the constituencies to direct elections, which openly vio- 
lates the specific provisions of the Basic Law, contra- 
venes the understanding reached by both China and 
Britain in the past, and runs counter to the principle of 
the Basic Law on gradual and orderly progress. Out- 
wardly, Patten is trying to get more democracy for Hong 
Kong people, but, actually, his ill intent is obvious and 
known to all. 


While drafting the Basic Law, both mainland and Hong 
Kong drafters reached another understanding, that is, 
there should be no drastic change in Hong Kong’s social 
system, which includes the government system, before 
1997. Patten’s constitutional package, however, intro- 
duces a drastic change in Hong Kong’s current govern- 
ment system. Even British newspapers are saying that his 
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package is one which “introduces drastic changes into 
the government system.” In addition to increasing the 
number of directly elected members and changing indi- 
rect elections by the constituencies to direct elections in 
disguised form as mentioned previously, Patten’s polit- 
ical package also involves government system changes as 
follows: 1) All or most of the 1995 election committee 
should be composed of the directly elected District 
Board members. This constitutes a major change in 
Hong Kong’s current government system. Moreover, the 
change does not conform to the Basic Law and contra- 
venes the understanding reached between the Chinese 
and British sides in the past. 2) Instead of appointing 
members to the District Boards and Urban Council, the 
members will be selected through direct elections begin- 
ning in 1994. 3) A new organ, an “Affairs Committee 
Between the Government and the Legislative Council,” 
shall be established, and all bills and budgets to be 
submitted to the Legislative Council for deliberation 
should be first handed over to the committee for exam- 
ination. This will lead to a major change in the relations 
between the Executive and Legislative Councils. More- 
over, the policy address also says that the Legislative 
Council has the right to develop its own committee 
framework, which is likely to change the current Execu- 
tive-led government system and goes against the Execu- 
tive-led principle laid down in the Basic Law. All this 
will lead to a situation which cannot converge with the 
Basic Law. 


As the 1995 Legislative Council elections introduced by 
Patten in his constitutional package involve convergence 
with the Basic Law and issues transcending 1997, he 
should have extensively solicited opinions of various 
Hong Kong circles and should have held serious consul- 
tations with the Chinese side. This does not mean that 
the Chinese side wants to interfere in Hong Kong’s 
internal administration but that these arrangements are 
related to convergence during 1997 as well as a smooth 
transition. It is clearly stipulated in Annex II of the 
Sino-British Joint Declaration that, in the second half of 
the transition period, there will be a need for closer 
cooperation between the Chinese and British Govern- 
ments, and the two sides should consider matters con- 
cerning the smooth transition to 1997. Prior to Patten’s 
policy address, the Chinese side had pointed out to him 
that his package did not conform to the Basic Law, that 
it contravened the Sino-British Joint Declaration and 
the understanding reached between the two governments 
in the past, and urged him to take the overall situation of 
Sino-British relations into account and not act hastily. 
However, he paid no heed to this advice, went his own 
way, and unilaterally made his package public in an 
attempt to bring about a fait accompli and force the 
Chinese side to accept it. Such an act, which refuses to 
fulfill the commitment made by the British side on 
maintaining Hong Kong's stability and prosperity and 
refuses to cooperate with the Chinese side, constitutes a 
brazen violation of the above mentioned stipulations of 
the Joint Declaration. It is a political gamble on Hong 
Kong’s social stability and the smooth transition in 
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1997. I would like to earnesily admonish Mr. Patten: 
The political gamble will not work, and you will defi- 
nitely lose the game! 


Further on Criticism 


HK0811014992 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 8 Nov 92 p 1 


[Report from John Kohut in Beijing and political staff] 


[Text] China yesterday threw the full weight of its 
parliament against Governor Mr Chris Patten’s plans for 
political reform, with its most high-level warning yet of 
sweeping changes in 1997 if they go ahead. Meeting 
behind closed doors in Beijing, the National People’s 
Congress (NPC) Standing Committee declared that it 
alone would interpret the Basic Law, and Mr Patten had 
no right to do so. 


“If Patten continues to break promises, to press his own 
views stubbornly, make improper arrangements which 
are against the Basic Law and sabotage the peaceful 
transition.... then in 1997 we will establish our own 
legislative, administrative and judicial organs,” senior 
NPC member Mr Li Hou said. The influential master- 
mind of the Basic Law tersely warned Mr Patten not to 
“throw a stone on his own toe” and accused him of 
“openly lying to Hong Kong people and the world”. 


“This is another example of how Mr Patten is chal- 
lenging the Basic Law and Sino-British co-operation. If 
he insists on doing so, it will be he who has derailed the 
track leading to 1997 from the British side,” said Mr Li, 
secretary -general of the now-defunct Basic Law Drafting 
Committee and former deputy head of the State Coun- 
cil’s Hong Kong and Macao Affairs Office. 


He said Mr Patten should get a fail grade for his 
knowledge of the Basic Law because the NPC Standing 
Com mittee enjoyed the final interpretation of the Basic 
Law and would never authorise a colonial governor to do 
this. Mr Li said Britain and China had reached agree- 
ment on the 1995 political arrangement and there was no 
“grey area” for Mr Patten to manipulate. 


His comments brought a swift counter-attack from Gov- 
ernment House. “It is difficult to see how Mr Li Hou's 
remarks will do anything to secure a smooth transition 
and the stability and prosperity of Hong Kong,” said the 
Governor’s press spokesman Mr Mike Hanson, in a 
hastily-issued statement late last night. 


But the attack was echoed by Hong Kong and Macao 
affairs chief Mr Lu Ping, who told a meeting in New 
York yesterday that Mr Patten was a “‘late player”’ to the 
game and should not try to change the rules at this late 


stage. 


Other NPC members also sharply criticised the Gov- 
ernor during yesterday’s meeting, with extracts carried 
on state-run radio and television last night. Foreign 
Affairs Committee chairman Mr Fu Hao accused Mr 
Patten of “despising’” and defying the Basic Law and 
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Joint Declaration by breaking “promises made by the 
British Government to co-operate during the transition 
period”’. 


The Joint Declaration stipulated there should be no 
changes in Hong Kong’s social and economic systems or 
in the law during the transition, Mr Fu said. “However, 
Patten’s proposals would, if implemented, result in great 
changes to the current political system in Hong Kong,” 
he said. ‘He change the relationship between the legis- 
lative and administrative organs so the legislative body 
takes over the leading role.” 


Lambasting Mr Patten for failing to consult China in 
drawing up his plans, Mr Fu said: “The democracy Hong 
Kong residents require is one that advances step by step 
in an orderly way, proceeds from Hong Kong’s reality, 
and is conducive to maintaining the long-term stability 
and prosperity of Hong Kong.”’ Mr Fu said Mr Patten’s 
democratic reforms amounted to a “major operation” 
on an existing system which had been proved effective, 
and “sets obstacles for the peaceful transition of Hong 
Kong”. 


The British authorities of Hong Kong had aroused 
suspicion of their sincerity, he said. ‘““This enables more 
and more people to see the true colour of the Hong Kong 
British authorities, and the false nature and bad inten- 
tions of the (policy of) speeding up of democratisation,” 
Mr Fu said. 


Mr Wu Dakun, a former member of the Basic Law 
Drafting Committee, called Mr Patten’s proposals “a 
political gamble in violation of both the Sino-British 
Joint Declaration and the Basic Law”’. “You (Mr Patten) 
are not qualified to interpret the Basic Law and there is 
no reason for you to hold the Basic Law and give 
directions,” he said. ‘‘Mr Patten is a skin-deep democrat 
and everybody knows what his real intention is.” 


By giving its seal of approval to Mr Lu’s battle plan, the 
NPC seemed to be signalling that China would not 
compromise, and was prepared to wage a protracted 


fight. 


Wan Li at Standing Committce Session Closing 
OW0711142692 Beijing XINHUA in English 1401 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—The 28th Ses- 
sion of the Standing Committee of the Seventh National 
People’s Congress (NPC), China’s legislature, closed 
today after passing two laws and several motions. 


Legislators first adopted the Maritime Law, China's 
most voluminous law since 1949 with 15 chapters and 
278 articles. It will come into effect on July 1, 1993 


The other law adopted is the Law on Safety in Mines, 
which has eight chapters and 50 articles and will come 
into force May 1, 1993. 
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The legislators also approved China’s access to the 
international convention for protection of audio record- 
ings against unauthorized duplication, which they expect 
will help perfect the country’s legal protection of intel- 
lectual properties. 


Other international conventions approved by the NPC 
Standing Committee include the United Nations Con- 
vention on Climatic Changes and the Convention on 
Bio-Diversity. 


The legislators also approved 11 candidates to the elec- 
tion committee of the People’s Liberation Army. 


Chairman of the NPC Standing Committee Wan Li 
presided over the meeting. 


Maritime Law Decree Adopted 
OW0811134292 Beijing XINHUA Domestic Service in 
Chinese 0158 GMT 8 Nov 92 


[Text] Beijing, 8 Nov (XINHUA)— Decree No. 64 issued 
by the president of the People’s Republic of China 


The “Maritime Law of the People’s Republic of China” 
was adopted by the 28th Session of the Standing Com- 
mittee of the Seventh National People’s Congress of the 
PRC on 7 November 1992. The law is hereby promul- 
gated and shall come into force starting 1 July 1993. 


[Signed] Yang Shangkun, president of the PRC 
[Dated] 7 November 1992 


Decree on Mine Safcty Adopted 


OW0811134392 Beijing XINHUA Domestic Service in 
Chinese 0202 GMT 8 Nov 92 


[Text] Beijing, 8 Nov (XINHUA) — Decree No. 65 issued 
by the president of the People’s Republic of China 


The “Law of the People’s Republic of China on Safety in 
Mines” was adopted by the 28th Session of the Standing 
Com mittee of the Seventh National People’s Congress of 
the PRC on * November 1992. The law is hereby 
promulgated and shall come into force starting 1 May 
1993. 


[Signed] Yang Shangkun, president of the PRC 
[Dated] 7 November 1992 


Decision on Recorded Products 


OW0711221792 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Session of 
the Seventh National People’s Congress Standing Com- 
mittee has decided that China shall accede to the “Con- 
vention on Protecting Producers of Recorded Products 
and Preventing Unauthorized Reproduction of Their 
Recorded Products.” 


[Dated] 7 November 1992 
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OW071 1222692 Beijing XINHUA Domestic Service in 
Chinese 1110 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Session of 
the Seventh National People’s Congress Standing Com- 
mittee has decided to ratify the “UN Framework Con- 
vention on Climatic Changes” which Premier Li Peng 
signed in Rio de Janeiro on 11 June 1992 on behalf of the 
People’s Republic of China. 


[Dated] 7 November 1992 


Biodiversity C tion Ratified 
OW0711220592 Beijing XINHUA Domestic Service in 
Chinese 1124 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Session of 
the Seventh National People’s Congress Standing Com- 
mittee has decided to ratify the “Biodiversity Conven- 
tion” which Premier Li Peng signed in Rio de Janeiro on 
behalf of the People’s Republic of China on 11 June 
1992. 


[Dated] 7 November 1992 


PLA Election Committce Namclist 


OW0911000792 Beijing XINHUA Domestic Service in 
Chinese 1114 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—Namelist of the 
chairman, vice chairmen, and members of the People’s 
Liberation Army [PLA] Election Committee 


Approved by the 28th meeting of the Seventh National 
People’s Congress [NPC] Standing Committee on 7 
November 1992 


Chairman: Zhang Zhen 

Vice Chairmen: Zhang Wannian, Yu Yongbo, and Fu 
Quanyou 

Members: Xu Huizi, Wang Ruilin, Zhou Keyu, Cheng 
Jianning, Zhou Ziyu [0719 1311 3768], Deng Zheng- 
ming [6772 2973 2494], and Tang Tianbiao 


PLA Chief Procurator Replaced 


OW0711220892 Beijing XINHUA Domestic Service in 
Chinese 1123 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Session of 
the Seventh National People’s Congress Standing Com- 
mittee approved, on 7 November 1992: 


1. The dismissal of Li Yijun from the office of chief 
procurator of the military procuratorate of the Chinese 
People’s Liberation Army. 


2. The appointment of Liu Baochen [0491 1405 5256] to 
the office of chief procurator of the military procura- 
torate of the Chinese People’s Liberation Army. 


Treaty With Yemen Approved 
OW0711222092 Beijing XINHUA Domestic Service in 
Chinese 1130 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—The 28th Session of 
the Seventh National People’s Congress Standing Com- 
mittee has decided to approve the “Consular Treaty of 
the People’s Republic of China and the Arab Yemen 
Republic” which Foreign Affairs Minister Qian Qichen 
signed in Sana on 4 March 1990 on behalf of the People’s 
Republic of China. 


[Dated] 7 November 1992 


Zhu Rongji Convenes State Counal Exccutive 
Mecting 

OW0711222492 Beijing XINHUA Domestic Service in 
Chinese 0253 GMT 7 Nov 92 


[Text] Beijing, 7 Nov (XINHUA)—Entrusted by Pre- 
mier Li Peng, Vice Premier Zhu Rongji of the State 
Council convened the State Council’s 115th executive 
meeting on the afternoon of 6 November. The meeting 
examined and approved, in principle, the “Regulations 
on Settling Surplus Employees From State-Owned Enter- 
prises (Draft)” and ‘Regulations on Job Pending Insur- 
ance for Employees in State-Owned Enterprises (Draft).”’ 


Participants in the meeting noted: The two sets of 
regulations (drafts) are significant in their efforts, which 
are aimed at helping enterprises better transform their 
operational mechanisms, promoting reform in the labor 
system, providing an essential means of living for sur- 
plus employees and job seekers from enterprises, and 
protecting the legitimate rights and interests of these 
employees and job seekers. 


The meeting decided to amend the two sets of regula- 
tions (drafts) in accordance with the findings of an 
extensive opinion survey. After the amendment, the 
regulations will be submitted to the State Council for 
promulgation. 


Deng’s Vicws on Personncl Questions Notcd 


HK0611134492 Hong Kong CHING PAO in Chinese 
No 184, 5 Nov 92 pp 62-63 


[Article by Chen Shao-Pin (7115 0783 6333): “Deng 
Xiaoping Criticized Song Ping for Dereliction of Duty") 


[Text] From 5 to 9 October in Beijing, the CPC held the 
Ninth Plenary Session of the 13th CPC Central Com- 
mittee, which made final preparations for the 14th CPC 
National Congress. It is learned that during the Ninth 
Plenary Session of the 13th CPC Central Committee, 
Deng Xiaoping paid attention to the discussion of every 
topic all along. 


On the evening of 6 October, Deng Xiaoping made a 
speech after listening to reports about the group discus- 
sions «t the Ninth Plenary Session of the 13th CPC 
Central Committee given by CPC General Secretary 
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Jiang Zemin, Li Peng, Qiao Shi, Yang Shangkun, and Bo 
Yibo. Deng said: It is good for questions to be raised at 
the meeting. It is normal that people hold different views 
on the current international and domestic situations. 
However, we should look at the mainstream and the 
development of the overall situation. We cannot avoid 
mistakes and deviations in the course of implementing 
policies. On the contrary, we should courageously admit 
these mistakes and correct them and improve our work 
in a still better way. The CPC is neither a god nor a 
savior. It is impossible not to make mistakes in our jobs. 


Deng Elaborates on “Revolutionized People” 


In response to the phenomenon whereby some people 
only criticize others without looking back at themselves, 
Deng said: Why do some people have so many com- 
plaints about cadres that boldly put into practice and do 
the party’s central task in a down-to-earth manner? Why 
don’t they look more at themselves instead? Why don’t 
they have the courage to go down among the masses to 
listen to th. ‘ir opinions? “In selecting, appointing, and 
training successors, it is necessary to stick to the prin- 
ciple that they must be ‘revolutionized,’ ‘younger,’ 
‘better educated,’ and ‘more professional.’ None of these 
four requirements take priority over the others. What 
does revolutionized people mean? They are those who 
implement on their own initiative the party’s basic line 
passed at the Third Plenary Session of the 1ith CPC 
Central Committee and whose achievements are gener- 
ally recognized. This is politics. Is a person revolution- 
ized or politically sound who uses some principles and 
phrases of Karl Marx and Lenin to criticize others and 
talk sarcastically about their ‘shortcomings’ and ‘mis- 
takes””” We should know the fact clearly that many of 
the “shortcomings” and “mistakes” of some comrades 
are in fact their strong and correct points. We are 
mistaken in our policy which has been biased toward the 
“left.” Must not these bad practices and habits be 
corrected? This is the “‘leftist” tendency. It is dangerous! 


The Political Bureau Decides on Personnel 
Arrangements 


Deng also stressed: As for personnel arrangements for 
the 14th CPC National Congress, we should listen to the 
views of various groups and sum them up. Then the 
Political Bureau will make decisions. Once decisions are 
made, there should not be any more change. We must 
not accommodate ourselves to the opi~ions of a small 
number of people, or the overall situation will be 
affected. Once the Political Bureau has made decisions, 
they should be supported and implemented. Otherwise, 
party discipline and party spirit will be called into 
question. I think Hu Yaobang had a stronger party spirit 
than some leaders today. He never engaged in little tricks 
or formed any small groups. 


It is learned that when the Ninth Plenary Session dis- 
cussed the personnel arrangements for the next leading 
organization, most of the State Council's various groups 


FBIS-CHI-92-217 
9 November 1992 


and offices, members of the Central Advisory Commis- 
sion, and local authorities raised an objection to Zhu 
Rongji and Tian Jiyun. Moreover, they took similar 
positions and formed a resistance force. This matter got 
the good attention of the CPC Central Committee. 


“Three Sorts of People” Have Alarmed Deng Xiaoping 


As for the “three kinds of people,” namely, the “rebels, 
those who formed factions, and those who resorted to 
beating, smashing, and looting’ during the “Cultural 
Revolution,”’ they accounted for approximately 10 per- 
cent (in Jiangxi, Shaanxi, Anhui, Guizhou, and others, 
they accounted for over 20 percent) of the total number 
of candidates for the new CPC Central Committee. But 
they were removed from the list [of candidates]. In 
response to this, Deng Xiaoping told Jiang Zemin and 
Qiao Shi: You did a very good job. I do not understand 
why some localities selected so many such deputies who 
once resorted to beating, smashing, and looting and who 
were once rebels. Why did Song Ping’s departments fail 
in preventing this from happening? 


Regarding this matter, it is said that Chen Yun also gave 
instructions: It is necessary to guard against them from 
the central authorities to local authorities, and prevent 
the “three sorts of people” during the “Cultural Revolu- 
tion” from lurking in the Central Committee. All depart- 
ments and local authorities must check whether these 
“three sorts of people’ have mixed themselves into 
major party and government departments. 


Peng Zhen also gave instiuctions regarding this: I suggest 
that senior party committees and discipline inspections 
com missions conduct inspections to see how many of the 
“three sorts of people” still hold leadership posts or 
important posts. Organization departments must 
heighten their vigilance. Judging from the fact that the 
“three sorts of people’’ exist among the recommended 
candidates, we should trace the problems existing in 
central organization work, not just the candidates ques- 
tion itself. 


Bo Yibo on Mao’s ‘Errors,’ Deng’s Theory 
HK0911015192 Hong Kong CHING PAO in Chinese 
No 184, 5 Nov 92 p 60 


[Article by Cheng Te-lin (6774 1795 2651): “Bo Yibo 
Criticized Mao and Praised Deng at the 14th CPC 
National Congress”’| 


[Text] According to a source from Beijing, CPC elder Bo 
Yibo made a novel speech at a Presidium session of the 
recently concluded 14th CPC National Congress, 
striking a sympathetic chord among high-ranking party, 
government, and Army cadres. People in theoretical and 
politica) circles in Beijing praised Bo’s speech as a new 
step in the efforts to continue to smash the shackles of 
“ism,” “thought,” and “books.”” Excerpts of Bo Yibo’s 
speech follow: 
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Mao Committed Errors on Matters of Oricatation 
During the Construction Period 


Bo Yibo said: Marx and Engels were unable to predict 
how the proletariat should consolidate and develop the 
political power it seized, partly because there were no 
conditions for them to gain genuine knowledge about the 
matter from practice and partly because they were not 
immortals. Although the Russian October Revolution 
led by Lenin seized political power, because of the 
situation at the time, Lenin was also unable to find, 
through practice, a correct path commensurate with 
Russia’s construction and social development. There- 
fore, there are no certain conventions concerning the 
so-called socialism. Mao Zedong and our Communist 
Party committed serious errors on matters of orientation 
in probing socialist construction and working out a 
socialist political and economic line, thus paying a heavy 
price. I suggest that the party’s theoretical workers and 
scholars continue to probe this issue. 


Two Reasons for the Left Deviation Since the Founding 
of the People’s Republic of China 

Bo Yibo also said: In the 1950's and early 1960's, we 
corrected the erroneous left deviationist line with good 
results. Nevertheless, at that time, the state’s fate was 
dominated by a political line in which political struggle 
and class struggle overwhelmed everything. Although the 
central leaders of the time, comrades Liu Shaogi, Deng 
Xiaoping, and others, staged a struggle against the erro- 
neous political line and policies and raised their opposi- 
tion at meetings, they failed to correct them. This had 
very much to do with the extremely abnormal phenom- 
enon emerging at that time in the party, in which Mao 
Zedong placed himself above the Central Political 
Bureau and the Party Constitution; we yielded to Mao 
Zedong’s mistakes, had a blind worship for his person- 
ality and a blind and obstinate faith in Marxist-Leninist 
theories, and exclusively sought after unity within the 
Central Committee to the neglect of party principles. 


Practice Has Proved the Correctness of Deng’s Theory 


Bo Yibo went on to say: From his extensive leadership 
work, Comrade Deng Xiaoping has repeatedly summed 
up experiences, both positive and negative, in the inter- 
national communist movement and construction of 
socialist countries and comparatively systematically put 
forth the idea that in peacetime, the focus of the Com- 
munist Party's work can only be construction—which is 
itself the party’s most important political aspect. The 
practice over the last 10 years or so has proved that 
Comrade Deng Xiaoping’s ideological theory is com- 
pletely correct. It is a revision, supplement, and 
improvement of Marxist theory. 


Hunan Mining Towns’ ‘Bloody Clash’ Investigated 
HK0711063892 Hong Kong AFP in English 0SS9 GMT 
7 Nov 92 


[Text] Beijing, Nov 7 (AFP)— The central government 
was investigating a bloody clash between two rival 
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mining towns in central China that left scores injured 
and ended with one mine being blown up, a rewspaper 
reported Saturday [7 November]. 


The dispute in Hunan Province culminated on June 23, 
when more than 100 miners from the Yaogangxian 
Tungsten Mine, wearing helmets and armed with iron 
rods, attacked the government compound of rival 
Chukou town. The miners surrounded the compound 
and then went on a rampage of violence that lasted 40 
minutes, the official Tianjin Evening News said. “They 
hit everyone they saw, robbed every house they passed 
and smashed every object they came across,”’ it said. 


Government officials were brutally hit, and one was even 
pushed from the third floor of a building. The elderly 
and children were forced to kneel facing a wall and were 
threatened with death if they moved. Vehicles and 
offices were badly damaged before the attackers then 
went to Chukou’s mine, blew it up with explosives and 
then set it on fire. After the rampage was over, 23 
officials were injured, seven of them seriously, while 
dam ages totalled 500,000 yuan (about 100,000 dollars). 


The dispute dated to 1985, when 7,000 Chukou farmers 
were forced to move off their land to make way for a 
national-scale hydropower station. Yaogangxian agreed 
to allow the farmers to take over one of its smaller mines, 
but when it later reneged on the deal, the Chukou 
authorities refused to hand back the mine. Two days 
before the attack, the two towns also had an all-out clash 
at a swim ming hole, with local police and militia joining 
the fracas. Several people were injured. 


A Chinese Communist Party commission lead by Qiao 
Shi, who is in charge of internal security, finally inter- 
vened and together with the Hunan authorities opened a 
major investigation into the incident. Investigations 
were still going on, the report said. 


Supervisory Departments Discipline Officials 
HK0711055392 Beijing CHINA DAILY in English 7 
Nov 92 p 1 


[Report by staff reporter Chang Hong: “Corruption 
Purge Has Officials on the Rack’’} 


[Text] Supervisory departments across the country dis- 
ciplined 22,900 crooked and unsatisfactory government 
officials in the first eight months this year. They stand 
accused of irregularities ranging from dereliction of duty 
to trading illegally for private gain. 


Among the disgraced officials, 719 were high-ranking 
cadres—including a vice-governor—32 sub- 
ministerial-level officials and 686 county-level officials, 
the Ministry of Supervision revealed yesterday. 


A ministry news release said 1,690 out of the 22,895 
disciplined officials have been handed over to judicial 
departments for serious offences including embezzle- 
ment and accepting bribes. 
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The administrative penalties in China range from a 
warning, to demotion, to expulsion from office. 


The highest ranking official disciplined was Shanxi's 
deputy governor, Li Zhenhua, whose neglect led to 105 
deaths during the Taiyuan Lantern Festival stampede 
horror two years ago. Li was removed from his post in 
April. 

From January to August, supervisory offices received 
96,300 tip-offs from the public, leading to the exposure 
of corrupt activities. The number of cases investigated 
totalled 26,700, the news release said. 


By probing corruption cases, the supervisors recovered 
150 million yuan ($27 million) for the State. 


It said the supervisory authorities were focusing their 
efforts on helping clean up administrative practises and 
on curbing misdeeds likely to undermine the country’s 
modernization drive. 


The news release singled out one case in which a Shanxi 
detergent factory suffered losses of 15.1 million yuan ($2.7 
million) because of its production of shoddy detergents. 


Factory chiefs were said to be responsible for the poor 
management, due to widespread embezzlement among fac- 
tory officials and irregular changes of detergent formula. 


Following the installment of a new leadership and the 
arrests of corrupt officials, the factory is now on the road 
to recovery. 


The news release said the supervisors also dealt leniently 
with officials who committed minor misdemeanours. 


Instead of handing out administrative punishment, the 
authorities offered such officials “frank criticism” to 
help them mend their ways, the release said. 


A total of 7,800 officials were let off lightly up to July 
this year. 


Permission Required for Forcign J ob-Scckers 
OW0711120892 Beijing XINHUA in English 0913 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)— Foreigners 
wanting a job in China must first get legal permission, an 
official said. 


An official from the Entry and Exit Bureau of the 
Ministry of Public Security said that foreigners, whether 
they come by themselves or are invited by Chinese 
employers, must first apply and get permission through 
legal channels before they acquire a certain job or their 
job-seeking will be taken as illegal. Those illegal job- 
seekers will be punished according to law, the official 
said. 


The official urged foreigners already working illegally in 
China to abide by Chinese laws and stop their illegal 
practice in China. 
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As China opens wider to the outside world, many high- 
level foreign professionals have come to China to give 
lectures, to investigate or to do business as well as to seek 
employment in China. 


During their stay in China, the official said, most of the 
foreigners abide by Chinese laws. However, he said the 
ministry also found some illegal employment of for- 
eigners. 


Some of the illegal job-seekers are foreign students who 
returned to their home covntries after graduation in 
China and some are young women from neighboring 
countries. 


An investigation by the ministry discovered most of 
these people do not hold the demanded working visas 
and some of their visas have expired. 


Chinese law on foreigner entry and exit requires for- 
eigners wanting to work in China to apply for a visa, or 
the Chinese working visa. Those without residence per- 
mits or foreign students are not allowed to work in China 
unless they have permission from the Chinese Labor 


Department 


The official also warned Chinese employers not to hire 
foreigners unless they have proper permission. 


New Measures for Forcign Physicians’ Practices 
HK0211151192 Beijing ZHONGGUO XINWEN SHE 
in English 1301 GMT 2 Nov 92 


[Text] Beijing, November 2 (CNS)—The “Provisional 
Administrative Measures on Short-Term Practice by 
Foreign Physicians in China” drawn up by the Ministry 
of Public Health was made public last week, a new move 
in the opening of the medical sector to the outside world 
after a pilot scheme got underway in 1989 in which 
China allowed foreigners to come to run joint-venture 
medical institutions. 


The regulations to become effective on January 1 next 
year, state that foreign doctors qualified for practice 
abroad would have to meet certain requirements if they 
wished to come to China to undertake clinical diagnosis 
or medical treatment for not more than a year regardless 
of whether they were to come by invitation or by hire or 
by personal application. They would have to register 
with the authorities and obtain a permit for short-term 
practice issued by the ministry. They would need to be 
invited or engaged by medical institutions in China 
while observing relevant regulations and particular 
agreement conditions signed with the employing entity. 
They would also need to submit an application form, 
academic certificates, a license to practise medicine or a 
certificate giving them the right to practise as well as 
health certificates. Physicians wishing to practise in 
different regions would need to file an application with 
the relevant local health administrations above city 
level. The effective period for registration would be for 
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no longer than one year and registration would need to 
be renewed for an extension on expire of the term. 


The regulations also apply to doctors from Hong Kong, 
Taiwan and Macao coming to the Mainland to practise. 


Vocational Education Decision Anniversary 
Marked 

OW021 1081392 Beijing XINHUA Domestic Service in 
Chinese 0646 GMT 31 Oct 92 


[By reporter Niu Changzheng (3662 7022 1767) “A 
Forum Is Held in Beijing Marking the First Anniversary 
of Promulgation of the ‘Decision on Vigorously Pro- 
moting Education in Vocational Skills’ by the State 
Council’’] 


[Text] Beijing, 31 Oct (XINHUA)—A forum was held 
this morning in the Assembly Hall of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference marking the first anniversary of the 
promulgation by the State Council of the “Decision on 
Vigorously Promoting Education in Vocational Skills” 


Addressing the forum, Sun Qimeng, vice chairman of the 
Standing Committee of the National People’s Congress 
[NPC] and president of the China Vocational Education 
Service, saiu. The report delivered at the 14th national 
party congress noted that, fundamentally speaking, sci- 
entific and technological advance, economic prosperity, 
and social development are dependent on improvements 
in the quality of laborers and on training a large number 
of qualified personnel. It is necessary for us to place 
education in a strategic position which places priority on 
development and makes efforts to raise the ideological 
level, moral ethics, science, and general education of all 
nationalities. This is a major program of fundamental 
importance necessary for China to achieve moderniza- 
tion. This scientific argument and conclusion is com- 
pletely in keeping with the objective law of moderniza- 
tion; meanwhile, it is also a strategic choice needed by 
the drive to build socialism with Chinese characteristics. 


He pointed out: We must rely not only on science and 
technology but also education in our endeavor to pro- 
mote economic development more rapidly and in a 
better way. Instead of overemphasizing the importance 
of the one to the neglect of the other, we must grasp the 
close relationship between them. It may be said educa- 
tion is like the “mother’s body” of science and tech- 
nology, that the two are very closely related; it certainly 
is not going to work if we only depend on science and 
technology or on education alone to promote economic 
construction. It is necessary for us to proceed from the 
overall situation of the drive to build socialism with 
Chinese characteristics, and grasp and properly handle 
the relationship between education and science and 
technology by taking into consideration the interests of 
the whole 
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Sun Qimeng said: Following the policy adopted by the 
Third Pienary Session of the 11th CPC Central Com- 
mittee on shifting the focus of our party's work to 
economic construction, shifting economic construction 
to a reliance on scientific and technological advance, as 
well as on improvement of the quality of laborers, marks 
an important development in the drive to build 
socialism with Chinese characteristics. Only by continu- 
ously developing and upgrading various before- and 
after-em ployment education at all levels— including kin- 
dergartens, primary schools, middle schools, and col- 
leges and universities—can we succeed in continuously 
improving the quality of all nationalities and laborers, 
thus enabling the next generation to have a better quality 
than their predecessors; only then can there be a reliable 
guarantee and stamina for development of the produc- 
tive forces. Our education must ‘be geared to the needs 
of modernization”; moreover, it must “be geared to the 
needs of the world and the future.” To this end, we must 
definitely make vigorous efforts to promote education in 
anticipation of our future needs so as to provide follow- 
up forces in all fields of endeavor for scientific and 
technological advance, economic prosperity, social 
development, and growth and success of the cause 
undertaken by the whole nation; we must provide a 
steady stream of trained personnel for the cause of 
socialist construction generation after generation. 


Sun Qimeng stressed: In order to implement the guide- 
lines laid down by the 14th national party congress in an 
all-around way, and further carry out the decision by the 
central authorities and the State Council on vigorously 
promoting vocational education, party committees and 
governments at all levels must handle the job of educa- 
tion; moreover, they must pay Close attention to properly 
handling the job by setting strict demands, refraining 
from indulgence in idle talk, and doing more concrete 
work as best they can as was required by Comrade Deng 
Xiaoping. In a word, “the leading cadres at all levels 
must successfully handle education work the way they 
handle economic work.” 


Fei Xiaotong, vice chairman of the NPC Standing Com- 
mittee and chairman of the Central Committee of the 
China Democratic League, attended the forum and 
delivered a speech. 


The forum was jointly sponsored by the China Voca- 
tional Education Service, the Vocationa! Education 
Department of the State Education Commission, the 
China Vocational Skills Education Association, and 
ZHONGGUO JIAOYU BAO [China Education News- 


paper]. 


University Students Paying More for Education 


HK0411121192 Beijing CHINA DAILY in English 4 
Nov 92 p 3 


[Report by staff reporter He Jun: “University Students 
Pay More Tuition”™)] 
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[Text] College and university students across the country 
are paying more for their education under a new policy 
that weans them off government funds. 


The move is expected to reduce the heavy financial 
burden on the State and foster self-reliance in students. 


The State Education Commission (SEC), the Ministry of 
Finance and the State Administration of Commodity 
Prices have jointly issued a circular which allows colleges 
to set standards for tuition fees for this year’s freshmen 


crops. 


The standards must be approved by the governments of 
provinces, municipalities and autonomous regions, or 
the ministries which manage the colleges before they go 
into effect, the recent circular said. 


All students, with the exception of self-funded students, 
will now pay between 300 to 500 yuan ($55-$90) in 
tuition every year, Wang Jianguo, a SEC official said. 


Tuition and housing for college students used to be paid 
by the State. Starting in 1989 students were charged 100 
to 200 yuan ($18.10-$36.30) each year. 


The new policy is meant to raise more money for 
educational development and to encourage students to 
study harder, Wang said. 


It's unfair for the government to pay for everything for 
college students who only acount for about 3 percent of 
all people of their age, he said. 


Tuition fees are charged according to local economic 
conditions, the educational level of the colleges and type 
of profession, the official said. 


Students in some popular majors, such as finance, trade 
and computer science, are charged more than others. 
Freshmen in 10 financial colleges across China are 
charged from 800 to 1,000 yuan ($145-182) for annual 
tuition. 


The standard will rise gradually according to the 
improvement of the country’s economy and people's 
incomes. The official said that by the end of this century 
students will be expected to pay for up to one third of 
their educational costs, which are now about 3,000 to 
3,500 yuan ($545 40-$636.40). 


The SEC is planning other related policies to improve 
the current system of scholarships and student loans to 
ensure that students from poor regions can afford higher 
education 


Students can get at most 500 yuan ($91) annually from 
the government in the form of loans. The country's top 
scholarship is 350 yuan ($64) per year. 


The official also urged colleges to arrange work-study 
program mes to offer opportunities for some students to 
earn money for their education 
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The total tuition collected from students is estimated to 
be more than 400 million yuan ($72.7 million). 


This monev is mostly used to improve the studying and 
living conditions of students, the official said. 


Government To Modernize News Media 
Technology 


OW0411100392 Beijing XINHUA in English 0759 
GMT 4 Nov 92 


[Text] Beijing, November 4 (XINHUA)—All mainland 
Chinese newspapers are expected to be computerized 
within three years, according to a leading Chinese com- 
puter scientist. 


“About 1,000 of the 1,600 Chinese-language newspapers 
in China have now adopted new computer technology 
and equipment for typesetting, plate-making and 
printing operations,’ said Professor Wang Xuan, 
director of the Computer Institute of Beijing University, 
in an interview with XINHUA. 


Professor Wang, who invented the ‘‘Fangzheng” pre- 
press computer technology widely used in China and 
Southeast Asia, estimated that there will be no newspa- 
pers using movable type in China by 1995. 


The PEOPLE’S DAILY [RENMIN RIBAO] and the 
XINHUA NEWS AGENCY will set up their own nation- 
wide satellite communications networks before the end 
of this year. 


“And XINHUA has established its own data bank which 
will be accessible to clients throughout the country,” he 
said. 

According to Professor Sun Baochuan, the president of 
the Chinese News Media Technicians’ Association, now 
there are at least 300 newspapers, radio or television 
stations in China receiving XINHUA stories through 
long-distance computer communications or satellite 
com munications. 


China has also seen a great leap forward in radio and 
television broadcasts, Sun noted. “China now has 380 
million radios and tape recorders, 206 million TV sets, 
and cable television broadcasts now reach 20 million 
families,” he said. 


Sun anticipates that most Chinese journalists will be 
equipped with notebook-size computers and rid of their 
pens and notebooks, and electronic mail will be used in 
the major Chinese news media before the year 2000. 


Science & Technology 


Plan To Improve Tclccommunications Facilitics 


OW0711053592 Beijing XINHUA in English 0206 
GMT 7 Nov 92 


[Text] Chengdu, November 7 (XINHUA)— China will 
invest about 200 billion yuan to promote the country’s 
posts and telecommunications over the next eight years. 
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This was released at the just-ended national posts and 
telecom munications planning conference held here. 


The Ministry of Posts and Telecom munications, revising 
the original eighth five-year (1991-1995) and ninth five- 
year (1996-2000) plans, has worked out a strategy to 
modernize the country’s posts and telecommunications. 


By the end of this century there will be 96 million 
telephones in the country, meaning that about five 
percent of the population will have telephones. Some 30 
to 40 percent of the families in the metropolises and the 
main coastal cities will have their own telephones. 


By 1995 telephones in most counties and cities will be 
automatically operated and 70 percent of the counties 
will have international direct dialing. 


By that time, too, all major cities and other main cities 
will be connected by a network of optical fiber, digital 
microwave and com munications satellites. 


For international telecommunications, China will lay 
optical fiber lines to Japan, South Korea and the Com- 
monwealth of Independent States. 


The new investment will be raised mainly by local 
governments, but foreign investment will also be wel- 
comed. 


Fiber Optic Communications Design Complcted 
OW0711121692 Beijing XINHUA in English 1057 
GMT 7 Nov 92 


[Text] Wuhan, November 7 (XINHUA)—China is soon 
to start erecting the Beijing-Wuhan-Guangzhou fiber- 
optic communications line as the Ministry of Posts and 
Telecom munications has completed the design work for 
the project. 


A spokesman for the ministry said that the design will be 
put into construction soon in the section between Wuhan 
and Changsha, and the whole project is expected to be 
completed by the end of 1993. 


The completion of the project will add 12,480 long- 
distance telephone lines between Beijing and Guang- 
zhou. 


According to experts, the line connection rate from 
Guangzhou to Beijing now is only 10 percent, far from 
enough to meet the needs of the economic development. 


As the construction of all the first-class com munication 
lines has depended on loans and imported equipment, 
the Beijing-Wuhan-Guangzhou fiber-optic project, the 
first of its kind with all domestic-made equipment, will 
ease the overloading of the communication system. 
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Technology Pivotal in Government’s The increase in transfers of augmented the 
Modernization dividends of research institutes, which offered their research 


OW091 1123492 Beijing XINHUA in English 1201 
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[Text] Beijing, November 9 (XINHUA)— China has seen 
an enormous leap in science and technology in the past 
14 years. An article in the Beijing-based SCIENCE AND 
TECHN OLOGY DAILY summarizes the changes in the 
field. 


Chinese top policy makers began to realize the pivotal 
role of science and technology in economic development 
in 1977, a year after the end of the decade-long “cultural 
revolution” (1966-76). Scientists and technicians, who 
had been ridiculed in the upheaval, were extolled as 
valuable assets of the nation. 


In March, 1978, a National Science Congress was held in 
Beijing, which heralded the coming of “a spring of 
science” in China. Chinese senior leader Deng Xiaoping, 
said in the conference, ‘Science and technology are the 
engine of the country’s modernization drive.” 


Science and technology cannot remain stagnant when 
reform is introduced in every corner of the country. 


The central government has drawn up a series of reform 
packages for science and technology since the 1980s to 
integrate science with the country’s economic develop- 
ment. 


In 1985, the central authorities took a critical step to 
improve the management and personnel distribution in 
China’s research institutes. 


At the beginning of 1986, the State Council decided to 
cut down the administrative expenditures in research 
institutes, while continuing to allot money for their 
research projects. 


The belt-tightening policy pushed the research institutes 
to find more research subjects on their own to counteract 
the reduction. 


Under the centrally-planned economy, China’s research 
institutes depended completely on the state for funds 
and research tasks. 


According to the article, more than half of Beijing's 83 
research institutes had been able to support themselves 
in management by 1990. 


To foster healthy technology markets in the nation, the 
government has formulated a series of rules and laws, 
such as the Copyright Law and the Technological Con- 
tract Law, to protect transfers of technology. 


In 1989, when a large legion of domestic products 
confronted a sluggish market, technology transfers 
remained active and earned a total income of 8.1 billion 
yuan (1.5 billion U.S. dollars). 


results free of charge, and more importantly, accelerated the 
popularization of laboratory achievements. 


More than 400 research institutes that focus on technolog- 
ical development have affiliated themselves with firms and 
enterprise groups. This form of combining technology and 
industry helps turn research achievements into profitable 
products. The popularization uf research achievements has 
been lifted to new highs—from 20-30 percent before the 
reform to 50-60 percent now. 


The government also encouraged research institutes in 
1988 to convert themselves into hi-tech companies to 
integrate scientists and technicians into the stream of 
economic development. 


Statistics show that 2,487 hi-tech enterprises in the 
nation’s 27 state-designated development zones scooped 
up 8.7 billion yuan (1.6 billion U.S. doilars) in incomes 
and turned in 1.2 billion yuan (218 million U.S. dollars) 
in taxes in 1991. Also, private hi-tech firms have 
absorbed 20,000 scientists and technicians. 


The reform in the field of science and technology gives 
the leaders of research institutes more authority in 
recruiting personnel and choosing research projects. The 
introduction of the contract system in many institutes 
has smashed the “iron rice bowl’, the permanent 
employment system. 


There are 12 million scientists and technicians in China. 
They form a large contingent of the nation’s elite. 


Technology Market Secs ‘Big Boom’ in 1992 
OW091 1124592 Beijing XINHUA in English 1231 
GMT 9 Nov 92 


[Text] Beijing, November 9 (XINHUA)—The tech- 
nology market in China has seen a big boom this year as 
the trade volume of this sector has topped 10 billion 
yuan (about 1.8 billion U.S. dollars) in the first ten 
months. 


According to Liu Dongshen, an official from the State's 
Science and Technology Commission, transactions 
involving technology have soared at an increase of 30 
percent in recent years and are estimated to reach 13 
billion yuan this year (about 2.4 billion U.S. dollars). 


Statistics show there are more than 20,000 technical 
companies in China which employ 540,000 people. 


The technology market in China commenced after the 
National Science Congress held in Beijing in March, 
1978, in which the architect of Chinese reform, senior 
leader Deng Xiaoping, said, ‘Science and technology are 
the engine of the country’s modernization drive.” 


After realizing the pivotal role of science and technology 
in economic development, the central government has 
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mapped out a series of plans to integrate science and 
technology with economic development. 


Up to now, a nationwide network of technology mar- 
keting has taken shape and the state has framed a system 
to administer the market, with 981 state, provincial and 
municipal administrative work units. 


The government has also formulated a series of rules and 
laws to foster healthy technology market. 


The implementation of China’s technology contract law, 
which came into effect on November 1, 1987, has 
guaranteed the sound and brisk development of the 
technology market. 


In the meantime, national and regional fairs have been 
held to promote the transformation of research achieve- 
ments into productive forces. 


All these moves have contributed to the prosperity of the 
technology market, as they have stimulated the move- 
ment of talented personnel and promoted the respect for 
knowledge. 


Liu said that the resolution to develop a socialist market 
economy made at the 14th CPC National Congress 
promises broad prospects for the technology market in 
China. 


Cooperation Between Trade, Technology 
Encouraged 


OW0711121492 Beijing XINHUA in English 1006 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—The coopera- 
tion between trade and technology circles should be 
encouraged to step up the commercialization of scien- 
tific-technological achievements and enhance the com- 
petitiveness of Chinese enterprises in overseas markets, 
senior Chinese officials said here today. 


Wu Yi, Chinese vice-minister of foreign economic rela- 
tions and trade, told a seminar on science-technology 
cooperation that it is necessary to absorb the experience 
of industrially advanced countries and newly developed 
nations in promoting integration of science-tech with 
trade and the commercialization of technological 
achievements. 


China should try to practice the internationally accepted 
standards and enhance the cooperation at a higher level, 
she said. 


Wu said that the integration of trade and science-tech is 
the only way to shift China’s foreign trade to a mode 
characterized by emphasizing both efficiency and speed 


China has over 10 million scientists and technicians 
working for thousands of institutions. 


Zhu Lilan, vice-minister of the State Science and Tech- 
nology Commission, told the seminar that strengthening 
the integration of science-tech and trade will open new 
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ways for the research institutes to get involved in inter- 
national competition and exchange, which is conducive 
to their smooth and vigorous development. 


Wu Yi proposed that a risk fund be set up, with the state 
providing low-interest loans and credits for sellers and 
buyers of new high-tech products in a bid to solve the issue 
of fund shortages for science-tech and trade cooperation. 


She said that the government should encourage foreign 
trade enterprises and research institutes to raise funds 
for themselves or utilize foreign capital, and measures 
should be adopted for technology and high-tech products 
export. 


The cooperation is to promote the com mercialization of 
new technological achievements and put them into pro- 
duction while streamlining current exports. Wu said 
relevant bodies should be set up to serve as a bridge 
between foreign trade and science and technology. 


The two-day seminar, the first of its kind in China, is 
jointly sponsored by the Ministry of Foreign Economic 
Relations and Trade and the State Science and Tech- 
nology Commission. 


Southcast Leads in Environmental Protection 
HK0711025792 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Nov 92 p 4 


[By Kent Chen] 


[Text] Free-wheeling southeastern provinces of China 
are taking the lead in the country’s effort to protect the 
environment in the course of rapid economic develop- 
ment, according to a senior Chinese official. 


The director of the National Environmental Protection 
Agency, Mr Qu Geping, said in Hong Kong yesterday 
that China’s environmental! protection was satisfactory 
compared with that of other developing countries. 


In an interview with the SOUTH CHINA MORNING 
POST, Mr Qu stressed that China's environmental pro- 
tection drive would not be compromised by the nation- 
wide fervour for economic take-off. 


“Other things might be relaxed under the objective of 
speeding up reform and the open door, but certainly not 
environmental protection.” 


Mr Qu said that during a recent inspection trip to the 
eastern province of Jiangsu, he found that the collective 
sector was playing a leading role in the prevention of 
industrial pollution. 


Township industries were located in industrial villages 
with a central power supply and industrial waste water 
processing facilities. 


“Therefore, common pollution problems faced by other 
industrial districts were unseen there,”’ he said. 
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Mr Qu said the township enterprises attached great 
importance to the prevention of pollution and local 
governments also implemented strict regulations. 


“They knew that if their economy was to be developed, 
preventive measures would have to be taken. 


“Foreign investors would be hesitant to invest in a 
heavily polluted area because the cost of cleaning up 
would be much higher than the cost of prevention.” 


Mr Qu noted that some southern cities had even started 
limiting the expansion of high-pollution industries. 


“For example, Shunde, in Guangdong, has been wit- 
nessing very rapid growth, but the environment has 
become better, not worse,” he said. “Because it can 
afford to do without some industries, which could not be 
followed by some areas. 


“In southern provinces, the pace of economic develop- 
ment is faster and people’s awareness towards environ- 
mental protection is also higher.” 


Mr Qu said it would be difficult to carry out a comprehen- 
sive assessment of pollution in China because of the vast- 
ness of the country, but smaller-scale surveys were 
underway in Guangdong, Shandong and Jiangsu provinces. 


“So far, we find the situation in these provinces quite 
satisfactory,” he said. 


But he believed that in northern provinces local govern- 
ments and businessmen might turn a blind eye to pollu- 
tion problems as they tried desperately to achieve eco- 
nomic targets. 


In some inland areas such as Hubei, Shanxi and Henan, the 
economic situation did not allow the provinces to spend too 
much money on the improvement of environment. 


“When their economies develop to a certain stage, things 
will improve,” Mr Qu said. 


He also said that China had dispatched fact-finding 
delegations to eastern European countries to learn from 
their experience. 


“Their experience reinforced our conviction that we 
have to get started in protecting our environment before 
it is too late,” he said. 


More Computer-Controlled News Screens 
Observed 


OW0711053692 Beijing XINHUA in English 0122 
GMT 7 Nov 92 


[Text] Nanjing, November 7 (XINHUA)— During the 
past few years the number of computer-<ontrolled news 
screens in Chinese cities has been rapidly increasing, 
according to sources from the first symposium on the 
subject held in this capital of east China’s Jiangsu 
province. 
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The sources noted that in 1988 the “BEUJING DAILY” 
became the first one in China to set up a large computer- 
controlled news screen at the Changan Avenue in Beijing 


So far, there have been more than 30 such screens in 
Nanjing, Guangzhou, Dalian, Qigihaer and Xiangfan. 


They were set up by newspaper offices, news agencies, 
and broadcasting and television stations. 


The sources said that about 20 more computer- 
controlled news screens are to be installed across the 
country. 


The screens are usually located at railway and bus 
stations, harbors and other public places. 


At the symposium experts discussed such subjects as 
computer application and kinescopes, experience in 
broadcasting news in such a way, and the future of the 
com puter-<ontrolled news screen. 


Military 


Defense Industry Sccks Overscas Lovestment 


HK0411121092 Beijing CHINA DAILY in English 4 
Nov 92 p 1 


[By staff reporter He Jun: “Defense Firms Seek Overseas 
Investors”] 


[Text] In a bid to further speed up its switch to civilian 
production, China’s defence industry is seeking overseas 
investment to remodel its plants, a defence industry 
official said yesterday. 


To encourage investment and expand the market for 
products of former defence firms, an international fair 
will be held in Hong Kong next June to demonstrate the 
defence industry's success in converting to civilian pro- 
duction, said Jin Zhude, president of the China Associ- 
ation for Peaceful Use of Military Industrial Technology. 


The fair will also stress the technological progress 
achieved by China’s defence industry through research, 
development and production to show overseas business 
people the potential for putting the defence industry to 
peaceful use, Jin said. 


Last year, the Central Government gave about 100 
million yuan ($18.1 million) to help the industry use 
defence technology for civilian production, but the 
money was hardly sufficient, Jin noted. Currently, the 
defence industry is facing a shortage of funds in its 
conversion programme, he said. 


The revenue of the defence research academies and 
institutes that have developed such new technologies had 
mainly come from government funding, but these funds 
were cut with China's defence budget. 


The defence industry has already abosrbed about $600 
million in overseas funds since 1985, mainly from Ger- 
many, Japan, Hong Kong and the US.. 
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Jointly operating defence firms and developing tech- 
nology can solve the shortage of funds, open up markets 
and improve management, Jin said. 


With the recent, reforms, the defence firms must be 
toward a market economy, with which they are 
quite unfamiliar, Jin said. Most defence enterprises need 


guidance in entering the marketplace. 


China’s defence industry, however, has achieved great 
success in converting military technology to civilian use 
since China adopted the policy of “military<ivilian 
combination” in 1979. 


Now the total output of civilian production stands at 
about 65 t of the total output of the defence 
industry. expansion of such production has solved 
the problem of defence industry personnel, two-thirds of 
which became redundant when military orders reduced 
sharply, he said. 


Military technology has been successfully transferred 
and used in all fields including civil aerospace, 


machinery processing, agriculture and medicine. 


But the official said the speed is still slow. Less than 
one-tenth of military technology has been converted to 
Civilian use, he said. 


There are more than 300,000 researchers in defence- 
related science and technology institutions and indus- 
tries, which boast the most advanced technological 
achievements in almost all of China's major fields. 


The official called the technologies an “unexploded 
bomb” that, when its energy is fully and efficiently 
released, could give China a strong push toward eco- 
nomic progress. 


CPC Policy To Modernize Armed Forces Viewed 


HK0911123692 Hong Kong MING PAO in Chinese 9 
Nov 92 p 8 


[Report: “Promotion of General Liu Huaging’’] 


[Text] In February 1979, the CPC deployed several 
hundred thousand crack troops to launch an all-out 
attack on Vietnam. The failure of the war of annihilation 
and thousands of casualties proclaimed that Mao 
Zedong’s military thinking was out of date. Deng Xiaop- 
ing, who was in charge of the Central Military Commis- 
sion’s everyday work, transferred Liu Huaging to the 
central organs to help establish a modern professional 
army with Chinese characteristics. 


As a general in a technical armed service, Liu Huaging 
was actively engaged in modernizing the weaponry of 
various arms and services. Artillery, armored units, and 
engineer units, which had been independent for years, 
were transferred to the field armies, and infantry troops 
were upgraded from unitary arms to combined armies. 
The reduction of 1 million soldiers made it possible for 
the CPC to incorporate the railway engineering corps 
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and capital construction engineer troops into the Min- 
istry of Railway and various local provinces and auton- 
omous move several hundred thousand internal 
duty guards to the armed police force, and to cut 
redundant soldiers and replenish technical arms and 
services so that the Navy has become the second largest 
armed service in terms of number of troops. 


When Liu Huaging was in charge of the Navy, the 
introduction of a number of brand-new weapons enabled 
the Navy to advance from the coast to the oceans. The 
“Luda class” [lu da ji 2464 1129 4787] missile destroyer 
(3,750 tonnes) and the “Jiang Hu class” [jiang hu ji 3068 
3275 4787] missile escort vessel (2,000 tonnes) have 
grown into the main strength of the three major fleets. 
Advanced electronic equipment has been installed in the 
new “Lu Hu class” [lu hu ji 2464 6233 4787] (4,500 
tonnes), “Lu Da Model-IIl,”" and the “Jiang Wei class” 
[jiang wei ji 3068 5898 4787]. In addition, they are 
equipped with IQ-61 surface-to-surface and surface- 
to-air missiles, HV-2 surface-to-surface missiles, and 
HY-4 medium-range antiship missiles. These medium - 
sized vessels can coordinate with future aircraft carriers 
to perform ocean operations. The Navy has broken 
through Mao Zedong’s defense building principle of 
self-reliance and has imported from France the right to 
manufacture “Dauphin” helicopters at a high cost, and 
successfully copied scores of “Straight Nine” [zhi jiu 
4160 0046] aircraft so that the ocean fleets and subma- 
rine warfare capabilities have leaped to new heights. In 
this way, Deng Xiaoping’s “cat theory” has been 
embodied in the new period of national defense. 


Along with Liu Huaging’s position soaring in the Central 
Military Commission, the modernization level of the 
Army and the Air Force are steadily on the rise. The 
“Jian Eight-III” fighter is at the same level as the F-16, 
MiG-23, Mirage-2000, and other first<lass fighters in 
terms of speed, ceiling altitude, combat radius, and 
payload. Their avionics and missiles have yet to be 
improved. The fire coverage of the domestically made 
203 mm carriage mortar howitzer is in a leading position 
among similar weapons made in the United States and 
Russia. The third generation “85 Model-II" main battle 
tanks are equipped with domestically made LSFCS [pre- 
ceding abbreviation published in Roman script] 212 
image-stabilising fire-control system, and their accuracy 
and reaction speed are better than those of the Model-80. 
With a series of advanced weaponry, a further reduction 
of 500,000 troops next year will also ensure that the 
CPC's three armed services can continue to raise their 
combat power steadily. The CPC's strategic reform of 
national defense has encountered a favorable interna- 
tional environment in the wake of the disintegration of 
the Warsaw Pact and the fission of the Soviet Army. The 
U.S. Army is busy inheriting the strategic heritage of 
Europe and the Middle East, and the western Pacific 
presents a temporary vacuum. Deng Xiaoping and Liv 
Huaging have seized hold of this opportune moment to 
vigorously develop the Navy, and have done what they 
can to involve themselves in the South China Sea, 
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intensify control of the East China Sea, and ensure the 
security of the Yellow Sea so as to strive for the initiative 
within the “first island chain” (including Japan, the 
Ryukyu Islands, Taiwan, the Philippines, and Indonesia) 
with an active, offshore, defensive strategy. 


Liu Huaqing knows very well that the key to winning 
naval battles lies in modern weaponry and the scientific 
and technological standards of naval officers and men. 
He openly challenged Mao Zedong’s line of “putting 
politics in command” and pointed out that “without 
advanced science and technology and people armed with 
advanced science and technology, modernization is 
empty talk.” The left princes within the party and Army 
used phony politics to suppress the reformists, but Liu 
Huaging refuted them tit for tat saying: “The modern- 
ization drive in the Army is not just restricted to modern 
weaponry; however, apart from aircraft carriers, aircraft, 
tanks, and missiles, there is nothing else to speak of.” 
The verdict of the “revisionist theory that weapons alone 
decide the outcome of war,” which has been criticized by 
the CPC for decades, has eventually been reversed by the 
Deng-Liu system. 


PLA Paper Urges Army To Obcy Party 
OW0611140792 Beijing XINHUA Domestic Service in 
Chinese 0614 GMT 6 Nov 92 


[Text] Beijing, 6 Nov (XINHUA)—Today’s edition of 
the JIEFANGJUN BAO published on its front page a 
commentator’s article entitled “The Army Must Obey 
the Party” to further expound on the issue of continuing 
to “carry forward the fine traditions and retain the true 
qualities of the old Red Army”’ during the new era. 


Earlier, the paper published an editorial: “Carry For- 
ward the Fine Traditions and Retain the True Qualities 
of the Old Red Army”’. 


The com mentator’s article points out that ever since the 
day the Chinese People’s Liberation Army [PLA] was 
born, it has been a new-type people’s Army under the 
CPC’s leadership. The party is the founder and leader of 
our Army, and it is the armed group for executing the 
political mission of the party. The nature and purpose of 
the Army determines that our Army should obey the 
party and uphold the party’s absolute leadership. This is 
the cardinal principle for building of our Army, and is 
also the core issue of the our Army’s fine traditions. We 
must steadfastly carry forward and uphold it. 


In recalling the history of our Army's development, the 
article points out that Comrade Mao Zedong empha- 
sized especially that, “Our principle is the party com- 
mands the gun, and the gun must never be allowed to 
command the party.” It is because our troops uphold the 
absolute leadership of and resolutely obey the party that 
they were able to grow from a small to a large and from 
a weak to a strong force to score one victory after 
another. History and experience shows that, being an 
important part of Mao Zedong’s military thought, the 
party’s absolute leadership over the Army is the fruit of 
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practical experience in China’s long-term revolution, a 
creation of our party, and a great feature and advantage 
of our Army. 


The article says that, during the new era, obeying the 
party and upholding the party’s absolute leadership is 
still an extremely important issue in Army building. The 
opening words in the first article of the “Selected Works 
of Deng Xiaoping (1975-1982)” point out clearly from 
the very beginning that ‘“‘Our Army has fine traditions. 
Comrade Mao Zedong established an excellent system 
and fine workstyle for it as early as the period of struggle 
in the Jinggang Mountains. With this Army of ours, the 
party commands the gun, and not vice versa.”’ This 
exposition is an extremely important content of Com- 
rade Deng Xiaoping’s thought on Army building during 
the new era. Being the strong pillar of the people’s 
democratic dictatorship, the steel wall for defending the 
socialist motherland, and the important force for 
building socialism with Chinese characteristics, our 
Army, under the new historic conditions, can properly 
shoulder the responsibility of defending the nation’s 
sovereignty over land, territorial waters, and airspace, 
and the sacred mission of protecting the motherland’s 
unity and security; willingly submit to and serve the 
overall situation of national economic development; and 
actively support and partake in reform and opening up 
in the localities and spare no effort to accomplish the 
party’s central task by only obeying the party and 
upholding its leadership more willingly. In his remarks 
during his southern tour early this year, Comrade Deng 
Xiaoping pointed out: We must educate our Army 
properly. We believe that to educate the Army properly, 
the prime and core question lies in doing well in educa- 
tion on upholding the party’s leadership over the Army, 
on theories to vuild socialism with Chinese characteris- 
tics, and on the party’s basic line. 


The article says that the Army’s obeying the party is a 
very high political requirement and has rich connota- 
tion. At the moment, it is necessary to especially stress 
the need to uphold guidance by Marxism-Leninism -Mao 
Zedong Thought and theories on building socialism with 
Chinese characteristics; to firmly implement and execute 
the party’s basic line and its general and specific policies; 
and to arm the whole Army with Comrade Deng Xiaop- 
ing’s thought on Army building during the new era so 
that all comrades in the Army can become staunch 
defenders and model executors of the party’s basic line 
and its general and specific policies. It is imperative to 
firmly obey the command of the party center and the 
Central Military Commission with Comrade Jiang 
Zemin as the core. This is the basic requirement for 
every party member and every cadre, and is also the 
highest code of conduct for every comrade. At all times, 
the Army must resolutely follow the party and obey the 
orders of the party center. In the selection of people, it is 
imperative to select those who obey the party and those 
with ability. These fine traditions must never be dis- 
carded at all times. 
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The article holds that to uphold the party’s leadership 
over the Army, it is necessary to rely, first, on the system, 
and, second, on discipline. In the course of practice, our 
party has established a series of systems to assure that the 
party commands the gun. This has brought about a close 
integration of the party’s and the Army’s organizational 
systems, achieving internal unification of the party’s 
leadership with administrative leadership and military 
command. In this regard, it is especially necessary to 
uphold the principle of democratic centralism and col- 
lective leadership. The party’s political discipline and 
organizational discipline are the common code of con- 
duct for party organizations at al] levels and all party 
members, as well as the important guarantee for 
upholding the party’s absolute leadership over the Army. 
Party organizations at all levels in the Army must strictly 
enforce and uphold party discipline in which the indi- 
viduals submit to the organization, the minority submits 
to the majority, the lower levels submit to the higher 
levels, and the whole party submits to the center. Of their 
own accord, every party member and cadre, especially 
the leading cadres, must observe party discipline and 
keep within its bounds. Officers and men of the Army 
must treat the party’s will as their will, and the people’s 
interests as their interests. They should unite closely 
around the party center and the Central Military Com- 
mission with Comrade Jiang Zemin as the core, and 
Strive to build a strong, modern, and regular revolu- 
tionary Army! 


Jinan PLA Region Studics CPC Congress 
SK0711133792 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 6 Nov 92 


[Text] On the morning of 6 November, leading Jinan 
Military Region organs held a report meeting on imple- 
menting the 14th CPC Congress’ guidelines. Li Chunt- 
ing, deputy secretary of the provincial party committee 
and vice governor, was invited to make a report at the 
meeting. 


Qu Jining, deputy political commissar of the Jinan 
Military Region, chaired the meeting. Present were 
Zhang Taiheng, Song Qingwei, Zhang Zhijian, Yan 
Zhuo, Cai Renshan, Yang Guoping, Jiang Futang, and 
Hao Baoging; leading comrades of the Jinan Military 
Region, the organs under the region, and the provincial 
military district; and some veteran comrades of the 
Jinan Military Region. 


Li Chunting said in his report: Over the past 14 years, 
the Shandong provincial party committee and govern- 
ment have guided a vast number of people to unswerv- 
ingly implement the basic line of the party, taken the 
development of the economy as a key link, concentrated 
energy on developing productive forces, conscientiously 
coordinated the principles and policies of the central 
authorities with the reality of Shandong, and positively 
explored development ways that are suitable to the 
reality of Shandong. So, Shandong’s economy has been 
developing rapidly and great changes have taken place in 
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its social appearance. In this period, the province set a 
record in terms of economic development speed and 
various economic targets ranked the province among the 
advanced in the whole country. Fundamentally 
speaking, Shandong should attribute such gigantic 
achievements made by various fronts to reform and 


opening up. 


At the meeting, Qu Jining, deputy political commissar of 
the region, made arrangements to further study and 
implement the congress guidelines. 


He stressed: We should link the study of the 14th CPC 
Congress’ documents with the study and understanding 
of China’s gigantic achievements in reform, opening up 
to the outside world, and economic development, par- 
ticularly the reform achievements made by People’s 
Liberation Army [PLA] units stationed in Shandong; 
integrate theory with practice to deepen the under- 
standing about the congress guidelines; link the study of 
the guidelines of the documents with the study of Com- 
rade Deng Xiaoping’s works, including his important 
talks made during his inspection tour of south China; 
further promote the emancipation of the mind; and 
strengthen the awareness of implementing the basic line 
of the party. We should study the congress documents in 
line with the cadres and fighters’ ideology and the units 
and departments’ work reality to further promote the 
PLA units’ reform and construction. 


Zhejiang Military District Studies Congress 
OW0711222992 Hangzhou ZHEJIANG RIBAO in 
Chinese 26 Oct 92 p 1 


[By correspondent Huang Yuncheng (7806 6663 2052): 
“Provincial Military District Holds Expanded Com- 
mittee Meeting To Relay, Study, and Implement 14th 
CPC National Congress Guidelines; Study Conscien- 
tiously; Emancipate the Mind; and Do Well in Army 
Reform”’} 


[Excerpts] The provincial military district held an expanded 
committee meeting yesterday morning to relay and study 
guidelines from the 14th CPC National Congress. 


Delegate Xu Yongqing, who is also a member of the 
provincial party committee standing committee and 
political commissar of the provincial military district, 
relayed the congress guidelines. [passage omitted] 


Touching on how units under the provincial military 
district should study the congress guidelines, Xu Yong- 
qing said: 1) While seriously relaying and studying the 
guidelines, we should use the guidelines to unify the 
forces’ ideology [passage omitted]; 2) We should make 
more efforts to ideologically equip ourselves with Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics, resolutely implement the party’s 
basic line, and steadfastly uphold absolute party leader- 
ship over the army [passage omitted]; 3) We should 
conscientiously study Comrade Deng Xiaoping's 
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thoughts on army building in the new period by imple- 
menting the various guidelines laid down by the 14th 
CPC National Congress [passage omitted]; and 4) We 
should voluntarily submit ourselves to the overall state 
economic construction by actively supporting and par- 
ticipating in reform, opening up, and modernization. 


[passage omitted] 
Economic & Agricultural 


Zhu Rongji Warns of ‘Grave’ Economic Situation 


HK091 1080092 Hong Kong MING PAO in Chinese 9 
Nov 92 p 10 


[Unattributed report: “Zhu Rongji Warns of Empty 
State Treasury, Local Responsibility for Economic 
Errors’’] 


[Text] Zhu Rongji, a member of the Standing Com mittee 
of the CPC Central Committee’s Political Bureau and 
vice premier of the State Council, warned the principal 
officials of all provinces the other day of a very grave 
national economic situation marked by the recurrence of 
an empty state treasury, credit inflation, and ‘debt 
chains (chains of indebtedness by enterprises),” adding 
that in case of an overheated economy in the localities, 
“then who causes it will have to assume responsibility,” 
and that the central authorities will not extend any 


support. 


According to sources from Beijing, after the conclusion 
of the 14th party congress, the CPC’s top hierarchy 
specifically invited all principal provincial officials to 
stay in Beijing and convene a CPC work conference on 
the current national economic situation and the eco- 
nomic development condition after the 14th party con- 
gress. Zhu Rongji delivered an important speech at the 
meeting. 


Sources said that this CPC work conference reported on 
the tense state financial situation to which Zhu Rongji 
expressed deep concern and extreme dissatisfaction. He 
asked all officials to make full allowances for the current 
difficulties in central finances and seriously keep in 
check any tendency of expanding blind economic 


growth. 


According to the sources, Zhu Rongji pointed out that 
the ovetheated economy in the various localities is 
manifested principally in excessive zeal in the property 
market, stock market, and open zones. He cited an 
example: The central authorities only approved a few 
square km of land for the creation of open zone at one 
time, while several kilometers of land are approved at 
county and city levels at one time, greatly increasing 
credit volume and displaying a voratious appetite. On 
this, Zhu Rongji warned: If any preolem arises in the 
future and the “‘basket’’ breaks (refsring to major mis- 
takes), whoever brought about the situation will be 
responsible, and the central authorities will refuse to 
assume responsibility. 
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The sources added: What infuriated Zhu Rongji the 
most was that the problem of “debi chains,” which he 
had attacked with vigor after joining the central govern- 
ment and which had only begun to show results after a 
while, is now completely in ruins, as the “debt chains” in 
various localities not only multiplied but have already 
returned to the level of the time of his arrival in Beijing. 
This means that all his work had been wasted. Zhu 
Rongji pointed out: Another source of dissatisfaction in 
society was the continuing phenomenon of issuing IOUs 
(instead of cash money) to the peasants when the state 
purchases their farm products, a practice which was 
stopped only last year. 


What concerned Zhu Rongji most was the dramatic 
surge in inflation as a result of an empty state treasury. 
According to reports, the country has already printed an 
additional 100 billion yuan in currency for this year; 
meanwhile, it has to repay foreign debts worth $10 
billion out of a total foreign debt of $20 billion. In this 
case, the function of the central bank as guarantor will be 
greatly affected. 


The sources also said that the second year after the CPC 
party congress is normally devoted primarily to eco- 
nomic undertakings, and since the economic report of 
the 14th party congress called for the promotion of a 
“socialist market economy,” it is even more necessary to 
score some gains economically. But the grim situation 
marked by a serious shortage of state finances which 
appears at the end of this year will make it very unlikely 
for the economy to show tremendous growth next year. 
This was the main reason for the holding of the central 
work conference. 


Li Peng, Zou Jiahua on Tertiary Industrics 
OW0611143892 Beijing XINHUA Domestic Service in 
Chinese 1115 GMT 6 Nov 92 


[By RENMIN RIBAO reporter Mo Xinyuan (5459 2450 
0337) and XINHUA reporter Zhang Jinsheng (1728 
6930 0524)) 


[Text] Beijing, 6 Nov (XINHUA)—A national meeting 
on expediting the development of tertiary industries 
opened in Beijing today. The main business of this 
important meeting convened by the State Council is to 
implement the guidelines of the 14th CPC National 
Congress and the central decision on expediting the 
development of tertiary industries, to discuss the basic 
ideas for devising national plans for the development of 
these industries, to exchange experiences in developing 
relevant industries, to formulate short-term plans for 
accelerating development, and to promote a socialist 
market economic system and a new stage of greater and 
faster national economic development through efforts to 
promote and guide the rapid development of tertiary 
industries. 


Premier Li Peng of the State Council presided over 
today’s meeting. Leading comrades Zou Jiahua, Li Tiey- 
ing, Wu Xuegian, Song Jian, Chen Junsheng, Luo Gan, 
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and Fang Weizhong attended the meeting. Other partic- 
ipants included responsible comrades from various 
provinces, autonomous regions, municipalities directly 
under the central government, and various ministries 
and commissions under the State Council. 


Comrade Li Peng was the first to address the meeting. 
He said: The 14th national party congress called for 
developing the prototype of a new socialist market 
economic system in our country by the end of this 
century. To achieve this objective, we must give full rein 
to the elementary role of market mechanisms in allo- 
cating resources under the state’s macroeconomic regu- 
lation and control. We must actively nurture and 
develop various market systems into a unified and open 
national market that favors orderly competition. Many 
tertiary businesses play a pivotal role in creating and 
developing a market system and in accommodating the 
people’s growing material and cultural needs. Failure to 
accelerate the development of tertiary industries will 
have a direct impact on the development of a market 
system, the application of market mechanisms, and the 
improvement of the people’s living standards. Moreover, 
the drive toward deepening enterprise reform, restruc- 
turing the distribution and social security systems, and 
accelerating the transformation of government functions 
has highlighted the urgency of developing and acceler- 
ating the growth of tertiary industries. Some tertiary 
businesses are closely linked to the state’s macroeco- 
nomic regulatory and control system, which itself 
belongs to tertiary industries. Efforts to further reform 
and constantly improve this system will have a direct 
impact on the role of macroeconomic regulation and 
control. Tertiary industries are a very significant sector. 
The level of their development is an important gauge of 
the development of a modern economy. Therefore, we 
must seize the present opportune moment, accelerate the 
program of reform and openness, and provide active 
guidance to promote the rapid and sound development 
of tertiary industries. 


At the meeting, Zou Jiahua, vice premier of the State 
Council and minister in charge of the State Planning 
Commission, delivered a report: “Earnestly Imple- 
menting the Guidelines of the 14th National Party 
Congress and Accelerating the Formation and Develop- 
ment of Tertiary Industries.” 


Zou Jiahua first offered an analysis of the development 
of our country’s tertiary industries. He stated: Various 
factors prevented our country from properly developing 
its tertiary industries for a rather long time after its 
founding. These industries have developed quite rapidly 
in the 10 years or so since the introduction of reform and 
openness. During the 1980's, they registered an average 
annual growth rate of 10.9 percent, exceeding the 
average annual growth rate of 8.9 percent in the gross 
national product during the same period. Generally 
speaking, Our country’s tertiary industries are still rela- 
tively underdeveloped. There are not enough of these 
industries. They are irrationally structured, profession- 
ally backward, institutionally disorganized, and highly 
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welfare-oriented. Quantitatively, the growth in tertiary 
industries accounted for only 27.2 percent of the gross 
national product in 1991. The number of people 
employed in this sector accounted for only 18.9 percent 
of the total work force, far below the levels of developed 
countries and notably below the average levels of devel- 
oping countries. Structurally, tertiary industries are irra- 
tionally organized. They are basically dominated by 
conventional trades; there are few updated operations. 
There is a serious shortage of tertiary businesses directly 
engaged in production and scientific and technological 
development. This sector bas yet to develop a socialized 
service network. Various teritary businesses have failed 
to coordinate development among and within them- 
selves. Geographically, tertiary industries are unevenly 
distributed. Their operational mechanisms and manage- 
ment methods violate commodity economic laws. Also, 
they are saddled with heavy financial burdens. Specifi- 
cally, they are plagued by a poorly developed market 
system, an unsound market structure, an incomplete 
market-related legal system, and inadequate market 
infrastructure. All these factors have affected the coor- 
dinated development of primary, secondary, and tertiary 
industries; hampered the smooth progress of social 
reproduction; and eroded economic efficiency and 
returns. 


Elaborating on the significance of developing the tertiary 
industries, Zou Jiahua said: China’s reform, opening up, 
and modernization drive have entered a new stage of 
development, and speeding up the development of ter- 
tiary industries has great overall strategic significance. 
Speeding up the development of tertiary industries will 
help advance formation of the socialist market economy 
structure, and will create a more favorable environment 
and better conditions to open wider to the outside world. 
It is the requirement for adjusting and optimizing the 
industrial structure and for improving economic quality 
and returns in an all-around way. It has an important 
role in realizing smoothly the goals of economic growth 
in the 1990's, and is an important condition for 
improving the livelihood of people in urban and rural 
areas, as well as for creating more employment. 


Speaking on the need to change one’s thinking in order to 
speed up the development of tertiary industries, Zou 
Jiahua pointed out: First, it is necessary to further 
emancipate the mind, and change one’s ideas. One 
should notice that labor in tertiary industries is also a 
normal form of work for human beings. Like the process 
for producing material products, its labor process also 
consumes inanimate and animate labor, and has utili- 
tarian and general values. The only difference is that 
tertiary industries use the products of primary and 
secondary industries as basic materials, and fulfill the 
various demands in production and livelihood chiefly in 
the form of services. Next, it is necessary to eliminate the 
worn-out concept that labor in tertiary industries, which 
is mainly commerce and the service industries, is a lowly 
form of labor. In fact, tertiary industries not only include 
commerce and the service industries but also many 
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industries like transportation, telecom munications, tech- 
nology, education, culture, banking, real estate, informa- 
tion, consultation service, and tourism. Therefore, it is 
imperative to correct the unduly narrow understanding 
On tertiary industries, and educate the people to form a 
new concept on job selection and to possess a sense of 
honor toward occupations in tertiary industries. Third, it 
is necessary to transform the traditional idea on planned 
economy, and establish the idea for developing the 
socialist market economy. To develop the socialist 
market economy, it is imperative to change the past 
practice of high concentration and relying mainly on 
administrative means to manage the economy, as well as 
adapt to the objective needs for developing a market 
economy and expand in an all-around way all sorts of 
tertiary industries to serve production and livelihood 
and to advance technological! progress. As far as planning 
departments at all levels are concerned, they should 
change their concept on planning, broaden the scope of 
planning, improve their planning methods, and utilize 
planning and markets to promote the healthy develop- 
ment of tertiary industries and the whole national 
economy. 


More on Zou Jiahua Remarks 


OW081 1222992 Beijing XINHUA Domestic Service in 
Chinese 0926 GMT 7 Nov 92 


[By REN MIN RIBAO reporter Mo Xinyuan (5459 2450 
0337) and XINHUA reporter Zhang Jinsheng (1728 
6930 0524)]} 


[Text] Beijing, 7 Nov (XINHUA)—Addressing the 
national! conference on expediting the development of 
tertiary industries, Zou Jiahua, vice premier and min- 
ister in charge of the State Planning Commission, 
pointed out that the nation’s tertiary industries should 
enjoy an average annual growth of about 11 percent. He 
said that this preliminary target set for tertiary industries 
is based on the average 8-9 percent annual growth of the 
gross national product [GNP] during the 1990's and also 
on the requirements set for industrial restructuring. All 
regions and departments, he added, must set the targets 
for the development of their tertiary industries and 
determine the proportions of their primary, secondary, 
and tertiary industries according to their actual situa- 
tions. 


Expounding China’s general plan for the development of 
tertiary industries for the remaining years of this cen- 
tury, Zou Jiahua said: A preliminary centralized and 
open market system compatible with China’s situation 
shall be established. The nation will also develop and 
improve the market of consumer goods and the market 
of production materials, actively cultivate and develop a 
money market—including a stock and bond market— 
and develop markets for technology, labor services, 
information, and real estate. The nation also plans to set 
up a preliminary and well-organized system providing 
comprehensive, socialized services— including commu- 
nications and telecommunications services, municipal 
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public services, community services, information and 
consultative services, tourism, and food and drink ser- 
vices. The features of these services are that they will be 
diverse and openly available to people from all strata. A 
preliminary and relatively rational social security system 
will also be established. This system will include insur- 
ance against unemployment, retirement insurance, and 
medical insurance. The existing public welfare services 
and social relief programs will be restructured and 
improved. 


Speaking on the guiding principles for the development 
of tertiary industries, Zou Jiahua said: Considering the 
actual current state of China’s economic and social 
development, four principles should be followed while 
studying and formulating plans for the development of 
tertiary industries: 


—Speed up the development of tertiary industries 
through reforms and opening up to the outside world. 
We should facilitate the development of tertiary 
industries by providing them with the needed policies, 
organization, and mechanisms, doing so through the 
speeding up of reforms, opening up, and gradually 
establishing a sociaist market economy. While 
im proving the state’s macroscopic regulation and con- 
trol, we should attach great importance to letting 
market mechanisms play their role so that tertiary 
industries can develop with great vitality. 


— The development of tertiary industries must be com- 
patible with the restructuring of production. During 
the 1990’s, the development of tertiary industries 
must be noticeably faster than GNP growth, and 
development must be planned together with the devel- 
opment of primary and secondary industries. We must 
consider our abilities as well as as our needs, making 
sure that the primary, secondary, and tertiary indus- 
tries can promote each other and develop in a coordi- 
nated manner. 


— We must keep restructuring tertiary industries and 
improving their efficiency. While developing tertiary 
industries, we must make sure that they serve produc- 
tion as well as the people's needs, that urban services 
and rural services are related, that both traditional and 
contemporary services are heeded, and that the home 
market and the international market are coordinated. 
While attending to increasing the industries’ economic 
efficiency, efforts should be made to develop basic and 
social services which are in the interest of the public so 
that tertiary industries can yield the greatest social 
benefits. 


— We must plan rationally, attaching special importance 
to priorities and providing guidance according to the 
nature of different projects so that tertiary industries 
can develop in an all-around manner. All regions and 
department must proceed from their actual needs and 
develop tertiary services with different characteristics 
To avoid waste, we should work realistically and 
should not compete with one another in concentrating 
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resources on certain particular services. We should 
provide stronger guidance so that, guided by state 
plans, certain major services will be available nation- 
ally, regionally, or locally. 


To accelerate the development of tertiary industries, Zou 
Jiahua underscored the need to carry out major policies 
and reforms in the following five areas: 


First, collectives and individuals as well as the state 
should give full scope to their initiative. While the state 
will be primarily responsible for those basic services 
which will have significant and direct impact on national 
economic development, collective units, individuals, 
and private and other businesses will be given a freer 
hand to operate most of the other services. State enter- 
prises and establishments, collective businesses in urban 
and rural! areas, private enterprises and individuals will 
be encouraged to invest in the development of tertiary 
industries in the form of capital, real estate, equipment, 
technical expertise, information, and labor services. Sur- 
plus personnel from party and government organs, after 
they have separated from these organs, should be encour- 
aged to operate economic entities in tertiary industries. 
Science research institutes, universities and colleges 
should also be encouraged to provide all forms of insti- 
tutionalized scientific and technical services. 


Second, reforms should be intensified so that vital mech- 
anisms facilitating the development of tertiary industries 
can be gradually established. The overwhelming 
majority of enterprises and units of tertiary industries 
should gradually change themselves from being estab- 
lishments providing the public with welfare services into 
industrial and socialized businesses. Tertiary industrial 
enterprises should be encouraged to provide interna- 
tional services, and they should be given greater power to 
develop direct international services. Fees charged by 
enterprises of tertiary industries should be further ratio- 
nalized and decontrolled. 


Third, the avenue of financial resources should be broad- 
ened so more money will be invested in the development 
of tertiary industries. We should increase the capital—at 
all levels, through all channels, and in various ways— 
needed for developing tertiary industries. We should, in 
particular, mobilize the public to divert their capital to 
the development of tertiary industries. We should also 
actively use foreign capital. 


Fourth, we should speed up the legislation of tertiary 
industries so that the development of tertiary industries 
can be standardized and institutionalized gradually. 


Fifth, we should reform our planning and statistical 
system and methods; and plan, tabulate, and evaluate 
the development of tertiary industries comprehensively. 
Government and planning departments at all levels must 
incorporate the development of tertiary industries into 
their intermediate and long-range programs and fiscal 
plans for their social and economic development. We 
should establish and improve the statistical standards 
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and indicators of tertiary industries in accordance with 
the new system for assessing the national economy. 


Article on Development of Tertiary Industry 
OW0811194892 Beijing XINHUA Domestic Service in 
Chinese 0721 GMT 7 Nov 92 


[By XINHUA reporter Chen Yun (7115 5366): “The 
Tertiary Industry —an Important Factor in China's New 
Economic Structure] 


[Text] Beijing, 7 Nov (XINHUA)— In addition to agri- 
culture, manufacturing industries, and building indus- 
tries, tertiary industries are an important indicator of the 
level of development of a modern society. In particular, 
banking, communications, transportation, science and 
technology, and education are playing a decisive role in 
various areas of the economy. While people in our 
country are eradicating the roots of “‘leftist”’ things, they 
have become more and more aware of the importance of 
tertiary industries. 


I. 


On 15 May 1992, the Political Bureau of the CPC 
Central Com mittee published its opinion on accelerating 
reform and opening up wider, and pointed out for the 
first time: “After trying out some pilot projects, we 
should gradually extend direct investment by foreign 
investors into banking, trade, com merce, transportation, 
tourism, and other tertiary industries.” 


One month later, the CPC Central Committee and the 
State Council solemnly made the decision to accelerate 
the development of tertiary industries, and set in this 
regard the clear objective of building step by step in 
about 10 years or longer a unified socialist market 
system, an urban and rural comprehensive socialized 
service system, and a social security system in keeping 
with our national conditions. For this reason, the growth 
rate of tertiary industries should be higher than those in 
the primary and secondary industries, and efforts should 
be made to raise the proportion of additional value of 
GNP produced by tertiary industries and the proportion 
of workers employed by them to the average level of 
developing countries. 


So, the development of tertiary industries was put, as an 
unprecedentedly important item, on the daily agenda of 
provincial, autonomous regional, and municipal party 
committees and governments. A series of preferential 
policies for the development of tertiary industries, as 
well as major measures to set up relevant enterprises and 
firms, have been promulgated successively. 


Economic development in the 1990's is a good opportu- 
nity for the development of tertiary industries. China’s 
major economic problem today is a shortage of capital 
and tertiary industries are effective means for acquiring 
capital. 
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The situation of the people is same as the situation of the 
country. Entering the society of the market economy, 
what the Chinese people also urgently need is money. To 
develop tertiary industries, reform the old hiring system, 
and create more jobs is no doubt the way and hope for 
the people to make money. The desire to make money, 
which was suppressed for several decades, has suddenly 
been released. Since everyone wants to make money, 
many many people have conceived plans for developing 
tertiary industries to make money, and their plans will 
soon be carried out. 


Several college graduates in Chengdu have quit their 
government jobs and have set up a service company to 
do chores and solve problems for local people. 


The Beijing Municipal Administration of Industry and 
Commerce has published some reform measures, per- 
mitting surplus personnel from reformed enterprises to 
engage in individual business operations or take job 
offers from private enterprises. It also permits personnel 
from enterprises and institutions on leave without pay to 
run private enterprises. Surplus personne! from reorga- 
nized administrative organizations, after obtaining the 
consent of their organizations, may engage in any indi- 
vidual business so long as that business benefits the 


people. 


In Beian, Heilongjiang Province, 146 government 
employees quit their jobs and set up nine economic 
entities dealing in the supply and marketing of materials, 
the supply of building materials, and economic develop- 
ment. Taking advantage of the opening up of the Hei He 
Valley, they are promoting border trade. 


The Wanding City Government of Yunnan Province 
sold a four-story office building located in a busy district 
of the city for 3 million yuan to the Kunming City 
Second Light Industry Bureau for the latter to run its 
business operations. Then other government organiza- 
tions, such as the bureaus of commerce, agriculture, 
public health, and finance, also sold their office buildings 
located on busy streets to various departments from 
business enterprises. 


In the Jinsanjiao night market in downtown Qinhua- 
ngdao, a teenage girl helps her sister sell nylon stockings, 
while some young people hawk products: “New style 
fashions, made in Hong Kong!” The city permits all 
citizens to do business at the night market. 


In July, Bo Xicheng [Bo Yibo’s son], director of the 
Beijing Municipal Tourism Bureau, quit his government 
job and started a private business venture. In his resig- 
nation to Beijing Mayor Chen Xitong, he said: “Any new 
thing or reform needs someone to go first. I am willing to 
take the lead in quitting my government job and starting 
my own business venture.” 


Science research institutes have started to study their 
own natures, tasks, and organizational structures. Like 
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fish enjoying the water, the vast number of scientists and 
technicians have thrown themselves into the market with 
their expertise and knowledge, and their research 
achievements have rapidly become new productive 
forces. 


Many cadres and workers, after complaining for years 
that “we people working in offices still have to suffer 
while peddlers on the streets have become rich,” have 
become sparetime business operators, working early in 
the morning, at night, or in the daytime. They can be 
seen everywhere: Farm produce markets, free markets, 
spontaneous markets, workers’ markets, and Sunday 
markets— markets set up in available open spaces on the 
roadside. 


f 
For years, Chinese people who wanted money, who 
made money, who had money were considered bad 
people. Misconceptions gave nse to this ludicrous con- 
clusion: A country becomes Capitalistic once it has 
become affluent, and people wie have money become 
members of the bourgeoisie. v 


The situation today is different. Officials, common 
people, intellectuals, and uneducated people alike can 
talk about money openly; and they can do everything 
they can to make money. In the people's eyes, a hero is 
one who makes money. 


People also have a different view toward “speculation,” 
which used to be considered as evil. People now think 
that whoever wants to make money must “speculate.” 
Many people havé come to realize that lawful ‘‘specula- 
tion” is an indispensable element in the market 
economy; and that in order to operate a busisness 
profitably one must be good at “speculating” lawfully. 


While countrymen are quite enthused in operating ter- 
tiary businesses, Westerners’ may be even more eager to 
participate. 


Until 1992, China's retail businesses, banking servicees, 
foreign trade, civil air transportation, communications, 
and insurance businesses were “‘off limits” to foreign 
investors. What were we afraid of? We feared that 
foreigners might take away our money. We feared that 
we could not compete with them. We feared they would 
seize our markets. 


Commodity production and exchange, however, could 
gradually break away from the confines of national and 
territorial boundaries as a result of the development of 
commodity economy, scientific and technological 
progress, information exchanges and the modernization 
of telecom munications. No one country can possibly cut 
its economic ties from the world, or else its economic 
development can hardly keep pace with that of the 
modern world. AJl commodity producers and operators 
must face their challengers from countries and regions all 
over the world. 
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China’s greatest appeal lies in its unparalleled huge 
market, and astute foreign businessmen were aware of 
this for a long time with watering mouths. So, as soon as 
the “forbidden zones” were opened, they “stood in long 
lines” at our door, ready to barge in at any time to 
cooperate with us. 


In June, Japan’s Yaohan International Group Corpora- 
tion was approved to join hands with the Shanghai First 
Department Store (Group Company) in building a large 
emporium in Shanghai's New Pudong District. The $100 
million joint venture will have floor space of 122,000 
square meters. This breakthrough shocked the world. 


So far, 218 banks and financial institutions outside 
China have set up agencies in 14 Chinese cities, and 49 
banks outside China have set up branches on the main- 
land to handle foreign exchange- related businesses for 
joint ventures, cooperative enterprises, and foreign- 
owned enterprises. 


A breakthrough has also been achieved in the sector of 
civil air transportation, which had a late start in using 
foreign capital. Japan’s Overseas Economic Cooperation 
Foundation has invested $300 million in the expansion 
of Beijing’s Capital Airport, and loans from Kuwait and 
France are being used for the construction of several 
local airports. Under the sponsorship of the China 
Travel Agency, chartered planes from the Common- 
wealth of Independent States can fly directly to Dalian, 
Tianjin, and Urumgi. 


Hong Kong businessmen, who are good at capitalizing 
On Opportunities, have been active in investing in ter- 
tiary industries in China’s interior. Hong Kong’s Sun 
Hung Kei Real Estate Development Corporation, Ltd. 
and Beijing's Dongan Group Company have reached an 
agreement on jointly financing the reconstruction of the 
Dongan Market. Total investments will reach $255 mil- 
lion. Ku Sing Cheung, honorary chairman of the Hong 
Kong Association of Retail Businesses and chairman of 
the Shui Hing Department Store, hopes that the chain 
stores of his department store can be established in 
China by the end of this year. The Pacific Concord 
Group has planned to open 30 chain emporiums in some 
provinces and municipalities over the next five years. 
The New World and Cheung Sut groups are also consid- 
ering the opening of department stores and retail busi- 
nesses in some large Chinese cities. Some well-known 
groups and companies pin high hopes on real estate 
development in the interior of China. 


According to statistics released by the Information 
Center of the State Administration of Industry and 
Commerce, the number of foreign businesses investing 
in real estate, public projects, and consultative services 
during the first half of the year was 2.4 times that for the 
same period last year, and the amount of investment 
increased 3.4 times. 


So, why not go ahead with the idea of sharing some land 
and business sectors with foreign investors so that they 
can help our backward China expedite the development 


NATIONAL AFFAIRS a 


of tertiary industry, since this is tantamount to using 
their money to build our houses? When we share benefits 
with others, we reap more benefits for ourselves. 


IV. 


One noteworthy issue is that everyone is paying a lot 
more attention to commerce and living services than to 
anything else. The fact is, there are still many important 
segments in tertiary industry, such as communications, 
telecom munications, science and technology, and educa- 
tion. These are weak links we should deal with, and they 
are elements essential for China’s present and future 
economic development. Some people have pointed out 
that, during the current course of promoting the devel- 
opment of tertiary industry, China should give top 
priority to developing communications and telecom mu- 
nications since commodity distribution, information 
transmission, personnel interflow, tourism, market 
development, and the rational division of labor among 
regions have been seriously handicapped by insufficient 
communications and telecommunications. It has been 
learned that the on-going national conference being held 
in Beijing to discuss the development of tertiary industry 
will discuss the guidelines for guiding the development 
of tertiary industry in China. 


The prospects for China’s economic development in the 
next century are bright, but without a doubt, the current 
development of tertiary industry will be a decisive factor 
for the success. Now the momentum for developing 
tertiary industries has been created, but it needs a greater 
push so that tertiary industries will develop even faster. 


Develop tertiary industries so as to build a stronger 
China. 


Develop tertiary industries so that the Chinese people 
can enjoy life even more. 


Names of Top 500 Service Businesses Announced 


OW0711120992 Beijing XINHUA in English 0843 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—China today 
announced the country’s top 500 service businesses. 


These businesses in the service trade are the cream of the 
crop for their positive performances in 1991. 


Topping the list are the China Industrial and Commer- 
cial Bank, the China International Trust and Investment 
Corporation, the People’s Insurance Company of China, 
the China Leasing Company, the China Construction 
Engineering Corporation, the Shanghai Department 
Store, the China Ocean Shipping Company, and the 
Beijing Long Distance Telephone Bureau. 


The China National Chemicals Import and Export Cor- 
poration heads the list of foreign trade services and 
Guangzhou’s China Grand Hotel comes to the fore of the 
tourism industry. 
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The appraisal was jointly made by eleven Chinese min- 
istries and the China Enterprise Evaluation Center of the 
China Research and Development Center under the 
State Council. 


The appraisal shows that most of these service giants are 
located in metropolises or economically developed 
coastal areas including Beijing, Guangzhou, Shanghai, 
Tianjin, and the provinces of Liaoning and Jiangsu. 


China began to select the top 500 service businesses last 
year. Though the businesses at the very top remain 
almost the same as last year, there are considerable 
changes in terms of the order among enterprises within 
some trades, which indicates the competition in the 
service sector is becoming intense. 


Li Guixian Vicws Banking Situation, Reform 
OW081 1015092 Beijing XINHUA Domestic Service in 
Chinese 2110 GMT 4 Nov 92 


[Report on interview with Li Guixian, state councillor 
and governor of the People’s Bank of China, by JIN- 
RONG SHIBAO reporter Zhao Jian (6392 0256) and 
XINHUA reporter Ding Jianming (0002 1017 6900), 
place and date not given: “Li Guixian Interviewed on 
Current Banking Situation and Banking Reform’ 


[Text] Beijing, 5 Nov (XINHUA)—During a recent 
interview by reporters, Li Guixian, state councillor and 
governor of the People’s Bank of China, said the major 
tasks presently facing the banking institutions are con- 
scientiously studying and implementing the guidelines 
laid down by the i4th National Party Congress, acceler- 
ating reform of the banking system, opening the doors of 
the banking institutions wider to the outside world, 
successfully carrying out various banking work, pro- 
moting the establishment of a socialist market economy 
system, and expediting accelerated development of the 
national economy and in-depth implementation of 
reform and opening up. 


Li Guixian said: On the whole, the current banking 
situation in our country is good. Credit loans are rela- 
tively stable, bank deposits are rising, and there have 
been no drastic fluctuations. Under the leadership of the 
party and government departments at all levels, the 
banking institutions made vigorous efforts to raise funds 
and actively supported accelerated development of the 
national economy and in-depth implementation of 
reform and opening up during the first nine months of 
this year. Meanwhile, proceeding from actual condi- 
tions, banking institutions adopted a series of measures 
to strengthen macroeconomic control over credit loans. 
As a result, the scale of loans offered in the first nine 
months did not exceed the target set by the state. Their 
measures supported comparatively rapid economic 
development while maintaining the currency’s basic 
stability. 


Li Guixian pointed out: It is necessary to continue 
Strengthening macroeconomic control over the total 
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amount of credit limits during the last two months of this 
year in order to succeed in supporting rapid develop- 
ment of the national economy without causing serious 
inflation. Efforts must be made to further readjust the 
credit structure, expedite the turnover of funds, and 
support economic development by collecting loan repay - 
ments and then providing new loans. Funds will be used 
mainly to guarantee payment for bank account with- 
drawals, support purchase of farm and sideline products, 
and support the key state construction projects, enter- 
prises’ storage of raw materials for next year’s produc- 
tion, and the building up of commodities for holiday 
sales. However, the banks must stop providing loans to 
enterprises that store products too long without funds in 
order to sustain their ongoing production and thus have 
suffered losses over a protracted period of time or to 
enterprises that have newly posted deficits over business 
deals in grain procurement on credit this year. Resolute 
measures must be taken to cease the borrowing of funds 
or diversion of circulating funds to fixed assets invest- 
ment projects on any pretext and to prohibit banking 
institutions from using their funds for credit loans 
involving speculation of real estate, stocks, and nego- 
tiable securities. 


Speaking on the renminbi’s stability, Li Guixian said: 
The country’s current political and economic situation is 
very good. The people feel secure; there is an ample 
supply of goods; the farming sector is doing quite well, 
resulting in an adequate grain reserve. These aspects 
have contributed to the renminbi's stability. On the 
other hand, we are experiencing inflationary pressure, an 
issue we must take seriously. 


Answering the reporters’ question on how banking insti- 
tutions will implement the guidelines of the 14th CPC 
National Congress and how they will hasten banking 
reform, Li Guixian said: According to the guidelines of 
the 14th CPC National Congress, our country’s eco- 
nomic reform should be aimed at creating a socialist 
market economic system. To achieve this end, we should 
allow market forces to play an elementary role in distrib- 
uting resources under socialist state macroeconomic 
regulation and control. This will allow economic activity 
to respond to changes in supply and demand in accor- 
dance with the law of value. For this reason, we should 
further accelerate banking reform. Li Guixian said 
emphatically: Over the long term, banks must peg 
interest rates to market demands and commercialize 
their funding policies in the interest of developing a 
socialist market economy. He said: We should moder- 
ately expand the range of floating interest rates for 
nonbanking financial institutions while controlling the 
deposit and loan rates of specialized banks, readjusting 
the loan structure, and improving risk management in 
banking institutions. Within the framework of the cen- 
tral bank’s base rates, we should introduce market- 
pegged interest rates in due course, in an effort to use 
interest rates to regulate the money supply. Moreover, 
we should gradually promote reforms of the foreign 
exchange management system. On the basis of these 
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reforms, we should develop a foreign exchange market 
and adapt exchange rates to market demands in an effort 
to achieve the ultimate goal of making the renminbi 
freely convertible. 


Li Guixian stated: Regarding money markets, we should 
create an equitable, efficient, open, and unified national 
money market out of the country’s current six regional 
interbank loan markets. This will help us regulate funds. 
Various banking institutions may freely regulate their 
funds in the money market as long as they have idle 
funds at their disposal. Li Guixian said: In the future, we 
should distinguish loans granted for policy consider- 
ations from those ~tended for commercial reasons. 
Specialized banks should practice business administra- 
tion. While ensuring the availability of funds to the state, 
we should allow various specialized banks and non- 
banking financial institutions to operate independently, 
keep their funds in balance, assume sole responsibility 
for their own losses and profits, undertake their own 
risks, exercise self- restraint, and pursue self- 
development. We should introduce asset- liability ratios 
and joan quotas in banks responsible for their own 
financial stability. To help specialized state banks bal- 
ance their funds, we should gradually introduce asset- 
liability ratios along with loan quota management. Fur- 
thermore, people’s banks should improve management 
over relending practices, reduce credits to banking insti- 
tutions, and undertake rediscount and bond collateral 
business. To promote sound development, we should 
standardize the operations and management of non- 
banking financial institutions, including rural financial 
organizations, trust companies, insurance firms, leasing 
com panies, finance companies, and urban credit coop- 
eratives. 


On opening banking operations to foreigners, Li Guixian 
said: We should allow more foreign-funded banking 
institutions to operate in the country and appropriately 
expand the regional base and variety of such institutions. 
Additionally, we should actively encourage domestic 
banking institutions to set up overseas branches, and we 
should widen the regional base of those branches. 


In conclusion, Li Guixian said emphatically: We cannot 
expect smooth progress in introducing market 

interest rates and in commercializing funding policies, 
mainly because we still have to rationalize our prices, 
complete the transformation of the operational mecha- 
nisms of enterprises, and practice business administra- 
tion in specialized banks. The state still exercises cen- 
tralized control over the adjustment of interest rates, the 
money supply, and the loan scale. As the next step of 
their work, financial institutions should accelerate 
banking reform and liberalization in light of the require- 
ments of a socialist market economic system and in 
accordance with the guidelines of the 14th CPC National 


Congress. 
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Forciga Trade Earnings To Top $150 Billica 
HK091 1054292 Beijing CHINA DAILY in English 9 
Nov 92 p 1 


staff reporter yr B be “Hi-Tech Exports To 
ake Chine a a ‘Top 10’ 


ext] Chiaa’s foreign trade volume is expected to top 
150 billion this year, as the country begins to emphasize 
high-tech products for export. 


Li Langing, the Minister of Foreign Economic Relations 
and Trade (Mofert), revealed this estimate over the 
weekend at a meeting that called for nationwide com- 
mitment to boost high value-added exports. 


“We hope to surpass Taiwan, South Korea and Singa- 
pore in foreign trade by the end of this year,” he said. 


He predicted it would not be long before China becomes 
one of the world’s top 10 traders. China was ranked 13th 
last year when its foreign trade hit $135.7 billion. 


Chinese Vice-Premier Tian Jiyun has called for the 
country’s total foreign trade to reach $200 billion by 
1996, with export volume taking up at least half the 
figure. 


China’s exports in the first 10 months of this year 
reached $65.1 billion, an increase of 21.1 percent over 


the 1991 corresponding period. 


Analysts said the goal could be met if only the annual 
export growth rate holds steady at 20 percent. 


There are good reasons for optimism, they said. But the 
problem remains of how to commercialize the country's 
scientific advantages to upgrade its export quality 


The seminar, which opened yesterday, was co-sponsored 
by Mofert and the State Science and Technology Com- 
mission. 


Experts are complaining that China has failed to bring its 
myriads of high-techs to wide application. 


Wu Yi, Vice-Minister of Mofert, said a package of 
high-profile reforms were being drafted to solve this 
problem. 


“We're considering granting foreign trade rights to cer- 
tain scientific research units and encouraging them to set 
up joint ventures with trade companies,” she said. 


Other new policies proposed are as follows: 


— The central and local governments set up a risk ‘und 
for the industrialization of scientific results; 


— The State provides long-term loans with low interest 
rates for the industrialization drive; 


— The State provides export seller's and buyer's credit 
for those who export high-tech items; 
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—Use foreign investment to help commercialize 
research results, with the government giving foreign 
investors favourable treatment; 


— The State grants a set amount of foreign exchange to 
help explore export markets for high-tech products; 


—The import of raw materials for the development of 
high-tech products would be exempt from import 
tariffs and license. 


The draft proposal is yet to be finally approved by the 
State Council. 


Li also proposed that China establish an import and 
export bank as soon as possible to provide sufficient 
export credit to high-tech products. 


Foreign Exchange Reserves Increase $2 Billion 
HK081 1061892 Beijing CHINA DAIL Y (BUSINESS 
WEEKLY) in English 8 Nov 92 pp 1, 3 


Ren Kan: “Foreign Money Reserves Build Steadily 
is Year”] 


[Text] China's foreign exchange reserves have increased 
by more than $2 billion this year, which may help the 
government and enterprises pay off foreign debts and 


import technology and goods. 


However, analysts are concerned about a different facet 
of the money supply: They fear that not enough money is 
being taken out of circulation in the form of increased 
savings and bonds purchases. Analysts say too much 
cash loose in the system could spur inflation. 


The country’s total foreign exchange reserve hit $45.1 
billion by the end of June, up from $42.7 billion at the 
beginning of the year, according to statistics released by 
the People’s Bank of China. 


Of the total, $25.2 billion represents State reserves and 
the remaining $19.9 billion is in the Bank of China, the 
country’s foreign exchange bank, as company and indi- 
vidual savings. 


The rise in foreign exchange reserves helps China in its 
effort to increase imports and service its foreign debt 
more easily, analysts said. China’s foreign debt reached 
$60.6 billion by the end of last year. 


Chinese government officials have repeatedly promised 
to increase imports to meet rising domestic demand. 


In fact, the country has already begun fulfilling that 
promise. During the first nine months of this year, 
imports soared 21.4 percent over the same period of last 
year to $52.5 billion. 


Statistics show that outstanding savings in banks and 
credit co-operatives reached nearly 2 trillion yuan 
($355.1 billion) by the end of last year, a rise of 287.4 
billion yuan ($52.25 billion) from the beginning of the 
year. 
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Analysts said this increase indicates the enterprises have 
built up the ability to finance their own growth as the 
companies’ market situations continue to improve. 


Also, as savings increase, banks have more money to 
lend capital-hungry enterprises. 


The increased loans have been mainly used to support 
the agriculture sector, large- and medium-sized corpora- 
tions, and to fund the purchase and production of 
products for export. 


The increase of loans runs parallel with economic 
th. Gross National Product increased 10 percent 
January to June. 


But analysts said the loans may be increasing too fast 
compared with the amount that is being taken out of the 
system in savings. 


By the end of June, only 2.2 billion yuan ($398.1 million) 
had been taken out of the system, which was 10.5 billion 
yuan ($1.9 billion) less than during the same period of 
last year. 


Forcign Trade in Private Sector Encouraged 
HK0811063392 Beijing CHINA DAIL Y (BUSINESS 
WEEKLY) in English 8 Nov 92 p 1 


[By Yuan Zhou: “Cut in Red Tape Aims To Help Private 
Firms”) 


[Text] The central government has decided to streamline 
some of its procedures as a way to foster development of 
a new wave of joint ventures between private firms in 
China and overseas investors, a top Chinese official in 
charge of private business said last week. 


Wang Zhongming, Director of the Individual and Pri- 
vate Economy Department of the State Administration 
for Industry and Commerce (SAIC), said the State is 
encouraging private businesses to expand their foreign 
economic relations and the government—to do its part 
in this endeavour—is speeding up examination and 
approval procedures. 


One such step allows private Chinese enterprises to 
bypass authorities responsible for their industry and file 
applications directly with departments in charge of for- 
eign economic relations, trade and industry. 


Under new tax regulations, private firms will have their 
income tax reduced or exempted if they export their 
products or process imported materials. 


Private manufacturing firms funded more than half by 
overseas Chinese will be exempt from income tax for two 
years, according to the State Taxation Bureau. 


Wang said State policies on economic co-operation 
between private Chinese firms and their foreign coun- 
terparts were given even more momentum after a 
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recently<concluded Communist Party Congress that 
stressed long-term development of different economic 
forms in the country. 


Liu Minxue, Director-General of the State Administra- 
tion for Industry and Commerce, said earlier that private 
firms in border areas were being encouraged to operate 
in foreign countries. 


According to the SAIC, there has been a rapid increase in 
joint venture projects between private Chinese firms and 
overseas investors this year. 


In a dozen coastal areas nearly 300 such joint-venture 
private companies have cropped up, with a total invest- 
ment of up to hundreds of millions of yuan (100 million 
yuan equals $18 million). 


In contrast, by the end of last year, the entire country had 
only 150 such private joint ventures with a total invest- 
ment of 150 million yuan ($27 million). 


Wang said the private businesses, which are differenti- 
ated from private household businesses by dint of the 
fact that they have more than eight employees, are 
scattered in a wide range of industries and funded by 
investors from Japan, Republic of Korea, the United 
States and Southeast Asian countries. 


Wang said private business people across the country 
had been heartened by the Communist Party Congress, 
which advocated fair competition among State-owned 
enterprises and “other enterprises.” 


The problems encountered with the funds, sites and 
management styles of private firms are all normal ones 
that arise in the process of economic development, Wang 
said. 


Wang reported a 10-20 percent increase in production 
scale and business turnover in private firms over the 
same period last year. 


Government Grain Market To Earoll Forcigners 


OW0811142392 Beijing XINHUA in English 1400 
GMT 8 Nov 92 


[Text] Beijing, November 8 (XINHUA)—China’s grain 
market is trying to enroll foreign members in grain 
trading in the country in a bid to gear up to an interna- 
tional futures market system, a high-ranking government 
official said here today. 


He Jihai, vice-minisier of commerce, said that as the 
latest move in the nationwide market economy program, 
China will also broaden the import and export grain 
business so as to further develop a grain market system. 


“The market is an open system and the domestic market 
should be closely linked with the international market. 
Key regional markets and the national market should 
create better conditions for international business,” he 
said as he [was] addressing more than 400 officials 
attending a national conference on the service industry. 
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Meanwhile, he said, China maintains a policy in which 
various economic elements and enterprises of different 
operational forms join in the grain wholesale market and 
the futures market, allowing and encouraging individ- 
uals, private businesses and other economic sectors to 
participate in trading on the market. 


Speaking about the development of the grain market 
system, he said, the central government will pay greater 
attention to building the grain and oi! commodities 
market and start futures trading in Shanghai by learning 
basic international rules and attending to China's partic- 
ular conditions. 


He said that the Zhengzhou grain wholesale market may 
try to do some futures business as conditions for long- 
term contract trading mature and it shouid be linked 
with the Shanghai grain and oil commodities market. 


In the future, he said, primary grain markets should be 
established nationwide—at least one or two in each 
county. 


The past few years saw a rapid development of grain 
markets in the country and the number of such markets 
amounted to 80,000 by the year 1991 with a transaction 
volume of 10 million tons. 


Occupational Hazards in Forcign-Funded 
Enterpriscs 

HK0611131592 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0824 GMT 21 Oct 92 


[By reporter Mai Shilong (77 5 7893)) 


[Text] Beijing, 21 Nov (2 -GGUO TONGXUN 
SHE)—As the legal system remains imperfect, occupa- 
tional hazards are found in many foreign-funded enter- 
prises across the mainland. The situation is becoming 
increasingly serious and acute poisoning occurs fre- 
quently. A few foreign investors, under the pretext of 
preserving technical secrets, apply poisonous technical 
processes and chemicals to the production lines of for- 
eign-funded enterprises. This left the hospitals unable to 
understand the cause of the poisoning and to save the 
victims in time, while government officials in some 
places failed to commit foreign investors to ensuring 
safety for fear of scaring them away. 


According to a Public Health Ministry source, the min- 
istry's Health Supervision Department received a report 
to the following effect: The first half of this year saw 
several ethylene chloride, toluene, and xylene poisoning 
cases in three foreign-funded toy factories in Zhuhai, 
Guangdong, involving 81 people, of whom eight suffered 
from toxic encephalopathy and four died after all rescue 
measures proved ineffectual. In February this year, 42 
workers of a garment factory in Dalian fell ill from 
inhaling a poisonous dye substance escaping from the 
garment plus material [mian liao 7240 2436] imported 
for processing. Twelve workers fell ill due to er jia ji yi 
xian an [0059 3946 1015 0044 7913 5143] poisoning on 
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the first day a joint-venture erxerprise in Qinhuangdao 
went into operation before it was examined by the public 
health department concerned. 


The same source said: The serious occupational hazards 
have not up to now attracted the attention of those 
administering foreign-funded enterprises. An investiga- 
tion conducted by the Dalian Labor Hygiene and Occu- 
ationa] Diseases Prevention and Treatment Research 
nstitute showed that of the 122 foreign-funded enter- 
prises in the city’s economic and technology deveiop- 
ment area, none had been subjected to preventative 
supervision by the local public health ent. An 
investigation into hazardous workshops of 
with respect to their labor hygiene indicated only six of 
them fulfilled state hygiene requirements. An investiga- 
tion of 657 foreign-funded enterprises in Guangdong’s 
special economic zones showed that only 26 percent of 
them had been examined with respect to their hygiene 
conditions before they went into operation and that only 
28.4 percent saw to it that their imported equipment 
have necessary built-in dustproof and poison protection 
devices. 


When talking about the cause of the sitwation, the source 
said: As China’s legal system concerning labor hygiene 
remains imperfect, some foreign investors, under the 
pretext of preserving technical secrets, shifted to the 
mainland the production process and chemicals haz- 
ardous to health which were banned by formal decree. 
They used codes or numbers to represent poisonous 
chemicals. This made the local public health depart- 
ments unable to carry out an examination and save the 
victims in time because they did not know the cause of 
the poisoning. 


The same source added: What is even worse, responsible 
members of some local governments or relevant depart- 
ments, for fear of scaring away foreign investors, failed 
to make safety and hygiene essential in granting permis- 
sion to applications by foreign investors for launching 
projects and also failed to pay enough attention to the 
seriousness of occupational hazards. Workers are now 
exposed to occupational hazards in many foreign-funded 
enterprises and the situation is getting serious with each 
passing day. 


Retail Markcts Sec Swift Economic Growth 


HK091 1053992 Beijing CHINA DAILY in English 9 
Nov 92 p 3 


[By staff reporter: “Rocketing Retail Sales ‘Likely To 
Top $196b"”") 


[Text] China’s retail market has seen stable and balanced 
development so far this year, a situation expected to 
continue along with the recent swift economic growth. 


Total retail sales may surpass 1,080 billion yuan ($196 
billion) by the end of this year, a 14.5 percent increase 
over last year, reports from the State Statistic Bureau 
said. 
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The retail business volume of social commodities hit 
786.1 billion yuan ($143 billion) in the first three quar- 
ters, increasing by an average of 14 percent over the 
same period last year. 


Most provinces, autonomous regions, and cities saw 
more than 10 percent growth in their retail businesses, 
while many better developed provinces and cities, such 
as Guangdong, Zhejiang, Hainan, Shanghai, and Beijing 
registered a more than 15 percent increase. 


Market experts called the 14 percent sales increase 
normal and reasonable development compared with 
China's overall economic development. In the past six 
years, domestic retail sales have been growing at an 
annual rate of 14 percent. 


The relationship between market supply and demand 
has been further improved by the recent rapid economic 
growth and production restructuring in industria! enter- 
prises, reports from the State Statistic Bureau said. 


A Ministry of Commerce investigation into about 700 
major commodities found that supply and demand are 
balanced for 54 percent of the commodities, 12 percent 
are still short of supply and more than 30 percent are 
pilling up in storehouses. 


Famous brand and high-quality commodities are selling 
well, especially in cities, despite their comparatively high 
prices. 


State-run shops and markets were also doing brisk busi- 
ness, while private and collectively-run markets and 
retail stands were making big money. 


The retail sales of State-run businesses reached 320 
billion yuan ($58 billion) in the first nine months of this 


year, a 16 percent growth. 


The latest statistics also found that the increase margin 
in rural markets is catching up with urban markets. 


The retail sales of consumer goods in cities reached 
385.2 billion yuan ($70 billion) in the first nine months, 
an increase of 17 percent over the same period jast year 
Rural retail volume increased by 12 percent to 3023 
billion yuan ($55 billion). 


The State Statistic Burcau attributed the steady growth 
to a balance between commodity supply and demand 
Quick industrial production development and the on 
going readjustment of China's economic structure have 
brought about rich, marketable commodity supplies, it 
said. 


Increased spending by city residents on housing, utilitics 
and other services also contributed to stable retail sales 
during the quick economic growth. 


In addition, State statistics showed that in the first nine 
months of this year, the amount of noncommodity 
spending grew by 23 percent compared to the same 
period last year. 
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Effects of State-Owned Eaterprise Reform Viewed 


OW0711144392 Beijing XINHUA in English 1402 
GMT 7 Nov 92 


{[Round-Up: “Reform of State Enterprises Sweeping 
China”) 


[Text] Beijing, November 7 (XINHUA)— Most of the 
state-owned enterprises in China have adopted reforms 
to change their managerial] mechanism, which means 


that the country has completed the experimental period 
of state enterprise reform. 


As a major part of China's economic reform, reform of 
state enterprises focuses on the renovation of managerial 
mechanisms, which requires enterprises to free them- 
selves from planned economy with the state responsible 
for their profits and losses and adjust to market regula- 
tion with enterprises independent for their management, 
responsible for their own profits and losses, self- 
restrained and self-developing. 


China has 11,000 large and medium-sized state enter- 
prises. They produce half of the total industrial output 
and contribute more than 60 percent of the total indus- 
trial taxes and profits. However, under the old economic 


system quite a few of the enterprises were operated at a 
loss and mainly survived on state subsidies. 


Statistics show that 8, lus state enterprises have 
tried different kinds of rms. Of them, some 650 
enterprises have been empowered to import and export, 
and 120 enterprises have issued shares to the public. 


Many large-sized enterprises have been revitalized by 
reforms, such as the Capital Iron and Stee] Company, ths 
Shanghai No. 2 Textile Machinery Plant, the No. 2 
Automobile Plant and the Yanshan Petrol-Chemical 
Company. 


In the past 13 years since the country adopted the reform 
and open policies, the capital iron and steel company has 
produced an additional three million tons of steel annu- 
ally. The taxes it paid and its fixed assets increased 14 
times in the period. 


Experts attribute the rapid development of the company 
to its adoption of the contract system and reform on the 
previous highly centralized planned economy. 


The company has signed a contract with the state to 
increase its tax contribution by 7.2 percent a year; the 
rest of its income will be used as production funds, 
welfare, and wages and bonuses in a proportion of 6:2:2. 


Meanwhile in Shanghai, China's largest industrial city, 
about 976 state enterprises employing 1.34 million peo- 
ple— accounting for 78.1 percent of the total workforce 
in the city— have adopted the employee contract system 
and a job responsibility system. 


Officials said the reform of state enterprises has greatly 
promoted the development of the local economy. 
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Experts conclude from So aguien & oe Se 
[Shoudu] Iron and Steel Company and from that of the 


major enterprises in Shanghai that the success of enter- 
prise reform lies in the change of managerial mechanism 
from that under the planned system to that adapted to 
the market economy. 


At the end of last year the State Council publicized 
decrees to empower the state enterprises with 14 rights 
which are intended to make them independent economic 
entities having full authority for management and full 
responsibility for their own profits and losses. 


Moreover, the State Council will publicize before next 
January new regulations on the renovation of the man- 
agerial mechanism of state enterprises. 


Success Against Fake Pharmaccutical Production 


OW071 1121392 Beijing XINHUA in English 0859 
GMT 7 Nov 92 


[Text] Beijing, November 7 (XINHUA)—China has 
made achievements in attacking the production and 
sales of fake pharmaceuticals, said a leading official from 
the Ministry of Public Health. 


Addressing a national exhibition of fake pharmaceuti- 
cals-attacking achievements which opened here today, 
Chen Minzhang, minister of public health, said that 
China has strengthened the management of pharmaceu- 
ticals markets and enlarged the coverage of pharmaceu- 
ticals inspection in recent years. Many pharmaceutical 
administrations in the country have also opened special 
telephones for the public to inform against the produc- 
tion and sales of fake medicines, said Chen. 


“These measures have prevented and attacked a large 
number of cases concerned with fake pharmaceuticals,” 
Chen said. 


The 17-day exhibition, sponsored by the Ministry of 
Public Health and the State Bureau of Technical Super- 
vision, will show nearly 500 pictures which involve 150 
cases of fake pharmaceuticals. It will also exhibit more 
than 600 kinds of fake medicines and 200 utensils used 
by criminals to make fake medicines 


The exhibition aimed to improve the puodlic’s conscious- 
ness of fake pharmaceuticals and their self-protection 
ability in using medicine, said the organizers. 


Statistics show that this year China has handled 17,000 
cases of fake pharmaceuticals and confiscated 18 million 
yuan earned by lawless persons through illegal sales of 
fake pharmaceuticals. It has also dealt with more than 90 
varieties of fake pharmaceuticals valued at 300 million 
yuan. 


Li Peng, Li Ticying Messages 
OW0711225792 Beijing XINHUA Domestic Service in 
Chinese 0716 GMT 7 Nov 92 


[By reporter Zou Peiyan (6760 3099 7346)) 


[Excerpt] Beijing, 7 Nov (XINHUA)—An exhibition on 
successes achieved in cracking down on the production 
and sale of bogus and inferior pharmaceuticals opened at 
the National Cultural Palace on 7 November. The exhi- 
bition will end 24 November. 


Premier Li Peng inscribed a message for the exhibition. 
His message reads: “Improve the quality of medicines to 
ensure people’s health and safety.”” State Councillor Li 
Tieying also inscribed a message for the exhibition. His 
message read: “Bring benefits to the people by ensuring 
their health.” 


The exhibition, sponsored by the Ministry of Health and 
the State Bureau of Technology Supervision, has four 
divisions: “Laws and Regulations,” “Things Which 
People Should Watch Out For,” “Control,” and 
“Achievements.”” On display at the exhibition are 486 
pictures on 150 cases of bogus drugs, including 26 major 
cases; over 600 kinds of bogus and inferior medicines; 
and over 200 pieces of equipment used by lawless 
elements. 


In addition to the large quantities of bogus and inferior 
medicines on display, the exhibition also vividly 
describes the lawless elements’ despicable trade through 
the use of a model of a street which has stores producing 
and selling bogus medicine. 


According to the relevant authorities, ever since the 
promulgation of the “PRC Pharmaceutical Control 
Law” six years ago, health authorities at all levels have 
regarded cracking down on bogus and inferior medicines 
as one of their priorities in drug control; so far they have 
cracked down on over 45,000 cases involving the pro- 
ducing and selling of bogus and inferior medicines. 
Statistics from 26 provinces and municipalities show 
that health authorities nationwide have cracked down on 
over 17,000 cases of producing and selling bogus and 
inferior medicines, collected fines exceeding 18,000 
yuan [figure as received], and seized more than 90 kinds 
of bogus and inferior medicines with a value of about 
300 million yuan. [passage omitted] 


Credit Cooperatives Help Rural Economic Growth 
HK0711053692 Beijing CHINA DAILY in English 7 
Nov 92 p 1 


[By staff reporter Wang Yonghang: ‘‘Farmer Credit 
Co-Ops Boost Rural Growth”] 


[Text] The flourishing farmers’ credit cooperatives, 
which first emerged in the mid-1980s, have become 
major financiers of China’s rural development bid, 
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pouring a total of 10.1 billion yuan ($1.85 billion) into 
agriculture and township industry last year, according to 
agricultural sources. 


The total capital of the 18,000 farmer-run agricultural 
co-operative fund societies across China has seen an 
average annual increase of 20 percent over the past five 
years. It also notched another increase of 1.4 billion yuan 
($250 million) in the first six months of this year, 
according to Agriculture Vice-Minister, Hong Fuzeng. 


He revealed the Central Government plans to make 
greater efforts to help them play an even more important 
role in rural economic development. 


“The Ministry of Agriculture is drafting regulations on 
the management of Farmers’ Co-operative Funds (FCF), 
so as to bolster the smooth and healthy development of 
these farmers’ self-established funds,’’ Hong said. 


Since the FCF scheme made its debut, farmer-run credit 
societies have played a very important role in rural 
economic development, becoming a major source of 
credit in rural investment, said the vice-minister. 


It is estimated the credit poured in by FCFs will total 13 
billion yuan ($2.4 billion) by the end of the year, helping 
local farmers with agricultural production, township 
enterprises and rural social services. 


As one of the outcomes of rural reform, the FCFs 
emerged in 1985 throughout the country, especially in 
Jiangsu, Hebei, Liaoning, Zhejiang, and other such eco- 
nomically advanced regions. 


This rapid rural economic development has resulted in a 
growing demand for funds from individual farmers and 
rendered loans from government-run banks and credit 
co-operatives insufficient. 


At the same time, the money left over from previous 
collective farm co-operatives under the now-defunct 
people’s commune system — and the payment by farmers 
for their contracted land—remains idle. 


As a result, the FCFs were set up spontaneously by 
farmers in 1985, to offset insufficient government 
investment. 


The FCFs raised seed money by virtue of the contribu- 
tions from individual farmers in the form of shares and 
by the absorption of left-over funds from previous col- 
lective farm co-operatives. 


In turn, the FCFs lent money with interest to the needy. 
At the end of a year, fund shareholders procure a 
dividend. 


According to the Ministry of Agriculture sources, FCFs, 
set up in more than 180,000 towns across the country, 
poured more than 4.1 billion yuan ($759 million) into 
agricultural development last year—twice the sum given 
by the Central Government. 
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The total money issued by FCFs throughout the country 
last year reached 10.2 billion yuan ($1.8 billion), a 23 
percent increase on the figure for 1990. 


Correction to Item on Workers, Reform 
HK0911024792 


The following correction pertains to the item headlined 
“Union Head Says Workers ‘Not Targets of Reform,” 
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published in the Economic & Agricultural section of the 
4 November China DAILY REPORT, beginning on 


page 33: 


Page 34, first full paragraph, first sentence, make read: 
..$tated the other day that China’s 130 million 
employees and workers are the.... (correcting figure from 
“13 million” to “130 million”) 
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. . SK0711013092 Jinan Shandong People’s Radio 
Jiangsu Expecting “Bumper Harvest’ Network in Mandarin 2300 GMT 4 Nov 92 


OW0911101792 Beijing XINHUA in English 0902 
GMT 9 Nov 92 


[Text] Nanjing, November 9 (XINHUA)— Despite suf- 
fering great losses from floods last year, east China’s 
Jiangsu Province is expecting a bumper harvest this year. 


According to official information, this year the total 
grain output in Jiangsu will reach 33 billion kg, an 
increase of 2.5 billion kg compared with last year and a 
record high since 1987. 


Production of oil-bearing crops will come to about 1.2 
billion kg, up five percent over last year. 


During the year the planted area of cash crops has been 
ex panded to about 200,000 ha [hectare], and the planted 
area of glutinous rice and round-grained nonglutinous 
rice has reached about about 264,000 ha. 


Meanwhile, the province has rapidly developed a diver- 
sified economy, which includes livestock farming, 
aquatic products, forestry, pomiculture, and sericulture. 
As a result, the proportion of the output value of the 
diversified economy in the agricultural total has sur- 
passed 50 percent. 


Industry and service sectors have been greatly promoted, 
with their total output value expected to reach 80 per- 
cent of the agricultural total output value. 


Foreign exchange-earning agriculture has seen new 
progress, especially as regards the export-oriented 
economy in rural enterprises. In the first nine months of 
this year, the total volume for export was twice that of 
the same period of last year. 


The per capita net income of farmers in the province will 
top 1,000 yuan (about 182 U.S. dollars) this year. 


Officials attributed the good situation to the speeding up 
of reform and opening, and more investment in farm- 
land. 


Since last year Jiangsu has repaired all kinds of irrigation 
projects which were destroyed by floods, and thus 
improved conditions for agricultural production. 


In the meantime, the province has readjusted its indus- 
trial and production structures, rationally distributed 
crop-planting areas, and made efforts to produce better- 
quality agricultural products. 


Some export-oriented agricultural production bases have 
also been constructed to expand the exports of inten- 
sively processed products. 


[Excerpts] Sponsoring an on-the-spot official meeting in 
the provincial auto industry general corporation on the 
afternoon of 4 November were Jiang Chunyun, secretary 
of the provincial party committee; Zhao Zhihao, deputy 
secretary of the provincial party committee and gov- 
ernor; and Li Chunting, deputy secretary of the provin- 
cial party committee and vice governor, who were 
accompanied by the principal responsible persons of the 
provincial level departments concerned. They discussed 
the issue of how to further study and implement the 14th 
CPC Congress spirit and how to accelerate the auto 
industry development in the province. [passage omitted] 


It was stressed at the on-the-spot official meeting that we 
must give priority to key projects in accelerating the 
development of the province’s economy. We must pio- 
neer the roads of economic development both at home 
and abroad and make breakthroughs among lateral eco- 
nomic units and units from top to bottom. We also must 
enforce the strategy of establishing economic groups 
from top to bottom and grasping the cooperation among 
lateral strong fronts to promote the economy’s leap 
forward as a whole. The auto industry is a developing 
group and the auto industry general corporation, there- 
fore, should assume the heavy duties of development for 
its front. It should organize and coordinate well all 
productive units on its front so as to foster united forces 
and to turn out products with competitiveness. It should 
also keep large-scale plans in minds, engage in mass 
production, and adopt every possible way and means to 
make a success of accelerating the auto industrial devel- 
opment. [passage omitted] 


Central-South Region 


Guangdong Sccretary on Realizing Modcrnization 
HK0711033892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0931 GMT 21 Oct 92 


[By reporter Shao Ping (6730 1627): “Xie Fei Says 
Guangdong Strives To Basically Realize Modernization 
Within Next 20 Years”) 


[Text] Guangzhou, 21 Oct (ZHONGGUO XINWEN 
SHE)— Xie Fei, secretary of Guangdong’s provincial 
party committee and newly elected member of the CPC 
Central Committee Political Bureau, said today that the 
people of Guangdong will redouble their efforts in a bid 
to turn Guangdong into a basically modernized area 
within the next two decades. 


Xie Fei headed the Guangdong delegation to the 14th 
CPC National Congress and returned to Guangzhou by 
plane today. He told this reporter at Baiyun Airport that 
the 14th party congress was a great success, and General 
Secretary Jiang Zemin specifically mentioned in his 
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report that Guangdong will take 20 years to basically 
realize modernization. Xie Fei said that Jiang Zemin’s 
remarks coincide with Guangdong’s plan—which was 
forwarded not long ago— that Guangdong will spend 20 
years catching up with Asia’s “four little dragons.” 


Xie Fei indicated that the fact that Guangdong’s con- 
struction goal has been written into the party’s constitu- 
tion means both a pressure and an impetus for Guang- 
dong. The people of Guangdong will undoubtedly do all 
they can to achieve this goal. 


Guangdong Governor Zhu Senlin, who arrived in 
Guangzhou on the same plane, also said that special 
meetings will be arranged over the next several days to 
work out concrete measures for implementing the 14th 
party congress guidelines. Zhu Senlin added: What 
counts is to Carry out our work in a down-to-earth 
manner and achieve practical results. 


Forcign Businesses Stream Into Guangdong 
Capital 

OW0911125092 Beijing XINHUA in English 1222 
GMT 9 Nov 92 


[Text] Guangzhou, November 9 (XINHUA)— 
Guangzhou, capital of Guangdong Province, has 3,000 
foreign-funded enterprises, ranking third in the country 
after Shenzhen and Beijing. 


Foreign business people have streamed into this south 
China city ever since 1980 when it opened the first 
foreign-funded enterprises. 


This year the city approved 1,027 foreign-funded enter- 
prises, averaging three to four new enterprises a day and 
more than the total number of enterprises founded in the 
1980s. 


Each of 153 of the newly-founded enterprises has an 
investment topping five million U.S. dollars. 


Acity official said that foreign investment has been used 
mainly in the fields of productive organizations, energy 
development, communications, telecom munications 
and port construction in recent years. 


Starting from this year, foreign business people have 
shown more and more interest in Guangzhou’s service 
trade. 


The proportion of investment in services has risen from 
3.7 percent in 1990 to 14 percent at present. 


To attract more foreign investment, the Guangzhou City 
Industrial and Commercial Administration has worked 
out 12 measures to boost the development of foreign- 
funded enterprises while further improving investment 
conditions. 


REGIONAL AFFAIRS 53 


Guangxi Secretary Vicws Party Congress Spirit 
HK0711024592 Nanning Guangxi People’s Radio 
Network in Mandarin 1130 GMT 24 Oct 92 


[Text] On the morning of 24 October, people-in-charge 
with party membership in the regional party committee 
Standing committee, advisory committee, the people’s 
congress standing committee, the regional government, 
and the regional Chinese People’s Political Consultative 
Conference met in the regional party committee audito- 
rium to relay and study the 14th party congress’ spirit. 
Specifically, they discussed measures for implementing 
this spirit and mobilizing people of all nationalities in 
the region to throw themselves into reform, opening up, 
and economic construction in a new spirit. 


Regional Party Secretary Zhao Fulin first briefed the 
meeting on the grand occasion of the 14th party congress 
and relayed its spirit. He said: General Secretary Jiang 
Zemin’s report to the 14th party congress consisted of 
four parts, and the entire report embodied Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the spirit of his southern inspection tour. It 
outlines bright prospects for our country’s socialist mod- 
ernization process. 


The region’s 41 delegates to the congress attended in a 
spirited mood and with a high sense of responsibility. 
They listened to reports, cast their votes for a new 
Central Committee, eagerly voiced their opinions at 
delegate discussions, and absorbed the congress’ spirit. 


The delegates believed that the 14th party congress was a 
meeting which commands the world’s attention and 
represents a landmark for reform and opening up and for 
strengthening party construction. The delegates stated 
that, after the congress’ conclusion, they must further 
conscientiously study and implement well the congress’ 
spirit and promote reform, opening up, and economic 
construction in our region. 


Comrades at the meeting all eagerly voiced their opin- 
ions, conveying their understanding of General Secretary 
Jiang Zemin’s congress report. Many comrades pointed 
out that the report summed up the experiences and 
achievements gained in the 14 years of reform and 
opening up, explicitly stating that unswervingly 
upholding the party’s line is the most reliable guarantee 
that our cause will stand up to all trials and that we will 
achieve our goals smoothly. Many comrades said that 
the chief goals laid down by the 14th party congress for 
reform and construction in the 1990's can be fulfilled if 
we exert the necessary efforts. 


In accordance with the congress spirit, Guangxi must take 
the local situation as the foundation and speed up the pace 
of reform, opening up, and economic construction. 


When touching on the part of the congress report which 
discusses building the socialist market economic system, 
some comrades pointed out that building a socialist 
market economic system represents a theoretical break- 
through and a future goal for our country’s reform and 
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opening up. We must emancipate our minds, seek truth 
from facts, seize favorable opportunities, and base our 
actions on economic laws in our effort to find a path of 
rapid development which ensures good returns to pro- 
mote the further liberation and development of produc- 
tive forces. Many comrades pointed out in their speeches 
that the congress report stressed party construction and 
the improvement of party leadership. Strengthening 
party construction requires that we arm the entire party 
with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics and that we pay 
attention to training and selecting young cadres who 
possess ability and political integrity to ensure that there 
are people to carry the party cause forward. 


At the meeting, Comrade Zhao Fulin made plans to 
deepen the study and implementation of the 14th party 


congress’ spirit. 
Southwest Region 


Sichuan Capital Works on Further Opening Up 
OW071 1122092 Beijing XINHUA in English 1018 
GMT 7 Nov 92 


[Text] Chongqing, November 7 (XINHUA)— 
Chongqing in southwestern China’s Sichuan Province 
has mapped out new schemes for the city’s further 
opening up to the outside world. 


With abundant reserves of natural resources and the 
transport convenience of the Yangtze River, the city has 
served as an important trading port at the upper reaches 
of the river for more than 100 years and has been 
developed into a major industrial base in southwestern 
China. 


Along with the opening up of the Pudong area—the 
state’s big program in a bid to promote the economic 
development of the Yangtze River Delta and the prov- 
inces along the river— and the construction of the Three 
Gorges Project, the city is facing a prospect of big 
economic boom as Chongqing has recently been listed as 
the state’s pilot city for all-round reform. 


The city’s plan highlights the development of high-tech 
industry. Eighty percent of the more than 100 overseas 
funded enterprises the city has approved this year 
invoWe high-tech industry. 


Chongging city also plans to develop an export-oriented 
economy through readjusting its industrial structure. 


The city will encourage foreign investment and import 
advanced technology and up-to-date equipment to 
revive the traditional industries and the defence 
industry. 


The city aims at ceveloping itself into the largest chemical 
industry and building materials production base in south- 
western China and an industrial base with an annual output 
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of 200,000 motors, 1.20 million motorcycles and two mil- 
lion tons of steel and aluminum products. 


Located in southern Sichuan Province traditionally 
known as “the land of abundance” with a time-honoured 
culture including stone carving culture, and “Ba-Yu 
culture” (referring to the culture of Chongging-Chengdu 
area), Chongqing will open more scenic attractions by 
using overseas investment especially that from Hong 
Kong and Macao to boost its tourism. 


In order to improve its investment environment, the city 
has invested about two billion yuan (about 360 million U.S. 
dollars) in the construction of infrastructural facilities. 
The city is now —, up the construction of the 
Chengdu-Chongging, Chongging-Changshou and 
Chengdu-Guiyang highways. 


The second bridge spanning the Yangtze River and the 
third bridge over the Jialing River (a tributary of the 
Yangtze River) will be constructed. 


Upon completion of the second phase construction of 
the Jiangbei Airport, the city will open airlines directed 
to Japan and Southeast Asian countries and chartered 
airline service to Taiwan. 


Chongqing will also establish a free trade zone with 
bonded factories and warehouses. 


Tibetan Deputy Secretary on Human Rights 
HK0611132092 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 42, 19 Oct 92 pp 8-10 


[By Lang Jie (6745 0267) and Miao Fanzu (5379 0416 
0586): “My Personal Experience Is the Very Epitome of 
Tibet’s Human Rights Situation’— Interviewing Raidi, 
Deputy Secretary of Tibet Autonomous Regional CPC 
Committee and Chairman of Tibet Regional CPPCC 
Com mittee’’] 


[Text] After “‘Tibet’s Sovereignty and Human Rights 
Situation” was published, these reporters visited Raidi, 
deputy secretary of the Tibet Autonomous Regional 
CPC Committee and chairman of the Autonomous 
Regional Chinese People’s Political Consultative Con- 
ference [CPPCC], and asked him to share his personal 
experience of Tibet's human rights question. 


In Old , He Was Called the Male 
Society as “Raidi, 


“Whenever I recall the past, I feel like it is a nightmare.” 
Mentioning the past, Raidi appeared to be heavy- 
hearted. 


His hometown is Qiukaxiang, Biru County, Nagqu Pre- 
fecture, in northern Tibet. In 1938, he was born to a poor 
herdsman’s family. When he was little, people called him 
“Bozhe Raidi."’ Bozhe means male ghost. 


When he was around five or six, his family was forced to 
send him to serve as a small monk in a monastery in the 
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neighborhood. Under the monastery’s strict hierarchy 
system, the small monk had the lowest status. He not 
only had to do various filthy and tiring chores but also 
had to suffer beatings and humiliation. 


Consequently, he worked as a servant in the families of 
a herd owner, a clan leader, and a living Buddha. Being 
a servant, he met with an even worse fate. Those so- 
called “upper<lass people” not only had him do stren- 
uous manual jobs but also scolded and beat him fre- 
quently. Pointing to a clearly visible scar on the right side 
of his forehead, Raidi said: ‘This is the wound caused by 
a child of the clan leader when he hit me with a stick, 
when I was his servant.” 


A servant not only had to work but also had to be a 
plaything to be tortured in various ways by the family of 
his master whenever the latter pleased. At one time, his 
master placed him in a wool carpet and threatened to kill 
him. Little Raidi was greatly frightened, while the whole 
family of his master burst into laughter. 


Another game that his master’s children always played 
was “horseback riding.” They put a rope around Raidi’s 
neck or in his mouth and then rode on him as if he were 
a horse. One summer, the children of clan leaders put 
“reins” around the necks of some poor children and 
drove them toward the river as if they were cattle. As 
they approached a rapidly flowing river, they removed 
the ropes and little Raidi was suddenly carried away by 
river currents. Fortunately, a herdsman saw this and 
came to save him. 


He no longer could stand this kind of humiliation and he 
roamed about begging for food. One spring when the new 
crop was still immature, he left to get away from the 
famine. He stopped at the door of a clan leader to beg for 
food when suddenly a vicious dog started toward him 
and bit him in the legs. His legs were covered with blood 
all over and he had to stay in bed for several months and 
nearly became paralyzed. Today, we can still see many 
scars on his legs. Raidi’s brother starved to death that 


spring. 


Raidi’s other family members also suffered similarly. 
His older brother served as a herd owner's servant. Since 
he could not stand his herd owner’s humiliation, he 
escaped and worked as a road worker in 1956. When 
Raidi’s mother was expecting another child, a team of 
soldiers came and wanted to send her away so that she 
could support them. She piteously entreated them but 
was badly beaten up. This led to the miscarriage of his 
brother when she was giving birth and nearly took her 
life as well. 


Raidi said: “Such things are too numerous to count. In 
old Tibet, almost al! serfs, which accounted for 95 
percent of Tibet’s total population, had such miserable 
experiences. Regarding human rights, old Tibet was 
where human rights were most seriously infringed on in 
the world.” 
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From a Serf of the Antonomous 
ma Ag wm Le 


What has been Tibet's most profound change since its 
peaceful liberation? Raidi thought that it has been the total 
abolition of the original feudal serf system, and that this has 

the former serfs and slaves into masters of new 
China and new Tibet. During an inspection tour of Tibet in 
July 1990, General Secretary Jiang Zemin took Raidi by the 
hand and said to the foreign ministry spokesman: “What 
best explains human rights is the fact that Comrade Raidi 
has changed from a serf to the second leader of the auton- 
omous regional CPC committee.” 


Recalling life experience in his early years, Raidi said: 
The first time I experienced the difference between new 
and old societies was the period after Tibet's peaceful 
liberation and before democratic reform was initiated. 
At that time, he worked as a servant in a clan leader's 
family, and the People’s Liberation Army [PLA) fre- 
quently visited this family. 


At that time, Raidi did not know what sort of troops the 
PLA was, but only knew that they were particularly good 
to poor people. They always gave Raidi food and clothes 
and told him various fresh experiences. What the PLA 
did, which appeared to be a commonplace practice, 
shocked Raidi greatly. He experienced for the first time 
what it was like to be respected as a man and to be cared 
for. 


During the rebellion of 1959, Raidi actively participated 
in the rebellion’s suppression. He served as a guide for 
the PLA. When the PLA and work groups mobilized 
Tibetan youths to study in the hinterland, Raidi was the 
first to join and he was selected. During that time, some 
people tried to dissuade him from going, saying that the 
red Han people would take him to work as a coolie in the 
hinterland and would never let him return home. But 
Raidi did not believe them. In those years, clan leaders 
rumored that the “PLA was no good” and that the “red 
Han people would eat children.” However, Raidi was 
enlightened and encouraged by the PLA’s practical act of 
helping the poor. He was convinced that the PLA was the 
army for the poor. Raidi thought that the PLA was 
completely the same as the CPC. In the past, he thought 
he had no future. He thought: To get rid of the poor and 
miserable life, I had to follow the PLA and the CPC. In 
this way, Raidi and large numbers of serf children were 
sent to study in the hinterland. At the age of 21, he 
entered the Tibetan Class at Beijing Central Political and 
Legal Cadre School. 


Despite the fact that these young serfs had been doubly 
bullied and humiliated and did not have a good educa- 
tion, leaders and teachers at the school] never discrimi- 
nated against them. They not only taught them patiently 
and carefully, but cared for them as parents did in their 
everyday life. What was the most moving was that 
Chairman Mao Zedong and Premier Zhou Enlai person- 
ally visited and met with them at the school. This great 
contrast not only deepened his understanding of old 
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Tibet and his love for the new society, but also given him 
the human dignity that he never had before. 


Three years later, he returned to Nagqu, his hometown, 
and worked in the local public security office. Because of 
his diligence and outstanding performance, he was 
appraised an outstanding worker for several years. In 
1972, he was appointed secretary of the Nagqu Prefec- 
tural CPC Committee. In 1975, he worked, on transfer, 
as deputy secretary of the autonomous regional CPC 
committee. During this period, the party organization 
sent him to study at party schools on many occasions. He 
has entered the Central Party School three times and has 
headed delegations for overseas visits. With many years 
of party organization training, Raidi has gradually grown 
from a despised poor herdsman’s son to a high-ranking 
cadre of the party. 


Of the millions of emancipated serfs, Raidi is only a 
special one. He told these reporters: There are now some 
37,000 Tibetan cadres across the autonomous region, 
66.6 percent of the total number of cadres. Posts of 
leaders at the people's congresses, governments, and 
CPPCCs at various levels are assumed by Tibetan 
cadres; and Tibetan cadres at the autonomous regional 
level account for 71.7 percent of the total, those at the 
prefectural level 69.6 percent, and those at the county 
level 75 percent. Most of these leading cadres were once 
serfs or slaves of old society. 


Through the people's congresses, many more Tibetan 
people can participate in and discuss government and 
political affairs. They have become the masters of their 
own affairs. In the process of Tibet's democratic reform, 
serfs and slaves, once regarded as “talking cattle,” have 
now been selected as delegates to the people's congresses 
at various levels. At present, Tibet's ethnic minority 
delegates, which consist mainly of the Tibetan nation- 
ality, account for over 95 percent of the total number of 
delegates to county-level people's congresses and for 82 
percent of the total number of delegates to the regional 
people's congress. Most of the chairmen of the people's 
congresses of the 75 counties (and cities and prefectures) 
of the entire autonomous region were once serfs in 
former times. 


Raidi made special mention of the change of women’s 
status. In old Tibet, it was written down in the “Code” 
that no women were allowed to participate in govern- 
ment and political affairs. At present, however, women 
cadres across the region account for over 30 percent of 
the total; and ethnic minority women cadres, most of 
whom are of Tibetan nationality, account for 70 percent 
of the total number of women cadres. 


Tibetan Peopic Enjoy Extcnsive Human Rights 


Speaking on human rights in Tibet today, Raidi main- 
tained that Tibetan people enjoy extensive human rights 
and that moreover their human rights are continuously 
being enriched and are developing. 
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First, human rights in Tibet are respected. The people’s 
congress system was established in Tibet in 1961. In 
1965, the Tibet Autonomous Region was founded, and 
the autonomous rights that the national constitution has 
conferred on minority nationalities were realized in 
Tibet. The autonomous people’s congress and its 
standing committee have formulated over 60 regional 
laws, decisions, and resolutions that have legal effect. 
They cover all aspects including politics, the economy, 
culture, and education. They offer legal protection for 
the realization of Tibetan people’s various democratic 
rights and for local social, economic, and cultural devel- 
opment. If we say the policy the CPC Central Committee 
and State Council adopt for Tibet is different from that 
for other inland provinces and regions, then this policy is 
only more generous, more flexible, and more preferen- 
tial. The state always pursues a series of special policies 
and flexible measures for Tibet as long as they are good 
for its economic development and for the improvement 
of its people's livelihood. 


Second, Tibet's human rights are almost all-inclusive. In 
the past 41 years since Tibet's peaceful liberation, there 
have been world-renown achievements in its social, 
economic, and cultural development; and each of these 
achievements has helped develop Tibet’s human rights. 


—The development of the economy has obviously 
improved people's living standards. 


Agriculture and animal husbandry have made historic 
strides forward; modern industries have developed from 
nothing, and traffic, transportation, and communica- 
tions have improved considerably.... All these achieve- 
ments have generally improved the living standards of 
Tibetan people, and the overwhelming majority of peas- 
ants and herdsmen have solved the problem of food and 
clothing. 


—The development of education and culture have 
improved the quality of life for Tibetan people. In the 
past 41 years, Tibet has built from scratch four uni- 
versities, 15 special and technical secondary schools, 
and over 2,500 secondary and primary schools. The 
rate of school-age children entering schools has risen 
from 2 percent in old Tibet to 55. Moreover, Tibet's 
various nationality cultures and traditional cultures 
are fully respected and protected. They are being 
saved, researched, and furthered with the result that 
they are no longer the wealth of a small number of 
people but one that vast numbers of Tibetan people 
can share. 


— Public health has improved and the population has 
increased rapidly. At present, there are over 1,000 
health organizations throughout the region, a 16-fold 
increase from 1959. Tibetan medicine has been devel- 
oping rapidly. The target that 85 percent of children in 
the region be immunized has been achieved. T ‘bet's 
average life expectancy has increased from 35 years 
before Tibet's liberation to 65 years. From 1950 to 
1990, Tibet's population has risen from 1 million to 
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2.196 million, of whom the Tibetan population 
accounts for 2.096 million. 


—The religious faiths of Tibetan people are respected. 
From 1980 to 1990 alone, the region has maintained, 
restored, and reopened over 1,400 large and small 
religious sites. Since 1988, huge sums of money have 
been allocated for the maintenance of the Potala 
Palace, the Jokhan Monastery, and others. At present, 
of the region's 34,000 monks and nuns, over 600 have 
either been selected to the people’s congresses and the 
CPPCC’s at all levels, or work in Buddhist associa- 
tions and in the government. They participate in 
government and political affairs as other citizens do. 


Raidi said if people ignore these huge achievements and 
talk about abstract human rights without considering the 
facts, they simply harbor ulterior motives. 


Raidi stressed that the state’s assistance to Tibet in such 
areas aS Manpower, material resources, technology, and 
policy have greatly developed Tibet’s human rights. The 
granting of this kind of assistance has never taken the 
deprivation of human rights as an additional condition. 
Over the past 40 years, the state has given a total of 
nearly 20 billion yuan in financial subsidies and capital 
construction investments for major development 
projects. At present, the state grants Tibet an annual 
financial subsidy of 1 billion yuan. The above figures are 
the highest throughout the country. 


In the meantime, large numbers of teachers, doctors, 
technical personnel, and management personnel have 
been sent from the hinterland to Tibet. After making 
enormous contributions to Tibet’s economic develop- 
ment and social progress, most of these people have 
returned to the hinterland. Contrary to some propaganda 
based on ulterior motives, they are not staying behind in 
Tibet as a new ruling class. 


Raidi maintained that despite the fact that there have 
been difficulties and setbacks in the work for Tibet, one 
thing is certain, that is that since democratic reform was 
initiated, Tibetan people have possessed real human 


rights 


Raidi said: My personal experiences are an epitome of 
Tibet's human rights situation. For many years, the Dalai 
Lama group has adhered to the “independence for Tibet” 
reactionary position. They have, together with international 
anti-Chinese forces, flaunted the banner of “human rights 
guards” and yet made no condemnation of the dark aspects, 
barbarism, and cruelty of serf owner’s deprivation of 
Tibetan people's human rights at all. They are spreading 
everywhere the news that the emancipated Tibetans, who 
are now masters of the country, have lost their human 
rights. All they intend is to mislead the public and create 
confusion in a vain attempt to split the motherland and 
seize Tibet and go on to fulfill their ambition of subverting 
socialist China. This is what matters to them and what they 
mean when they talk about the so<alled Tibet's human 
rights question. 
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North Region 


Hebei Sces ‘Rapid’ Industrial Production in 1992 
SK091 1063292 Shijiazhuang HEBEI RIBAO in 
Chinese 24 Oct 92 p 1 


[Summary] A situation characterized by a rapid indus- 
trial production growth rate and higher marketing 
volume and economic results has emerged in Hebei 
Province since the beginning of 1992. 


In the first nine months of this year, the total output 
value realized by the industries at or above the township 
level showed an increase of 16.05 percent over the same 
period last year; and their sales value increased 19.8 
percent. In the first eight months of this year, the 
industrial enterprises at or above the township level 
realized 7.06 billion yuan of profits and taxes, an 
increase of 41.29 percent over the same period last year. 
In the January-September period in 1992, the profits and 
taxes realized by the local budgetary industrial enter- 
prises increased 41.95 percent. In this period, 372 local 
budgetary industrial enterprises suffered losses, a drop of 
105 from the same period of last year; and their deficits 
reached 300 million yuan, a drop of 122 million yuan. In 
the January September period of this year, the turnover 
of the working funds of the jocal budgetary industrial 
enterprises was 121.21 days, 17.6 days shorter than the 
same period of last year. 


Tianjin To Readjust Industrial Structure 
OW0711121592 Beijing XINHUA in English 1004 
GMT 7 Nov 92 


[Text] Tianjin, November 7 (XINHUA)— Motor vehi- 
cles and machinery and equipment, electronics, petro- 
chemicals and offshore petrochemicals have been 
selected as the important industries that will receive 
priority in development in Tianjin. 


Tianjin, by the Bohai Sea, is one of the three biggest 
cities in China and is a traditional industrial city. 


Minicabs made in the production lines from Japan are 
very popular in China, especially as taxis. Now the 
annual production of minicabs in Tianjin is 30,000. It is 
planned that 100,000 cars will be made by 1995 and 
500,000 by 2000. The output of small pickups, 
minitrucks and station wagons will also increase. 


Numerically controlled machine-tools, hydropower gen- 
erating units and engineering machines and automatic 
instruments and meters will be the main products of the 
machinery and equipment industry. 


In the electronic industry, the city will lay emphasis on 
the production of microcomputers and 32-digit mini- 
computers, optical fiber cable communications equip- 
ment, program-controlled telephone exchanges, fax 
machines and mobile communications equipment. 
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The city plans to build 140,000-ton ethylene projects and 
200,000-ton polyester projects. It will also build 
300,000-ton or 450,000-ton ethylene projects and make 
greater efforts to deep-process raw chemical materials 
and produce fine chemicals. 


City officials hoped that the readjustment of the indus- 
trial structure will help the industry improve the quality 
of their products and raise their competitiveness on the 
market. 


Tianjin To Shift Municipal Government Functions 
OW0711121092 Beijing XINHUA in English 0924 
GMT 7 Nov 92 


[Text] Tianjin, November 7 (XINHUA)—The Tianjin 
municipal government has decided to shift its functions 
in order to facilitate the efforts to establish a socialist 
market economy in the city. 


Li Shenglin, vice mayor of Tianjin city, announced the 
decision during the just closed Tianjin international 
symposium on Tianjin economic development. 


He said, the adjustment of the industrial structure and 
enterprise reform demand changes in the functions of 
the government. 


The vice mayor said, the government should mainly 
undertake overall planning, see that the policies are 
complemented, do coordination, provide services and 
conduct inspection and supervision. 


The enterprises in the city will thus have greater 
autonomy in their management instead of being append- 
ages of government departments. 


All enterprises, where conditions are ripe, are encour- 
aged to introduce the shareholding system. Enterprises 
producing products that concern the national economy 
and people’s livelihood will remain solely state-funded 
ventures, or the state will control the major part of the 
shares. For most enterprises, the state would have shares, 
and the public ownership legal persons have most shares. 


The city also encourages the development of rural enter- 
prises, Sino-foreign joint ventures, collectively run enter- 
prises @.J privately run enterprises. 


To create an equal environment for competition, the city 
will cancel the regulatory taxes imposed on state-run 
enterprises and gradually unify the tax rates of various 
kinds of enterprises. Now the state-run enterprises have 
to pay much higher taxes than Sino-foreign joint ven- 
tures. 


Apart from the prices of major products concerning 
national economy and people’s livelihood, the prices of 
the rest of the products and labor will be free from 
government control. The city will gradually reduce sub- 
sidies for various products and establish more labor 
service centers. 
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Li said, the Tianjin municipal government will simplify 
the administrative structures and reduce the staff of the 
municipal gover; ment. The work will be done within 
three years. 


Tianjin Secretary Discusses 14th CPC Congress 
$K0811061492 Tianjin People’s Radio in Mandarin 
2300 GMT 7 Nov 92 


[Text] On the afternoon of 7 November, the municipal 
party committee general office and the municipal party 
committee propaganda department heid a municipal 
report meeting on the study of the 14th party congress 
documents at the Tianjin grea: auditorium. Zheng 
Bijian, member of the CPC Central Committee and 
deputy head of the CPC Central Committee Propaganda 
Department, came to Tianjin to deliver a report, enti- 
tled: “The 14th Party Congress and the Prospects of 
Socialism in China.” 


Municipal leading comrades Tan Shaowen, Wang Xud- 
ong, Wu Zhen, Liu Jinfeng, Yang Huijie, and Yang 
Jingheng attended the meeting. Li Jianguo, deputy sec- 
retary of the municipal party committee, presided over 
the meeting. Also attending the report meeting were 
members of the municipal party committee standing 
com mittee, the municipal advisory commision standing 
committee, the municipal people's congress standing 
com mittee, the municipal government, the leading party 
group of the municipal committee of the Chinese Peo- 
ple’s Political Consultative Conference, the municipal 
discipline inspection commission standing committee; 
party and government responsible comrades of various 
municipal departments, committees, offices, districts, 
counties, and bureaus; responsible comrades of various 
mass organizations; as well as responsible comrades of 
some grass-roots enterprises and units. 


In his report, Zheng Bijian touched on four issues: 1) The 
historical status and major significance of the 14th party 
congress; 2) the congress’ historical background and our 
mental preparations; 3) the basic guiding principles for 
the 1990's defined by the congress; and 4) the congress’ 
new outlines and scientific evaluation of the theory on 
building socialism with Chinese characteristics. 


Li Jianguo said in conclusion: In studying the docu- 
ments, the most essential is to use Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics to unify thinking and to enhance our 
awareness and steadfastness in implementing the party's 
basic line. The enlarged municipal party committee 
standing committee meeting, which was held not long 
ago, proposed that to promote the study and implemen- 
tation of the congress guidelines, it is necessary to 
conduct in-depth investigation and study. Leaders at all 
levels must respond to the call of the municipal party 
com mittee; go deeply to the grass-roots levels to listen to 
the views of the broad masses of cadres and grass-roots 
cadres on the influential and profoundly significant issue 
of accelerating the change of the old system into the new 
socialist market economic system; emancipate minds; 
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change ideas; forward new methods for solving prob- 
lems; and carry out our reform, opening up, and all fields 
of work in a more lively and vigorous manner. 


Northwest Region 


Xinjiang Committee Studies Congress Guidclincs 
OW0811031892 Urumgi XINJIANG RIBAO in Chinese 
25 Oct 92 p 1 


[By reporter Wang Zhisheng (3769 2535 3932): “Auton- 
omous Regional Party Committee Holds Expanded 
Standing Committee Meeting To Study, Discuss 14th 
CPC Congress Documents in Consideration of Xin- 
jiang’s Reality’’) 


[Text] The autonomous regional party committee held 
an expanded standing com mittee meeting on 24 October 
to relay and study the 14th CPC Congress documents 
and discuss their implementation in consideration of 
Xinjiang’s reality. 


Attending members maintained that, convened at a 
crucial moment of China's reform and opening up to the 
outside world, the 14th CPC National Congress was an 
extremely important meeting in the party's history in 
terms of inheriting the past, ushering in the future, and 
forging ahead in unity. In his report to the congress on 
behalf of the 13th CPC Central Committee, Comrade 
Jiang Zemin comprehensively summed up the basic 
experience and line of the socialist modernization drive 
over the past 14 years since the Third Plenary Session of 
the 13th CPC Central Committee; systematically sum- 
marized, enriched, and developed Comrade Deng 
Xiaoping’s theory on building socialism with Chinese 
characteristics; identified the objectives of economic 
restructuring aimed at establishing a socialist market 
economic system; and finalized strategic planning for the 
1990's. This was a guiding document in mobilizing all 
party members and people of all nationalities throughout 
the country to further emancipate their minds and grasp 
the favorable opportunities to accelerate the pace of 
reform, opening up, and economic construction for even 
greater success in building socialism with Chinese char- 
acteristics. We must seriously study, publicize, and 
implement this document. 


Members pointed out in their discussions that to ensure 
successful implementation of the congress guidelines in 
the autonomous region, we should first thoroughly and 
truthfully relay the guidelines, ensuring that everyone 
from top to bottom studies them well. In particular, 
leaders at various levels should, after studying well the 
guidelines and practically summing up experiences 
gained and lessons learned in the region's 14 years of 


reform, opening up, and economic construction, for- 
warded concrete opinions for their implementation. 
Voicing their preliminary ex in studying the 
guidelines while linking them with realities, attendees 
indicated: In the past, we have been lagging behind in 
emancipating minds; from now on, through the study of 
the 14th CPC Congress documents, we should enhance 
understanding, further emancipate minds, resolutely 
implement the party's basic line, firmly take economic 
construction as focus, and unswervingly establish a 
socialist market economic system. Some comrades said: 
Even at this time, comrades from the economically more 
advanced coastal areas are still talking about emanci- 
pating minds and opening up markets. We in the auton- 
omous region should do more in these aspects by initi- 
ating large-scale discussions on the subjects; be bolder in 
our actions, explorations, and experiments; practically 
hasten the pace of reform, opening up, and economic 
construction; and forge ahead in unity in an attempt to 
catch up with them. 


Members also maintained: The key factor in studying, 
publicizing, and carrying out the congress guidelines is 
its actual implementation, involving both long-term 
planning and immediate actions. We should take the 
relaying, studying, and carrying out of the 14th CPC 
Congress guidelines as an immediate central task and 
have them implemented in various work scheduled for 
the coming winter and spring. In rural socialist educa- 
tion, the prioritized study and publicity of the guidelines 
may serve to spark great discussions on “dashing for 
prosperity.” Various systems and departments should 
relay and study the guidelines while linking them with 
realities and formulate concrete policies and pracitical 
measures for packaged implementation. Regarding eco- 
nomic work, while focusing the establishement of a 
socialist market economic system, efforts should be 
made to explore certain points where breakthoughs are 
most likely; to take major measures to nurture, build, 
and develop various markets, and to eliminate, by estab- 
lishing bigger markets and smoother circulation, the old 
concept of placing precedence on production over circu- 
lation. State-owned enterprises should better understand 
the essence of socialist market economy and transform 
their operating mechanisms by facing and competing in 
the open market. Efforts should also be made to expand 
the market economy to the rural areas, involving them in 
market competition. Besides, it is necessary to actively 
develop rural enterprises and the tertiary industry, sup- 
port individual and private economy, expand interna- 
tional trade channels, and reinforce efforts to “associate 
with the east and crossing over the western frontier,” 
placing Xinjiang on an express track soon after its 
involvement in socialist market economy. 


Comrade Song Hanliang presided over the meeting and 
gave a speech. 


rt) TAIWAN 


Reportage on Clinton Election, US. Eccnomics 


Minister Predicts “Protcctionism’ 


OW0811133792 Taipei CHING CHI JIH PAO in 
Chinese 2 Nov 92 p 2 


[Dispatch from Taipei by reporter Sung Tsung-hsin: 
“Hsiao Wan<hang U.S. Trade Protectionism on the 
Rise”’] 


[Text] While the U.S. presidential election is in its 
countdown, Minister of Economic Affairs Hsiao Wan- 
chang said: No matter whether Bush or Clinton wins the 
election, the U.S. economic and trade policy will move 
in a direction of “U.S. interests first,” protectionism will 
rise in the United States, and it will no longer be a 
completely open market. This not only will affect global 
economic development but will also cause changes in the 
current economic and trade situation between the two 
sides of the Taiwan Strait. 


During his recent meeting with a group of people named 
the nation’s most successful businessmen for 1992, Pres- 
ident Li Teng-hui said: The rise of U.S. trade protec- 
tionism will cause major changes in the Chinese Com- 
munists’ economic development in 1994. He called on 
Taiwan businessmen to keep a clear head and not blindly 
invest in the mainland. 


Hsiao Wan-<hang added: The United States has always 
regarded itself as a world superpower. So it has always 
played an assisting and noe | role in the course of 
world economic development. However, the long eco- 
nomic recession in recent years has made the United 
States unable to play its old role any longer. It must 
“haggle over every ounce” with its trade partners, and 
must put the solution of the economic recession above all 
else. 


For this reason, no matter whether Bush or Clinton wins 
the election, he must face the economic recession which 
needs an immediate solution. 


Hsiao Wan-chang said: U.S. economic and trade policy 
will move toward protectionism. “Freedom” and “‘fair- 
ness” will be the important principles for U.S. trade with 
others. In other words, the United States will ask its 
trade partners to conduct trade with the United States in 
a state of free competition. It will also demand its trade 
partners adopt fair economic and trade measures in 
dealing with Washington. 


However, Hsiao Wan-<hang believes that after vur 
country joins GATT we will suffer much less pounding 
by U.S. protectionism. Besides, the United States will 
increase the signing of free trade zone agreements with 
its major trade partners in Asia, and such agreements are 
conducive to our future economic development and 
trade. Nevertheless, a high-ranking Economic Affairs 
Ministry official stated: If Clinton wins the election, it 
will certainly have a great impact on the Chinese Com- 
munists’ future economic development. Whether the 
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Chinese Communists will continue to enjoy the most 
favored nation status will affect the jaterests of Taiwan 
businessmen and will cause changes in economic rela- 
tions and trade across the Strait. 


Taipei Fears ‘Trade Protectionism’ 


OW0811131492 Taipei CHING CHI JIH PAO in 
Chinese 2 Nov 92 p 2 


[By Yu Chih-chin (0060 6400 3830) and Cheng Wen-chu 
(6774 2429 3796) in Taipei: “If Clinton Enters the White 
House, Pressure on Both Sides of the Strait Will Be 
Increased” 

[Text] The U.S. presidential election will take place 
soon. If the Democratic Party's presidential candidate— 
Bill Clinton—is elected to the White House, trade pro- 
tectionism may drastically increase in the United States, 
which will put great pressure on our country's foreign 
exchange rate, our opening of the financial market, and 
our trade. 


In the interim, Clinton will put relatively increased 
ressure on the Chinese Communists than President 
h did to push for reform and opening up. This will be 
conducive to developing relations between the two sides 
of the Straits in a sound manner. 


Yesterday Wei Chi-lin, head of the Department of Inter- 
national Business of National Taiwan University, said 
that due to slow recovery from the recession in the 
United States, the Democratic Party's Bill Clinton will 
have a greater chance of winning the election. If Clinton 
is elected, he will push the idea of government interven- 
tion in economic affairs. It will have a great impact on 
Taiwan. However, he also attaches importance to human 
rights, and if there is any change in relations between the 
two sides of the Strait, the U.S. will be inclined to 
support Taiwan. 


Nevertheless, if the Republican Party continues to rule, 
it does not mean the U.S. Government will maintain its 
economic and trade policy without change. For the sake 
of the party's next president, it will also apply pressure 
on its trade partners. Therefore, notwithstanding who 
wins the U.S. presidential election, we must expand and 
acclerate the pace of our adjustment. Although our 
country is opening its market and is preparing to join the 
GATT, it is also determined to follow reasonable rules of 
the international community. 


Wei Chi-lin said: The two main topics in the US. 
presidential election are foreign affairs and economics. 
However, following the war in the Middle East, people in 
the United States have been concentrating their atten- 
tion on the domestic economy. This year, the U.S. 
economic growth rate is less than 2 percent, and its 
purchasing power has significantly decreased. President 
Bush has done his best to improve the situation, 
including reducing the federal discount rate to 3 percent 
(the lowest in 20 years). Yet in a period of recession the 
best way for people to make money is to “practice 
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frugality.” Although the Bush administration has 
adopted various mea.ures, the people's consumption 
and investment in the United States still will not increase 
for the time being. 


Wei Chi-lin pointed out: If Bill Clinton is elected, his 
economic and trade policy may not exceed the confines 
of President Bush, but he will adopt stronger tactics. The 
main difference between the Democratic and Republic 
Parties is that the former does not favor “small govern- 
ment” and deems government should intervene in eco- 
nomic affairs. Besides, the Democratic Party will also 
carry ov" its policy in line with the spirit of protecting 
human rights. After assuming power, the Democratic 
Party will take a relatively stronger attitute toward its 
trade partners. It will also take a more active attitude 
toward Taiwan's exchange rate for the New Taiwan 
Dollar, government subsidies, protection of agricultural 
products, opening of the financial market, and accep- 
tance of large quantities of American products into its 
market. 


As for the Republican Party, it attaches great importance 
to free trade. It understands that its unfavorable trade 
balance is the result of its seeking a relatively beneficial 
policy to let its people enjoy the benefit of relatively 
cheaper products. This will also stimulate the escalation 
of industries at home. However, it must pay the price of 
unem ploy ment. 


In the long run, Taiwan still depends on trade, and 
naturally hopes to stay within the trade system of the free 
world. The Democratic Party will use its policy to guide 
trade, which will be relatively disadvantageous to 
Taiwan. In particular, the Democratic Party attaches 
importance to the balance of bilateral trade and pays less 
attention to the overall balance of mu.‘ilateral trade. In 
the short run, Taiwan must make concessions no matter 
if the Democratic or Republican runs the government. 


Regarding relations between the two sides of the Taiwan 
Strait, the Republican Party's giving most favored 
nation [MFN] trade status to Communist China repre- 
sents its wish for the survival of the Chinese Commu- 
nists’ reformist faction. On the other hand, once the 
Democratic Party is in power it will consider whether or 
not to continue the MFN status for Com munist China by 
judging the Communists’ human rights record. Commu- 
nist China will likely make some concessions in this 
regard since it wants to follow the line of socialist market 
economy; otherwise Taiwan's investment on the main- 
land will be adversely affected. 


Chen Tien<chih, director of the Chinese Institute of 
Economic Research International Relations Depart- 
ment, held that if the U.S. Democratic Party's presiden- 
tial candidate wins the election, he will bring heavy 
pressure to bear on Communist China for reform and 
opening up, and this will speed up the development of 
relations between the two sides of the Strait. Meanwhile, 
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he also pointed out that U.S. trade protectionism might 
increase, and it is worth paying attention to the direct 
impact of this. 


Chen Tien-chih stated: The biggest difference between 
George Bush and Bill Clinton toward Communist China 
is their tactics in demanding China improve its human 
rights record. The Democratic Party has always paid 
attention to human rights and called for using the MFN 
Status to force Communist China to improve human 
rights, while George Bush holds that the United States 
cannot achieve its goal by isolating China. Therefore, 
once Bill Clinton enters the White House, the United 
States will take relatively vehement means to demand 
Communist China improve its human rights records. 
However, this does not mean the United States will 
undergo great change in its trade policy toward Beijing. 
In making a decision on whether or not to extend the 
MFN status for Communist China next year, the course 
and resuits will be different from those of this year. In 
the end, Communist China will yield under U.S. pres- 
sure and accelerate its pace of reform and opening up. 
The recent expeision of mainland dissident Shen Tong is 
an example. 


Chen Tien-chih pointed out: The mainiand’s active imple- 
mentation of its policy of reform and opening up is condu- 
cive to joining GATT. It will provide more trade and 
investment opportunities, but various kinds of preferential 
treatment for Taiwan businessmen will be eliminated under 
the principle of GATT impartiality. It is now hard to say 
whether Taiwan businessmen can continue to maintain 
their advantageous position on the mainland in competing 
with businessmen of other countries. 


However, it will be good if because of this change the 
overheated relations between the two sides of the Strait 
intentionally created by Communist China can be cor- 
rected and relations between the two sides can be devel- 
oped in a virtuous manner. 


Chen Tien-chih added: Trade policy is the extension ef 
domestic economic policy. Whether or not the United 
States will change its trade policy, the key lies in its 
domestic economic problems. Generally speaking, the 
Republican Party's economic policy is more favorable to 
enterprises, while the Democratic Party pays greater 
attention to the workers’ rights and benefits. When the 
economic situation is not good, the Democratic Party, to 
increase employment opportunities at home, will close 
its trade door. This will not be good news for countries 
which have profound trade relations with the United 
States. 


Judging from past experience, the Democratic Party's 
trade policy has a stronger tint of protectioaism than the 
Republican Party's. For instance, when President 
Ronald Reagan was in office, the Democratic Party used 
its majority in the House of Representatives to force the 
adoption of many bills to limit the import of textile 
products and shoes, and called for adding punitive 
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articles against its trade partners in revising the compre- 
hensive trade law; however, they were turned down by 
the Republican-controlled U.S. Senate. 


Trade Friction With PRC May Increase 


OW091 1110792 Taipei CHING CHI JIH PAO in 
Chinese 5 Nov 92 p 3 


[By Liu Hsiuchen (0491 4423 3791), Wang 
Chun-jui (3769 4783 3843), and Chou Chao-liang (0719 
0340 $328): “Trade Friction Between Communist China 
and the United States May Escalate’’] 


[Excerpt] Clinton's election as U.S. president may esca- 
late the trade friction between Communist China and 
the United States, compounding the uncertain p 

for Taiwan investors in Mainland China. Through the 
Straits Exch Foundation, the Mainiand Affairs 
Council [MAC] will institutionalize cross-Strait eco- 
nomic and trade relations in an effort to protect the 
rights and interests of Taiwan investors in Mainland 
China. 


Chen Ming-chang, director of the MAC Department of 
Economic Affairs, said: “Clinton will toughen future 
US. attitudes toward Communist China by pressing for 


open markets and stressing human rights. This will | 


surely affect Taiwan investors in Mainland China.” 


MAC has urged Taiwan investors to diversify markets 
and stop concentrating their investments in mainland 
China. Even if Communist China further opens up its 
markets under U.S. or GATT pressure, Taiwan investors 
will face greater competition from their foreign counter- 
parts who will enjoy the same treatment as they do. 


According to a Ministry of Economic Affairs Economics 
Research Center report, Clinton will practice “a dis- 
guised form of trade protectionism” toward Communist 
China when implementing human rights policy. This will 
add yet another element of uncertainty to Taiwan invest- 
ment in Mainland China. 


According to the report, Communist China’s soaring 
trade surplus with the United States in recent years may 
prompt Clinton to attach more conditions and restric- 
tions to extending most-favored-nation trade status to 
the Chinese Communists. This action will directly or 
indirectly affect the rights and interests of Taiwan inves- 
tors in mainland China. [passage omitted] 


“Enormous Task’ Faces Clinton 


OW0711141592 Taipei CNA in English 1348 GMT 7 
Nov 92 


[Text] Taipei, Nov. 7 (CNA)—The following editorial 
appeared in Saturday's [7 November] EXPRESS NEWS, 
an evening daily published by CENTRAL NEWS 
AGENCY. 
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Ciimton’s Eaormous Task 


Americans have voted for change by electing Arkansas 
Governor Bil! Clinton their next president even though 
they are not so sure what kind of change the 46-year-old 
>yaby boomer may bring about. 


The task facing Clinton is enormous. The US economy 
will probably continue to get worse before it starts 
getting better. Even though unemployment has come 
down somewhat in the United States, there has been no 
increase in jobs. 


Judging from what Clinton has said so far, he will 
probably have his hands full in dealing with domestic 
problems during the first 100 days in office, such as 
trying to get the economy going by stimulating invest- 
ment and putting into practic: ‘is plan for health care 
reform. 


But what he does at home will also have significant 

ns in other countries. Just as he has said all 
along, his foreign policy priority and his domestic policy 
priority are one and the same. That is to revive the US 
economy. 


It is actually good news for the world as a whole because 
most countries will benefit from a healthy US economy 
which is by far the world’s largest. 


On the other hand, as the president-elect has pointed out 
after his election victory, America’s problems have not 
come overnight, and he cannot solve them overnight. 


We agree with Clinton that the United States must first 
make investment both in its workers and infrastructure 
before it can compete again in the world market. 


That will take an awful long time. In the interval, the 
Clinton administration must resist the temptation to 
hide behind trade protectionism. There are concerns 
outside the United States that the upcoming Democratic 
government may get tough with its trade partners in 
order to appease its constituencies, especially organized 
labor which was crucial in Clinton's win in major Mid- 
west batt nd states. The world has [word indistinct] 
in general. The United States must move even further 
ahead if it wants to retain its leadership role. This is no 
time to look back. 


Relations To Make ‘Stcady Progress’ 
OW091 1083792 Taipei CNA in English 0805 GMT 9 
Now 92 


[Text] Taipei, Nov. 9 (CNA)—The Republic of China 
[ROC] will continue to make steady progress in its 
relations with the United States in the 1990s, Foreign 
Minister Chien Fu said Sunday while addressing a sem- 
inar on Sino-US relations. 


Chien noted that trade between the two countries has 
continued to expand. The main reason for the growth, he 
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pointed out, is that both sides are willing to focus on 
major issues, leaving thorny and controversial ones for 
future consultations. 


The veteran diplomat said that both countries have 
maintained an equally close relation in political affairs. 


Chien said that both sides have overcome many difficul- 
ties in the absence of diplomatic ties due to a friendly 
and creative attitude in dealing with each other. 


He noted that many US friends and law experts con- 
curred that the US policy toward Taiwan should be 
based on “Taiwan Relations Act”, and that law should 
take over any communiques and agreements 
that the US has signed with Communist China. 


Chien said that both countries share the belief in open 
market and free enterprise, and both respect individual 
freedom and democracy. 


Chien added that the two countries have the same stake 
in a free and prosperous Asia and Pacific, and that the 
United States will be indispensable in promoting peace 
and stability in the region. 


He affirmed that the Republic of China will work closely 
with the United States in safeguarding the region's 


safety. 


“Major Changes’ Expected 
OW091 1082692 Taipei Voice of Free China in English 
0200 GMT 9 Nov 92 


[From the “News” program] 


[Text] Economics Minister Vincent Hsiao clearly stated 
on Sunday [8 November] that the ROC [Republic of 
China] hopes to establish a free trade zone with the 
United States. In addition, Hsiao noted that the U.S. 
side has expressed its willingness to consider such an 
idea. 


Hsiao noted that after U.S. President-elect Bill Clinton is 
inaugurated into office, new major changes between the 
ROC and the US. are expected to be seen immediately. 
However, from a long-term perspective, the Clinton 
administration could possibly be more oriented toward 
protectionist policy. Hsiao said that he believes the new 
administration will continue with the work already done 
to create the North American Free Trade Agreement 
between the U.S., Canada, and Mexico. Hsiao said that 
in the past, the ROC has formally asked the US. to 
support a proposal to enter into a free trade agreement. 
He said that while the U.S. recently expressed its will- 
ingness to consider such, how Bill Clinton will view the 
matter remains to be seen. 


Meanwhile, Economics Minister Vincent Hsiao's office 
stated on Sunday that the ROC, in negotiating to enter 
the General Agreement on Tariffs and Trade, will not 
— due to political factors. Hsiao said that the 
GATT is purely an economic organization and does not 
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have political leaning. He said that if the ROC considers 
issues from a political aspect, it will not help its applica- 
tion. 


Hsiao made the remarks on a television news show on 
Sunday morning. 


In replying the questions, Hsiao said that some people 
here are fearful that the Clinton Administration will be 
more willing to use retaliatory means under the Super 
301 of the U.S. Omnibus Trade Bill to achieve desired 
trade results. The ROC's biggest concern for itself is in 
relation to agricultural issues. 


C. ight Di ‘Inevitable’ 
OW0911134292 Taipei CHING CHI JIH PAO in 
Chinese 6 Nov 92 p 10 


[By reporter Cheng Chan 
matum Emanating From 
Rights”} 


[Text] Clinton's election as U.S. president has increased 
pressure on Sino-US. talks regarding intellectual prop- 
erty rights. The United States has served an ultimatum 
on our country asking it to ban the parallel import of 
original works of movies and laser discs under pen»'ty of 
the al 301 provisions of the Omnibus U.S. i rade 
Act. Ministry of the Interior recently expressed a 
different view while responding to the ultimatum. The 
dispute between the two sides has reached a breaking 


point. 


The ailing U.S. domestic economy has highlighted the 
relative importance of foreign economic relations and 
trade. Analysts generally believe that Clinton, the newly 
elected Democratic presidential candidate, will tighten 
his policy regarding foreign economic and trade talks 
after assuming power. Heavy reliance on U.S. trade will 
increase our country’s vulnerability to U.S. pressure 
under the Special 301 provisions. Wang Chuan-lu, 
chairman of the Ministry of the Interior Copyrights 
Com mittee, said: The parallel import of original works 
has presented a thorny problem. 


u (2052 4545 3842): “Ulti- 
alks on Intellectual Property 


Wang Chuan-lu stated: The American Institute in 
Taiwan recently issued an ultimatum threatening direct 
retaliation under the Special 301 provisions regarding 
intellectual property rights in the event of our country's 
failure to ban the parallel import of original works. The 
United States will treat the failure as a violation of the 
Sino-U.S. Copyrights Agreement, and will noi hold prior 
consultations with our country. Different interpretations 
regarding the definition of parallel imports of orignal 
works of movies and laser discs recently caused a dispute 
between the Republic of China and the United States 
regarding law enforcement efforts. The U.S.-based eco- 
nomic mission of our Ministry of Foreign Affairs takes 
this dispute seriously, urging the Ministry of the Interior 
to exercise caution in an effort to defuse the potentially 
explosive Sino-U S. friction 
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Wang Chuan-lu added: Despite many rounds of consul- 
tation with the Ministry of Justice, the Government 
Information Office, and relevant departments, the Min- 
istry of the Interior has failed to find the legal basis for 
banning the parallel import of original works. The Sino- 
U.S. Copyrights Agreement does not explicitly ban the 
paraliel import of such works. Therefore, the Ministry of 
the Interior is not legally empowered to ban the parallel 
import of original works. 


The Ministry of the Interior has revealed our country’s 
position to the United States by relaying the results of its 
study to the U.S.-based economic mission of the Min- 
istry of Foreign Affairs. Despite this action, a copyright 
dispute seems inevitable. 


Wang Chuan-lu said: Whoever assumes the US. presi- 
dency will increase pressure on us during the Special 301 
talks. In reality, incumbent President Bush never 
relieved pressure on us during talks on intellectual prop- 
erty rights. Wang Chuan-lu believes that only increased 
domestic awareness about copyrights will help Taiwan 
evade U.S. retaliation under the Special 301 provisions. 


Hong Kong Talks With PRC Not ‘Failure’ 


OW0711094692 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 5 
Nov 92 


[By correspondent Li Ta-hua from the “Hookup” pro- 
gram] 


[Text] Ku Cheng-fu, president of the Straits Exchange 
Foundation [SEF], said the talks between the SEF and 
Beijing’s Association for Relations Across the Taiwan 
Strait [ARATS] in Hong Kong should not be construed 
as having ended, adding that he personally would not 
comment on the talks. At the same time, he believed it is 
not necessary for the two organizations to hold further 
talks to express their respective position on the one 
China issue. The following is a report by reporter Li 
Ta-hua: 


[Begin recording] Upon returning to Taiwan, the SEF 
delegation headed by Hsu Hui-you, director of the SEF 
Legal Department which held talks with Beijing's 
ARATS in Hong Kong over document verification, 
immediately went to the SEF office to report the con- 
tents and proceedings of the talks to SEF President Ku 
Cheng-fu and Vice President Chen Chang-wen. This was 
the first time the two organizations held talks in Hong 
Hong on technical matters, but actually they failed to 
reach consensus on the issue of document verification. 
Therefore, when asked to comment on the Hong Kong 
talks, Ku Cheng-fu responded it was very hard to say for 
sure whether the talks were successful. Ku Cheng-fu said: 
It is not possible to make a halfway assessment. We can 
make an assessment only when the talks reach a certain 
Stage or when an agreement has been reached. It is too 
early to say whether the talks are a success or a failure. 
On whether the SEF and ARATS should hold further 
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talks to solve the one-China issue, Ku Cheng-fu was of 
the opinion that it was not necessary to hold further 
talks. 


Furthermore, the time for the preparatory meeting for 
talks between Ku Cheng-fu and Wang Daohan has not 
been set. Ku Cheng-fu said he personally had no new 
ideas for the talks at this stage. [end recording} 


Commenting on the talks between our side and the 
Chinese Communists, Premier Hao Po-tsun stressed that 
our side should not be too idealistic in holding talks with 
them because they have always regarded negotiations as 
a means. We should not deem it a failure when no result 
was achieved in talks with the Chinese Communists. 
Premier Hao also advised leaders of all departments that 
in dealing with similar meetings in the future, they 
should not be too idealistic or rash. They should have a 
plan and patience, and regard each contact as an oppor- 
tunity to learn from experiences. 


Editorial Calls Beijing Leadership ‘Xenophobic’ 
OW0811124092 Taipei CHINA POST in English 3 Nov 
92 p4 


{Editorial: “Beijing Continues To Be Xenophobic”’} 


[Text] The Opium War of 1839 is truly a very big turning 
point in Chinese history. Not only did the West knock 
China’s door wide open but turned megalomaniac Chi- 
nese xenophobic. 


Chinese outside of mainland and China have in due 
course outgrown their xenophobia. The Chinese on the 
mainland, aging leaders in Beijing in particular, are still 
spellbound by their excessive fear of foreigners 


One example suffices. 


Li Ruihuan, a member of the Chinese Communist 
Party’s ruling politburo, told a Taiwan delegation in 
Beijing last week China would “use any means” to 
prevent Taiwan from becoming independent. “I know,” 
he was quoted as saying, “there are people in Taiwan 
who want to split the national territory (of China), and 
there are foreigners taking part in this. | warn them not 
to take risks.” 


It is true that a small number of people in Taiwan, 
perhaps no more than 15 per cent of the populace, want 
to see the island separated from the rest of China. But 
there are no foreigners working for Taiwan’s indepen- 
dence. Why should they” 


Beijing has stubbornly refused to renounce the use of 
force against Taiwan. One of its excuses is foreign 
intervention. Deng Xiaoping has made clear the People’s 
Liberation Army is ready to invade Taiwan, if the island 
declares independence or there is intervention from any 
other country, by which he means the United States, the 
world’s only superpower. 
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There is no reason why the United States—and for that 
matter, any other country—should intervene in any 
affairs involving Taiwan. Foreign intervention, part of 
imperialism, has long been a thing of the past. 


Gerontocratic leaders in Beijing may have been 
cocooned in xenophobia for too long. They have never 
ceased to view Americans as foreign devils bent on 
carving up Chinese territory. 


President Calls For Closer Ties With J apan 


OW091 1081992 Taipei CNA in English 0755 GMT 9 
Nov 92 


[Text] Kyodo, Nov. 9 (CNA)— President Li Teng-hui, in 
his written message to the opening of the fourth Asia 
Open Forum here Sunday, called on the Republic of 
China [ROC] and Japan to step up cooperation on the 
existing basis. 


President Li’s message, titled “Outlook for New Order in 
the Asian Pacific Region: Economic Cooperation and 
Collective Security,” was read by Cheyne J.Y. Chiu, 
deputy secretary-general to the president. 


The two countries are close geographically and have 
maintained long-standing relations. Closer cooperation 
between them will not only be in the interests of the two 
peoples but contribute significantly to the promotion of 
peace in Asia and the world as well, Li indicated. 


The president also urged Asian-Pacific countries to work 
together for the establishment of a collective security 
system to avoid armament race. 


Japanese Government spokesman Koichi Kato sent a 
congratulatory message to the two-day seminar jointly 
sponsored by National Chengchi University and the Asia 
Open Forum. 


Japan welcomes the marked improvement of economic 
and cultural relations with the ROC in recent years, but 
Kato also pointed out that a number of issues have arisen 
from the faster exchanges. 


Kato hopes the two sides would frankly exchange views 
during the forum so that it will serve as a bridge of 
understanding between the two countries. 


More than 200 academics and business leaders from the 
two countries are attending the forum, which is staged 
alternately each year in Taipei and Tokyo. The forum 
will end today. 


Koo Chen-fu, chairman of the Chinese National Associ- 
ation of Industry and Commerce, is the leader of the 
ROC delegation, while the Japanese group is led by 
Kamei Masao, a consultant to Sumitomo Denki Com- 


pany 


Agenda of the forum today centers on “Asian Develop- 
ment and Sino-Japanese relations,”’ ‘““Cultural Creation 
and Exchanges,” and “A Search for New Economic 
System in Asia Pacific.” 
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Official Reportedly To Discuss Trade in Isracl 
OW071 1053992 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT S$ 
Nov 92 


[From the “Hookup” program] 


[Text] A trade organization in Israel has announced that 
Chang Hsiao-yen, deputy foreign minister of the 
Republic of China [ROC], will pay a 4-day visit to Israel 
beginning 8 November. Although the ROC and Israel 
have no diplomatic relations, the 1991 trade volume 
between the two countries reached $233 million. 


Responding to this foreign dispatch, (Chang Tien-neng), 
deputy director of the Ministry of Foreign Affairs West 
Asian Affairs Department, yesterday denied that there 
was such an itinerary arrangement, but he noted that 
basically there was no problem for the ROC to set up a 
representative office in Israel. Whether or not Chang 
Hsiao-yen, who is currently on a tour of the Middle East, 
is going to bring back good news about establishing a 
representative office in Israel] is now attracting people’s 
attention. 


According to a reliable source, Sino-Israeli talks on setting 
up representative offices are about to end. At present, both 
sides are engaged in the final stage of discussions to decide 
the names of the representative offices, the privileges of 
diplomatic personnel [as heard], and the functions of the 
offices. Whether Taipei can be used for the ROC represen- 
tative office in Israel is one of the priorities the Ministry of 
Foreign Affairs is striving for. 


Ministry Silcnt on Isracl Visit 


OW0711113692 Taipei CNA in English 0752 GMT 7 
Nov 92 


[Text] Taipei, Nov. 7 (CNA)—The Ministry of Foreign 
Affairs Friday [6 November] neither denied nor con- 
firmed foreign wire service reports that Vice Foreign 
Minister Chang Hsiao-yen will visit Israel Nov. 8. 


“I cannot confirm the reports,”’ said Ministry 
Spokesman Ouyang Jui-hsiung. He, however, did not 
deny the reports. 


Ouyang revealed that the Republic of China [ROC] and 
Israel have reached a consensus on the exchange of 
representative offices to facilitate bilateral cooperation. 


“The plan will become a reality when we finalize some 
technical details,” noted Ouyang, who has been 
appointed ROC representative to Vietnam. 


Diplomatic sources said Israel has been actively seeking 
to expand its foreign relations in recent years, particu- 
larly after the end of the Gulf war. An Israeli Foreign 
Ministry spokesman said earlier this month that Israel 
hopes to strengthen ties with Asian countries. 


The Jewish state established full diplomatic ties with 
Communist China in January 
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Diplomatic observers here said Chang’s upcoming visit 
to Tel Aviv is expected to bring a breakthrough to 
Taiwan-lIsraeli relations. 


Chang left for Saudi Arabia late last month to chair a 
meeting of ROC diplomats stationed in the Middle East. 


On Nov. 2, Tchang visited Turkey. He is scheduled to 
return Nov. 11. 


Premier Urges More Economic Tics With 
Indonesia 


OW0711114192 Taipei CNA in English 0801 GMT 7 
Nov 92 


[Text] Taipei, Nov. 7 (CNA)—The Republic of China 
[ROC] hopes to strengthen trade and economic relations 
with Indonesia, Premier Hao Po-tsun said Friday [6 
November]. 


Hao made the statement while meeting with Dr. Ing 
Bacharuddin Jusuf Habibie, Indonesian minister of state 
for research and technology, who is on a three-day visit 
here. 


The premier said Indonesia is a good place for invest- 
ment as it has rich natural resources. Many sharp-eyed 
Taiwan businessmen have already invested in Indonesia, 
he noted. 


“I hope your trip here will contribute to even closer 
economic ties between our two countries,”’ Hao told his 


guest. 


Habibie, the highest-ranking Indonesian official to visit 
Taiwan in decades, said substantive Sino-Indonesian 
relations have grown rapidly in recent years. Taiwan is 
now the third largest foreign investor in Indonesia, he 
reported. 


Habibie, a political heavyweight who hold 25 different 
portfolios, said Indonesia is ready to cooperate with 
Taiwan to develop com munication satellites here. 


“We have wide experience in lavaching and managing 
satellites, and are willing to share our expertise with your 
country,” Habibie told Hao. 


Earlier in the day, Habibie met Transportation and 
Communications Minister Eugene Chien to discuss pos- 
sible cooperative projects. 


Habibie briefed Chien on his country's plan to develop 
its Batam Island, some 20 kilometers southeast of Sin- 
gapore, into an industrial zone and a regional transship- 
ment center. 
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Habibie said Indonesia offers attractive tax and financial 
incentives for foreign investors in Batam. “We weicome 
Taiwan manufacturers to set up production lines there 
for exports,” he added. 


Indonesia also hopes the ROC Government will 
encourage its shipping companies and airlines to invest 
in sea and air transport facilities in Batam, Habibie said. 


Batam is one of Indonesia’s major tourist attractions. 
Many Taiwan tourists have visited the island by ship 
from Singapore. 


Significance of Allowing Dissidents To Return 
OW0811122592 Taipei CHINA POST in English 3 Nov 
92 p4 


[Editorial: ‘Return of Dissidents Significant’’] 


[Text] One of Taiwan's top dissidents, Peng Ming-min, 
is now back in Taipei. 


Imprisoned for sedition and then pardoned to return to 
his teaching job at Taiwan University, Peng nevertheless 
smuggled himself out of the island to Sweden in 1970 
and has since lived in the United States. He has never 
tired of trumpeting the cause of Taiwan's independence. 
That’s the reason why he was banned from coming 
home. 


Ng Chiau-tong, another top dissident teaching at Showa 
University in Tokyo, will be coming home shortly. The 
Interior Ministry’s Bureau of Entry and Exit has decided 
to allow Ng, chairman of the Japan chapter of the World 
United Formosans for Independence (WUFI), to return 
because a spokesman said there was no evidence that the 
dissident bombed two Taipei newspaper buildings in the 
early 1980s. 


Many other WUFI leaders are either already home or 
planning to come back from their exile abroad. 


All this shows how far Taiwan has traveled down the 
road to full democracy. The return of these political 
dissidents was unthinkable only five years ago. 


Gone are the days of ideological straitjackets. No one in 
Taiwan is afraid of speaking out on what he believes. We 
are glad that the dissidents are now free to speak for 
Taiwan's independence although we do not support their 
cause. In fact, only a very small minority of people on the 
island want an independent Taiwan—now or in the 
foreseeable future. 


The fact that political dissidents can openly advocate 
their cause is more than ample proof that ours is a free, 
pluralistic society. 
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Hong Kong 


Business Federation Critiazes Governor’s Plans 
HK0911131192 Hong Kong AFP in English 1203 GMT 
9 Nov 92 


[Text] Hong Kong, Nov 9 (AFP)— Governor Chris Pat- 
ten’s proposals for political reform in Hong Kong suf- 
fered another setback Monday [9 November] as business 
leaders joined a rising chorus against his plans. 


The head of the powerful Business and Professionals 
Federation of Hong Kong said Patten’s political reforms 
will not not achieve a smooth transition and were in 
conflict with the Basic Law, Hong Kong’s post-1997 
mini-constitution. 


Patten has proposed an expansion of democracy by 
widening the electorate for special constituencies that 
represent business and professional interests in the col- 
ony’s Legislative Council. 


He has also proposed a committee made up of directly 
elected local-level representatives to plan the 1995 elec- 
tions, a move that prompted anger from China who said 
they were not consulted beforehand. 


China has repeatedly slammed the governor's proposals, 
saying they violate the Basic Law and has threatened to 
overturn the reforms when they take over. 


“To run the risk of developing a political structure which 
will be dismantled in four-and-a-half years’ time is just 
not acceptable to us,” federation chairman Lo Hong-sui 
said. 

Hong Kong should now be proceeding full-steam on a 
smooth transition “instead of a major confrontation as 
we have on our hands,” he said, adding that the federa- 


tion would present Patten and the Chinese authorities 
with detailed proposals to break the impasse. 


An official with China’s de facto consulate here, Zhang 
Junsheng, said China would study the proposals from the 
federation, which groups many of Hong Kong's top 
business figures. 


David Li, Bank of East Asia chief executive and a 
member of the Legislative Council, told reporters 
Monday that the government had not competently han- 
died its relations with China and its plans for political 
reform would breach the Basic Law. 


He said it was important that Britain stuck to the spirit 
behind the Basic Law, though the document was a 
flexible piece of legislation. 


“I can say that the spirit has been breached definitely,” 
said Li, who was on the committee that drafted the law. 


But Li added that Chinese Vice Premier Zhu Rongji 
might be able to break the impasse when he visits 
London this weekend. 
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Bankers’ Trust executive director William Overholt said 
Patten would only delay democratisation in the colony 


with his proposals. 


“The key issue is whether the present system is so 
terrible that you want to jeopardise it by throwing the 
whole relationship (between China and Britain) into 
uncertainty. 


“By casting into doubt the fundamental agreement with 
China and Britain, it raises fundamental questions about 
risking Hong Kong’s present freedoms and indirect 
democracy. 


“What you have is a group of British leaders who are 
looking at something radically different from what 
British negotiators sought from the Chinese in 1984,” 
Overholt said, referring to the Joint Declaration signed 
that year by the two sides. 


Sir David Akers-Jones, a former colonial chief secretary 
and now a BPF advisor, said if the row drags on, “the 
business sector will adopt a wait-and-see attitude 
towards business decisions in the colony.” He said as the 
Basic Law was a piece of Chinese legislation, it was up to 
the Chinese government to interpret the document and 
not the British. 


The Hong Kong-based Political and Economic Risk 
Consultancy said Patten’s credibility was now on the line 
after unveiling his policy plans. “The coming year will 
determine whether the colonial administration will be 
considered a complete lame duck or worse, a threat to 
Hong Kong’s smooth relations with China,” the consul- 
tancy said in a report released Monday. 


“The current dispute will be a lot more damaging for 
psychological reasons than for economic ones,”’ the 


report said. 


Patten Defends Position 


HK0811053192 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 8 Nov 92 p 1 


[By political correspondent Danny Gittings and Candy 
Wong] 


[Text] The Governor, Mr Chris Patten, yesterday 
Jaunched a pre-emptive strike against businessmen’s 
criticism of his political reform proposals, warning them 
against becoming out of touch with the Hong Kong 
public. His comments came as the influential Business 
and Professionals Federation (BPF)—which will 
tomorrow issue a public attack on Mr Patten’s plans for 
the 1995 polls— ruled out becoming a political party but 
left the door open to helping others form one. 


“I’m sure that any businessmen putting forward pro- 
posals would want to avoid seeing a gap opening up 
between what some businessmen had to say and what 
clearly the community wants,” Mr Patten said at a 
hastily-arranged briefing. “It’s not enough just to put 
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forward rather general proposals; any proposals for elec- 
tions have to be precise and specific as well as coherent.” 


In a further Government counter-offensive, Chief Secre- 
tary Sir David Ford warned businessmen they could no 
longer be expected to be treated as a privileged elite. 
“Surely the people who are now claiming to speak on 
behalf of the people of Hong Kong should take a look at 
what the people of Hong Kong are saying through the 
opinion polls,” he told the Sunday Morning Post, in an 
unprecedentedly tough statement to the business com- 
munity. “Any responsible member of the business com- 
munity must take account of the views of Hong Kong 
people and should not be guided by their own narrow 
interests.” 


But, speaking after yesterday’s 6 1/2-hour meeting of the 
BPF executive committee decided against the group 
becoming a political party, chairman Mr Vincent Lo 
Hong-sui insisted businessmen had a duty to air their 
views on political reform. “The business community is a 
very important element within the society and it is only 
fair that we make known our views,” he said. ““We have 
never felt that business interests and the interests of 
Hong Kong are different.” 


And New China News Agency deputy director Mr Zhang 
Junsheng attacked the Governor's comments. “It is 
normal for people from all sectors to voice their opinions 
.. how can the Governor oppose others airing their 
views?’ he said. “This is very strange. (Mr Patten) poses 
as a firm supportez of democracy, yet (is) blocking others 
from expressing their opinions. Is this real democracy ”’ 


Mr Lo refused to elaborate on the BPF’s draft position 
paper on constitutional development, but said it would be 
released unchanged in substance. A copy seen by the Sunday 
Morning Post outlines ideas for the Hection Committee and 
nine new functional constituencies in the 1995 polls sharply 
at odds with Mr Patien’s proposals. 


The Governor also broke new ground yesterday with a 
claim that China’s top official on Hong Kong affairs, Mr 
Lu Ping, had accepted his stipulation any election 
arrangements must be fair, open and acceptable to Hong 
Kong. “The community plainly wants to have a rather 
greater share ... in running its own affairs,” he said. ‘So 
I hope that any proposals coming forward take account 
of that and that we don’t see a divide opening up.” 


Meanwhile, Mr Lo said the BPF recognised the need for 
a political party representing business interests and 
would discuss the issue with other groups. While he fell 
short of naming groups BPF would consult, he made 
clear they would include the Co-operative Resources 
Centre and the Liberal Democratic Foundation. “We 
will not rule out the possibility of working with any 
political parties,” legislator and BPF executive com- 
mittee member Mr Henry Tang Ying-yen said. 
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Report Says Governor’s Credibility at Risk 
HK0911060092 Hong Kong AFP in English 0431 GMT 
9 Nov 92 


[Text] Hong Kong, Nov 9 (AFP)— Hong Kong Governor 
Chris Patten’s political credibility is now on the line after 
unveiling his political blueprint for the territory in the 
transition to 1997 to China’s disgust, a report said 
Monday [9 November]. 


The report published by the Hong Kong-based Political 
and Economic Risk Consultancy said the impact of the 
face-off between Patten and Beijing over his proposed 
political reforms for the territory was likely to be nega- 
tive between now and the end of the coming year. 


“The credibility of the Hong Kong government and Mr. 
Patten’s reputation for being an effective governor are 
now on the line,” it said. “The coming year will deter- 
mine whether the colonial administration will be consid- 
ered a complete lame duck (or, worse, a threat to Hong 
Kong’s smooth relations with China) or whether it will 
be considered an agent for positive change that will 
ultimately benefit both Chin. and Hong Kong,” it said. 


The success of Patten’s strategy for more democracy for 
the British colony before it reverts to Chinese rule in 
1997 will be determined by China’s decision to compro- 
mise or to stand firm, the report said. 


If Patten antagonizes China it could lead to a complete 
breakdown in cooperation between the territory and 
mainland, and possibly to the point where Beijing 
becomes so fed up with or distrustful of British inten- 
tions that it decides to take matters into its own hands 
before 1997, it warned. The report said the British 
administration of the territory could become largely 
impotent if Patten was forced to back down completely 
by China’s stone-walling tactics. 


“The current dispute will be a lot more damaging for 
psychological reasons than for economic ones,” said the 
report, adding that Hong Kong should be able to retain 
its role as a prosperous com mercial hub of the region due 
to the dynamism of China’s economy. 


Local and foreign investor confidence will be more 
dependent on economic and political developments in 
China than the row between Patten and Beijing on 
political reform here, the report concluded. 


PRC Continucs Criticism of Governor’s Policies 


Beijing Visit Receives “Cool Welcome’ 
OW091 1103092 Beijing BEIJING REVIEW in English 
No 44, 2-8 Nov 92 p 6 


[“Fruitless Trip by Hong Kong Governor’’] 


[Text] The four-day visit to Beijing by Christopher 
Patten, the 28th and last governor to Hong Kong, has 
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done little to bridge the gap between China and the 
British government over the governor's controversial 


political reform proposals. 


Patten, who succeeded Lord Wilson as governor of Hong 
Kong last July, arrived in Beijing on October 20 for talks 
with Chinese officials on his proposed constitutional 
reforms. This was his first visit to China as governor of 
the British colony, which is scheduled to be turned over 
to China on July 1, 1997. 


The talks obviously failed to achieve any progress, and the 
two sides remain divided on the issue of electoral changes in 
Hong Kong, as proposed by Patten. While in Beijing the 
governor received a cool welcome and much criticism. Qian 
Qichen, the foreign minister and highest-ranking Chinese 
official to meet with Patten, ex unconcealed displea- 
sure with the governor's plan. In a rather blunt way, Qian 
accused Patten of “jeopardizing the prosperity and stability 
of Hong Kong and placing obstacles before the smooth 
transition of Hong Kong in 1997.” 


Qian pointed out that China and Great Britain had once 
cooperated very well on the issue of Hong Kong since 
signing a joint declaration in 1984. But Patten’s proposal 
to reform the political structure of Hong Kong violated 
the spirit of the Joint Declaration and the understanding 
already reached by the two parties. 


“We hope for cooperation, not confrontation,” Qian 
told Patten. “But your action is in fact a challenge to 
cooperation.” 


Talks between Patten and other Chinese officials, 
including Lu Ping, director of Hong Kong and Macao 
Affairs Office under the State Council, were equally 
tough and fruitless. The two sides seem to be heading for 
a very difficult period in their relations as 1997 
approaches. 


The controversy stems from, Patten’s first policy address 
in early October, in which he proposed sweeping changes 
in Hong Kong’s political system by introducing universal 
voting for each constituency seat in the 1995 Legislative 
Council elections, which amounts to de facto direct 
election. 


Currently, only interest groups such as the chamber of 
com merce, labour unions and other professional associ- 
ations have the right to elect a legislative representative. 
Patten’s reform is meant to give every working person 
the right to vote in each constituency, thereby replacing 
all forms of corporate voting with individual voting. 
Patten also reduced the voting age from 21 to 18 


Moreover, Patten’s plan calls for the creation of nine 
new constituencies and the return of 10 grand electoral 
college seats by the Election Com mittee through popular 
vote rather than the present practice of appointment. 
This means that 19 new seats in the legislature will be 
created and filled through direct election, and further 
implies that 40 of the 60 seats in the Legislative Council 
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will be directly elected, although Patten did not overtly 
propose to increase the directly elected seats beyond 20. 


In China's eyes, Patten’s proposal violates the spirit of 
the Basic Law, which allows only 20 directly elected seats 
in the 60- member legislature. The Basic Law was 
promulgated in 1990 as the future constitution for Hong 
Kong. If Patten’s plan is put into practice, it will create a 
powerful Legislative Council and will likely reverse the 
current executive-led system of government in Hong 
Kong. 


China is also dissatisfied with Patten’s plan because the 
governor unveiled his proposal without consulting 
China. Since China and the United Kingdom signed the 
Joint Declaration in 1984, British officials have com- 
mitted themselves to consulting China before making 
decisions. 


Yet Patten claims that his proposals conform with the 
Basic Law. At this, his Chinese counterpart Lu Ping 
retorted, “Only the Standing Committee of the Chinese 
National People’s Congress has the right to interpret the 
Basic Law. The British side has no such right.” 


At a press conference in Beijing, Lu warned that if Patten 
presses ahead with his proposals, Beijing would ignore 
them and “in accordance with the regulations of the 
Basic Law, form the first legislative council, the first 
executive council and judicial bodies” by 1997. 


Lu said that the essence of the difference between the 
two sides lies not in the question of accelerating democ- 
racy in Hong Kong, but in the question of cooperation or 
confrontation. 


Some observers in Hong Kong have noted that Britain 
has ruled Hong Kong for 100 years and has never 
granted real democracy to the Hong Kong people. Why is 
the time now right, when Hong Kong is about to be 
returned to China, to institutionalize democracy? 


Zhou Nan on Package 


OW0711212392 Beijing XINHUA Domestic Service in 
Chinese 1547 GMT 6 Nov 92 


[Text] Hong Kong, 6 Nov (XINHUA)— The Hong Kong 
Branch of XINHUA today sponsored a forum for depu- 
ties to the national and provincial people’s congresses 
and members of the national and provincial committees 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC], who are in Hong Kong. Zhou Nan, 
director of XINHUA'’s Hong Kong Branch, briefed the 
attendees on the guidelines put forth by the 14th 
National CPC Congress, and reaffirmed the Chinese 
Government's position on the Hong Kong issue. He 
pointed out that the British authorities in Hong Kong 
now face two options: continue to go their own way or 
return to the course of strictly abiding by the Sino-British 
Joint Declaration and the principles in the Basic Law. 


Zhou Nan first briefed the attendees on the 14th 
National CPC Congress, pointing out that the political 
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report it examined and approved is a programmatic 
document with historic significance. He added that the 
congress indicated that China’s construction has entered 
a brand new stage. 


Zhou Nan pointed out: On the whole, China's domestic 
situation can be characterized by political stability, 
booming economic growth, social tranquility, and pop- 
ular contentedness. Under this gratifying situation, I 
hope you friends will continue to promote economic 
cooperation with China and broaden investment in 
China. Meanwhile, since the establishment and 
improvement of the mainiand’s socialist market eco- 
nomic system is a complex systems engineering project, 
I hope people from al! walks of life in Hong Kong will 
come up with all kinds of information and suggestions. 


Regarding the Hong Kong issue, Zhou Nan pointed out: 
The 14th party congress’ victorious convocation shows 
that China’s reform and opening up endeavors are 
irreversible, and that the congress has significantly 
increased the Hong Kong residents’ confidence. With 
regard to national reunification, the 14th party congress’ 
political report considers Deng Xiaoping’s creative con- 
cept of “one country, two systems” a part of his theory of 
building socialism with Chinese characteristics. This will 
have a major and positive significance for Hong Kong. 


Zhou Nan said: While expounding the meaning of the 
concept of “one country, two systems,” the political 
report clearly points out that “under the premise of one 
China, the principal part of the state will uphold the 
socialist system; and Hong Kong, Macao, and Taiwan 
will maintain their origina! capitalist systems for a long 
time.” On the other hand, the report underscores “under 
the premise of one China.” This means that China is 
absolutely unequivocal concerning the issue of state 
sovereignty, that the future Hong Kong Special Admin- 
istrative Region will be an inseparable part of the PRC, 
and that it will be under the direct jurisdiction of the 
central people’s government. Anyone who vainly 
attem pts to promote so~<alled “independence” or “semi- 
independence” in Hong Kong, or to extend its colonial 
rule in a covert manner, will absolutely fail. On the other 
hand, the report reaffirms that, after 1997, Hong Kong 
will maintain its original capitalist system and lifestyle 
for a long time with no changes. Issues in this regard, 
including the high degree of autonomy and broad free- 
doms which people from Hong Kong can enjoy, as well 
as the issue of developing a democratic political system 
step by step according to the principle of proceeding 
adually in progression, were fully provided for in the 
ic Law when it was drafted on the basis of the views 
repeatedly solicited from among representatives of all 
social strata in Hong Kong. The provisions on these 
issues cannot be distorted or altered at will. 


Commenting on Hong Kong Governor Chris Patten's 
administrative report, Zhou Nan said: The recent NPC 
Standing Committee session in Beijing also placed this 
issue on its agenda. This shows that the Chinese people 
attach great importance to this issue. When Foreign 
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Affairs Minister Qian Qichen met with Chris Patten in 
Beijing not long ago, the minister clearly pointed out that 
the part about constitutional legislation in the governor's 
administrative report had violated the Sino-British Joint 
Declaration, the principles in the Basic Law, and also the 
understanding which the Chinese and British Govern- 
ments had reached on relevant issues. The minister also 
pointed out that that part challenges Sino-British coop- 
eration and it gives rise to the question of whether or not 
the Sino-British joint declaration is still needed. Later, 
Director Lu Ping [of the State Council Hong Kong and 
Macao Affairs Office] also explained China's viewpoint 
in more detail and pointed out that the the current issue 
is whether the British side wants cooperation or confron- 
tation. What they said was factual and their remarks 
reflected the Chinese Government's position. The issue 
now is: What will be done next? 


Zhou Nan pointed out: The British authorities in Hong 
Kong are confronted by two options. One is to continue 
to go their own way, insisting on ignoring the joint 
declaration and the Basic Law. This will inevitably 
infringe upon the interests of Hong Kong residents and 
undermine their stability and prosperity. Naturally, the 
Chinese Government will not bear any responsibility for 
all the consequencies that will arise from this. The other 
option is to return to the course of strictly abiding by the 
joint declaration, the principles in the Basic Law, and the 
understanding reached by the Chinese and British Gov- 
ernments. Only by so doing can the two sides resume 
meaningful consultations, and only this choice tallies 
with the fundamental interests of Hong Kong residents, 
as well as with those of China and Britain. 


Zhou Nan said: China sincerely wishes to cooperate 
closely with the British side to ensure Hong Kong's 
smooth transition, stability, and prosperity. But cooper- 
ation requires the willingness and sincerity for coopera- 
tion from both sides. I think neither people in Hong 
Kong nor the Chinese Government will allow anyone to 
make a mess in Hong Kong. 


Zhou Nan stressed: The Chinese Government always 
attaches great importance to principles. This is to say 
that it never trades its principles. The Chinese Govern- 
ment also abides by its word and acts decisively. All the 
documents and agreements we have signed still hold. 
Even if the other side lacks sincerity in cooperation, we 
are fully confident and have the ability to unite with the 
vast number of Hong Kong residents to firmly and 
earnestly implement the joint declaration and the Basic 
Law, to achieve “one country, two systems,” and to 
ensure Hong Kong’s smooth transition, stability, and 
prosperity. Thus, we are very optimistic about the future 
of Hong Kong no matter what happens. 


The attendees warmly responded to Zhou Nan’s talks. 
The deputies and members vied for the floor to comment 
on the great significance of the i4th National CPC 
Congress and to pledge their support for the Chinese 
Government's clearcut stand on the Hong Kong issue. 
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Some Hong Kong members of the All-China Youth 
Federation and Hong Kong delegates to the National 
Women’s Congress also attended today’s forum. 


Adviser on ‘Ward’ Governor 
OW0711140492 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 05 Nov 92 


[From the “National News Hookup” program] 


[Text] The promulgation of the seven documents on 
Sino-British consultation in regards to the question of 
linking the development of Hong Kong’s political system 
with the Basic Law of the Hong Kong Special Adminis- 
trative Region [HKSAR] has generated a lot of response 
in Hong Kong. Hong Kong’s major newspapers and 
magazines have published reports and commentaries on 
this issue one after another. The station correspondent in 
Hong Kong interviewed (Liao Yaozhu), Hong Kong 
affairs adviser [gang shi gu wen]. 


[Begin recording] The seven documents are the agree- 
ments and understandings between China and Britain. 
After they were published, some in Hong Kong said that 
Britain was not being honest with the Hong Kong people. 
We think the seven documents completely reflect what 
our government said to us at that time. We do not feel 
betrayed. Now it seems we have a weird new Hong Kong 
governor. His plan does not represent the local people's 
views, nor does it accord with the original British plan 
presented during the Sino-British talks at that time, let 
alone with the final plan adopted in the agreement 
reached with China. As a result, there is all kinds of 
speculation in Hong Kong. We must firmly implement 
the Basic Law, regardless of how the situation changes, 
because the Basic Law was discussed and agreed upon 
after a very long time—some four years, during which 
the views of all quarters in Hong Kong were consulted. 
We cannot easily give them up just because the other side 
does not keep its promi» ¢. We must fully implement the 
Basic Law, complete the preparatory work, and set up 
the HKSAR to achieve the historical task; that is, to get 
Hong Kong back. [end recording] 


Patten Called “‘Undemocratic,’ “Very Dictatorial’ 
HK091 1064092 Hong Kong WEN WEI PO in Chinese 
9 Nov 92 p2 


[Editorial: “Is It Democratic To Suppress the Voice of 
Hong Kong People?’] 


[Text] Hong Kong Governor Chris Patten has consis- 
tently presented himself as the personification of 
“democracy” and claimed that “half of his life was spent 
in a representative form of democracy.” However, his 
recent conduct could hardly be said to embody the 
democratic style of a representative form of government! 
He could not tolerate dissenting opinions at ail. When 
members of the business and industrial circles prepared 
to raise their views on his proposals on political reform, 
Patten immediately iaid down the rule: “The views 
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raised by the business and industrial community should 
avoid any differences with the people’s explicit aspira- 
tions,” “the proposals should not be vague,” and “they 
should not open a gap between us.” 


Patten has already repeatedly restricted the leftist news- 
papers from criticizing his plan on political reform, and 
now he has gone further by trying to keep in check the 
freedom of members of the business and industrial 
community to make suggestions on the political system. 
He ruled that Hong Kong people can only support his 
plan and not raise any formula which does not suit him, 
or else this “will open a gap between us.” This kind of 
authoritarian style has exposed the true face of Patten in 
killing democracy. 


The development of the political system affects the 
prosperity and stability of Hong Kong as well as the 
lifestyles of its people. In the days of [former Governors] 
MacLehose, Youde, and Wilson, issues involving the 
development of the political system were always con- 
ducted according to the legal procedure where views 
were extensively solicited in the form of Green Papers 
and White Papers on the political system, while the 
Chinese side’s views were solicited concerning issues 
related to the transition period and the handover of 
political power in line with the provisions in the Sino- 
British Joint Declaration calling for the examination, 
consultation, and cooperation regarding such issues. 
Hence, the development of the constitutional system in 
1985, 1988, and 1991 did not create social turmoil. 
However, Patten resorted to the issuance of his policy 
speech, that is, the “policy speech’’ is to be implemented 
immediately to present a fait accompli, asserting that 
“the proposals will be carried out despite Beijing's oppo- 
sition.” The process of drafting Governor Patten’s polit- 
ical reform proposal was extremely undemocratic and 
very dictatorial, for it did not seek the views of the Hong 
Kong people, the members of the business and profes- 
sional community, nor of the British businessmen, and it 
also did not listen to the views of the Chinese side, thus 
creating a case of breach of contract and absence of 
convergency with the Basic Law. 


If the Hong Kong people were to comment on the 
political system, they would naturally criticize him for 
being undemccratic and unqualified to be a governor, 
given that he does not even have the tolerance to take 
heed of views like MacLehose, Youde, and Wilson did, 
they will criticize him for causing an unsmooth transi- 
tion in the political system and affecting the prosperity 
and stability of Hong Kong. In commenting on the 
political system, the people of Hong Kong will naturally 
propose to act according to the principles of keeping 
Hong Kong’s sysiem unchanged, of a smooth handover 
of political power, of maintaining Hong Kong's pros- 
perity and stability, and of preserving the unique fea- 
tures of the Hong Kong political system in line with the 
Joint Declaration. Why is it that when someone else 
outlines his views, it is “explicit differences with the 
people?’ Are the members of the business and industrial 
community not also Hong Kong people? Are the Hong 
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Kong people's views as reflected in the newspapers not 
the people’s views? What right does Patten have *o 
monopolize “the people's will” and how can he represeat 
the Hong Kong people? 


Tang Ying-nien said pointedly: “The governor says again 
and again that he represents the Hong Kong people’s 
views, but he is not a Hong Kong person, nor has he in 
anyway solicited the Hong Kong people’s views. He is 
not in a position to say what the views of the Hong Kong 
people are.” In its 8 November editorial, the SOUTH 
CHINA MORNING POST stated: “Asking Hong Kong 
people to judge the package with..at taking account of 
the views of a sovereign power which promises ‘o 
unmesh the plans as soon as it regains control would 
produce a debate of little relevance,” “the Governor's 
‘put-up-or-shut-up’ attempt to still critics ...” and “... the 
popularity on which he has built his mandate for change 
is, as he well knows, a fickle and ephemeral thing.” 
Everyone knows the SOUTH CHINA MORNING 
POST’s background. Governor Patten cannot even rep- 
resent the views of British consortium nor bridge the 
internal differences of the British people. Now he is 
trying to gag on everyone and is pretending to represent 
the people of Hong Kong. This kind of political gim- 
mickry is bound to fail. 


Hong Kong is an economic city, not an independent 
state. Views should be solicited extensively on political 
plans. If the provisions of the Basic Law on the orderly 
progress of the political system and balanced participa- 
tion are ignored, and the interests and views of business 
and industrial community disregarded, then this could 
affect the investment confidence of the members of the 
business and industrial community and deal a blow to 
the prosperity and stability of Hong Kong. Unfazed by 
Patten’s threats, the members of the business and indus- 
trial community are exercising their democratic rights in 
Standing up to air their views on the development of the 
political system. In allowing magistrates to set fire to 
houses, but forbidding common people from lighting 
their lamps, Patten has shown himself to have lost the 
people's support and could thus only resort to dictatorial 
policies. 


Mccting Taiwan Official Breaks ‘Taboo’ 
HK0711084492 Hong Kong WEN WEI PO in Chinese 
7 Nov 92 p2 


[ Editorial: ‘What Does Chris Patten Want To Do”’] 


[Text] According to the Taiwan press: Chris Patten has 
broken the more than 40-year taboo for Hong Kong 
governors making contact with figures in Taiwan polit- 
ical circles, going so far a3 to meeting with Hsu Sheng-fa 
[6079 0524 4099}, Kuomintang [KMT] Central Com- 
mittee Standing Committee member and an official in 
Taiwan's ruling political party, on 3 November. 


To cover up the truth, Mike Hanson, Information Coor- 
dinator to the Hong Kong governor, told reporters that 
the Hong Kong Government had only met the visiting 
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delegation from Taiwan's Industrial Chamber and it 
“has not broken the taboo on contacts between Hong 
Kong and Taiwan officials.” Such a cover-up has pre- 
cisely revealed Chris Patten’s duality, wanting to play a 
political trick while being afraid to reveal his dirty act to 
the public. 


Press reports have burst the lie. In Patten’s opening 
remarks on meeting Hsu Sheng-fa he said: “This meeting 
has broken the precedent whereby Hong Kong governors 
refrained from meeting Taiwan officials for years, with 
the hope of exchanging views on bilateral economic 
exchanges and trade.” 


Noteworthy is the fact that the crux of Governor Patten’s 
remark does not lie in “economic exchanges and trade” 
but in “breaking the precedent.” That can be discerned 
by anyone with any political common sense. 


As everybody knows, Hong Kong has always been part of 
Chinese territory and China has always opposed the 
British Hong Kong Government and other forces uti- 
lizing Hong Kong in pursuing activities of “two Chinas” 
or “one China, one Taiwan.”’ On this position, China has 
always opposed the British Hong Kong Government 
having any ties with the Taiwan authorities. That pre- 
cisely accounts for the fact that all post-war Hong Kong 
— have refrained from meeting Taiwan officials. 

owever, in the wake of Chris Patten delivering his 7 
October “inauguration speech,” Taiwan's “Executive 
Yuan Premier’’ Hao Po-tsun and “Minister of Foreign 
Affairs’’ Frederick Chien, in turn, said where they stood 
and stated their support for Chris Patten's constitutional 
changes. Ma Ying<hiu, Taiwan's “Mainland Affairs 
Council vice chairman,” also took an affirmative stand 
on Chris Patten’s “inauguration speech,” saying: “Hong 
Kong and Taiwan will enjoy closer relations.” Also in its 
wake, Taiwan's KMT forces in Hong Kong have begun 
to stir up “public opinion” in coordination with Chris 
Patten’s policy of confrontation with the Basic Law. 
With such a backdrop, Chris Patten has gone increas- 
ingly further and promptly established ties with the 
KMT, while meeting the KMT Central Committee 
Standing Committee member as an exc.ptional case. 
This is by no means an accidental phenomenon and it 
has serious political implications. 


According to the Taiwan press, upon his return to 
Taiwan, Hsu Sheng-fa said that the recent meeting “‘has 
put through the channel for official coramunication” and 
“from now on, the two sides can establish ties.” On 5 
November, Hsu Sheng-fa submitted a report to “Execu- 
tive Yuan Premier” Hao Po-tsun on “the important 
breakthrough in Hong Kong-Taiwan relations.” This 
“won Hao Po-tsun’s praise.” These reports prove that 
the nature of the Hsu Sheng-fa-Chris Patten meeting can 
never be covered up by the mild comments of Messrs. 
Chris Patten and Mike Hanson. Hsu Sheng-fa came to 
Hong Kong in the capacity of a Taiwan ruling party 
Central Committee Standing Committee member. He 
was responsible to the Taiwan authorities for his activi- 
ties and he enjoyed their support, the aim being to 
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establish “relations of official communication.” Chris 
Patten should have known what is what in all that. 


Britain has established diplomatic relations with China, 
with the acknowledgement that the PRC has China's sole 
legitimate government. This being the case, Britain 
should refrain from any official ties with Taiwan what- 
soever and should not pursue “two Chinas” or “one 
China, one Taiwan.” The British governor stationed in 
Hong Kong, who is charged with implementing the Joint 
Declaration’s tasks, should have a very clear picture of 
the significance of establishing ties with a political figure 
from the Taiwan authorities. A KMT Central Com- 
mittee Standing Committee member could not have 
entered the Hong Kong governor's house without an 
official invitation from the British authorities, nor could 
the incident have nothing to do with the British Govern- 
ment. It is unlikely that such a political trick has nothing 
to do with Chris Patten’s current challenge and confron- 
tation with China. 


It would be foolish and harmful to British interests 
should Chris Patten aim to resort to KMT forces in Hong 
Kong to support his “political reform.” None of the 
previous Hong Kong governors “ad exchanged flattery 
and favors with KMT Central Committee Standing 
Committee members as did Chris Patten. His act only 
illustrates the fact that, to confront China, he has been 
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reduced to being unscrupulous, lost his senses, and 
deviated from normal, conventiional, and diplomatic 
practice. 


Chris Patten has kept saying that he is “willing to 
exchange views,” “willing to cooperate with China,” and 
“willing to implement the Joint Declaration and support 
the one country, two systems’’; however, facts prove that 
these are all lies. He does not have an iota of sincerity 
and everything he has done has amounted to foolishness 
which has worsened Sino-British relations. 


History proves that none of the colonialists hoped for 
China's reunification and regaining its strength. They 
always tried their best to create separation among the 
Chinese people. Referring to the objective historical 
lesson, we have grouncs to pose a question to Chris 
Patten: At this particular moment, Chris Patten has 
suddenly broken a 40-year taboo by estalishing ties with 
Taiwan officials; what does he want to do? Does he want 
to pursue “Hong Kong indepedence”’ or “‘semi- 
independence for Hong Kong” under the pretext of 
“political reform?” Does he want to pursue “two 

hinas”’ or “one China, one Taiwan” to jeopardize the 
“one country, two systems” plan and to impede China's 
magnificent cause of reunification? Or does he want to 
turn Hong Kong, as well as Taiwan, into a political body? 
If that is the case, what Chris Patten is doing in Hong 
Kong precisely coincides with what Mountbatten did 
when he withdrew from India. That will certainly -ouse 
the Chinese people's vigilance. 
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